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Leading German 
' economist warns 
of recession 

German; is’to danger of sliding info recession, 
one oftiie country's leading economists said yester¬ 
day. Professor Herbert Haa, chairman of the group 
of independent government advisers, known as 
the “five wise men", said growth forecasts tap - • 

1882 could not, be mat Page14 _ 

Enron Europa, a subsidiary of Enron 
Corporation, one of the largest gas companies 
In the US, signalled Ife Intention to become a Y 

significant player in the'UK gas market by purchas¬ 
ing substantial North Sea gas Interests from Chev- 
ronUK, the ott company. Page 14 

dostn-e threats Bdt^h Petroleum Chemicals. ‘ 
the subsifflary ofthsi troubled oil group, has identi- 
Oed Us Bagian Bay petrochemicals complex to 
smith Wales as tts inost vnlnerable site, fueHfag 
speculation that Umay close plants. Page 7 r 

Briton sentenced] 

"Briton PauUMde,33,' r. 
: from Walthamstow; ,: ■' 
north-east Ixmckm, - 
who disappeared on - . 

June 28 after leaving . 

' a hotel toal-Jahrah, 
west of Kuwait city, 
-wasBCttienoBd-toBagfa 1 - 
dad to seven years* 1- .. 
imprisonment for Ol^al 
entry into Iraq, the Foreign Office said. Britain . 
bad proved to Iraq In. the strongest possible .; _ 
terms’ and demanded his release, said a spokes- " 
woman. ' ’ ' 

Hong Xiong taflos Chris Patten, Hong Kong’s 
governor, met Zhotx Nan. Bey mg’s most senior 
official to Hbng Kong, for talks that lasted almost 
twice as Icing as planned. They discussed the 
colony’s mtttttbUlkm dollar airport scheme, the 
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Rnfamd cuts budget The Finnish government 
prpposed swingeing cuts worth nearly FM6hn 
($13bn) to next^ year's budget following cuts 
agreed in June totalling an estimated FMTbn. 

Page ld . • • ' 

Wills Coneon: Recession, further reductioiis 
to insurance rates to the US and lower interest 
rates have combined to depress profitability at 
Willis Coiroon, the .UK's largest instance broker, 
which announced & 22 per cent fall to interim 
pretax profits to fSLtox (tl(te.3m). Page 15 

Industrfal Unfa South Korea and China have 
agreed to establisba huge Industrial complex 
in Tianjin. China, for South Korean companies, 
although the tiro countries have no diplomatic • 
relations. Page 3 v 

Flrat adrfift: TheUntted Nations flew the first . 
aircraft of food in a month to 300,900 starving 
dvilians trapped to the bested government-held 
garrison town of *xba, to southern Budah, despite 
■ rebel threats they would shoot the aircraft down. 
Page 4 .. .... 

Uni Storebrancfa^ ^TheNorwegian government . 
Is studying “options" tohelp Uni Storebrand, 
the insurance company; out of its financial difficul¬ 
ties, but has ruled out becoming a “major owner". .• 

Arab concossriom Arab participants in Middle 
East peace talks will go to Washington on Monday 
for the resumption of negotiations, 

despite criticising what they regard as US bias 
towards IsraeL Page 4 - ■ 

Tokyo shares: Tokyo share prices rallied 
strongly as investor sentiment grew more positive 
towards government efforts to support the nation’s 
beleaguered financial industry. Page 4; Feather-bed 
candidates, Page 13 

Appeal for calm: F Wde Klerk, the South 
African president, appealed for calm and tolerance 
-j. between black and white South Africans, saying 
he feared that the controversy over Satuniay’s 
rugby test match between Australia and South 
Africa could “ignite a powder keg". Page 4 

Airlines’ £500m deficit: The world's airline 
industry fell further into loss last year as smaller 
companies descended from^"break-even Into a 
£500m deficit The 20 biggest airlines cut their 
losses last year from $2.7bn (£1.41 bn) in 1990 to 
$830m (£434m) largely because of the failure of 
two US airlines, Eastern and Pan Am. Airlines 
further in loss. Page 3 

Flights to Tokyo: KLM Royal Dutch Airlines 
won Japanese approval to boost its flights to 
Tokyo from five a week to 12. Page 3 
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EUROPE’S BUSINESS NEWSPAPER 


Ppund slides to lowest level since ERM entry 
as German monetary growth exceeds target 

Dollar falls near 
to all-time low 
against D-Mark 


By James Blitz in London and 
David Waller in Frankfurt 

THE DOLLAR foil yesterday to 
only a fraction of a pfennig above 
its low ’ against the 

.D-Mark.; It closed in London at 
DM1.4455. compared vrith the 
nadir of DM1.4430 reached in Feb¬ 
ruary 1991. 

The dollar's weakness helped 
to pull sterling to Its lowest point 
against the D-Mark rince Britain 
joined the exchange rate mecha¬ 
nism of the European Monetary 
System to October 1990. 

The pound's fall to DM2.8070 
left it less than three pfennigs 
above its permitted floor against 
the D-Mark in the EMS. If it 
reaches the floor of DM2.7780, the 
British government will be forced 
to support it either by heavy 
intervention on the foreign 
exchanges, or by raising interest 
rates. 

Dealers sold dollars and 
pounds after the Bundesbank 
issued its latest figure for Ger¬ 
man money supply growth. The 
broad money M3 measure grew at 
an annualised rate of 8.6 per cent 
between the fourth quarter of 
1&1 and last month, compared 
with 8.7 per cent to June. 

Although the trend is down¬ 
wards, the -Braidesbank's target 
growth rate of 3.5 per cent to 55 
per cent-for the year as a whole 
wfiL-ceriafoly be missed, giving 
the German central bank no rea¬ 
son to relax its tight monetary 
policy. ... . . 

For sterling, the situation is 
compounded by worries about 
the British economy. The decline 
in retail sales in July and the 
slight fob in second quarter out¬ 
put reported earlier this week 
suggest that the the Immediate 
prospects for recovery remain 
dim. 

. Yesterday, UK money supply 
figures for July. - showing an 
increase from previous month - 
reduced fears that the economy 
may be sliding into further 
decline, although they provided 


UK to sell 
£lbn of 
loans to 
utilities 


By David Owen and Maggie 
Urry In London 

THE BRITISH government Is to 
use an innovative auction pro¬ 
cess to sell £lbn ftlJBbn) of its 
roughly £6bn loans made to pri¬ 
vatised utility companies by the 
end of this financial year. 

Under proposals unveiled yes¬ 
terday, borrowers including Brit¬ 
ish Telecom and several regional 
electricity companies and power 
generators, will be invited to bid 
against each other to repurchase 
and retire their debt, fiie Trea¬ 
sury will select which bonds to 
sell, allowing the repurchase 
only of complete issues of detaL 

Companies which boy back 
their debts may not achieve sig¬ 
nificant interest savings in spite 
of the fall in interest rates since 
privatisation. Even if the effect 
was neutral, however, they 
would be released from restric¬ 
tive covenants, gaining greater 
control over their flnamw; . 

Baring Brothers, the merchant 
bank appointed last month to 
advise on the sale, said it 
believed debt had not been sold 
in this way before. 

“We have developed a struc¬ 
ture that takes foil account of 
the market value," said Mr Cliff 

Continued on Page 14 
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little sign of an upturn. 

MO, which mostly comprises 
notes and coins in circulation, 
increased by 2.4 per cent to the 12 
months to the end of July, after a 
. year-on-year rise of L3 per cent 
to June and 15 per cent to May. 

M4, a broader measure which 
also takes in bank and building 
society deposits, rose 5.7 per cent 
in the year to July 31, after a 
year-on-year rise of 5.3 per cent 
to June and of 52 per cent to the 
previous month. 

The changes in the seasonally 
adjusted figures fit in with the 
picture of a flat economy. MO 
rose by L2 per cent between June 
and July, while M4 increased by 
03 per cent 

Professor Doug McWilliams, 


economic adviser to the Confed¬ 
eration of British Industry, said 
yesterday the UK faced four more 
quarters of contraction with a 
recovery delayed until 1994. 

He predicted a 2 per cent fell in 
output this year, followed by zero 
growth next year. 

Foreign exchange dealers 
believe that both the Fed and the 
Bank of England will intervene 
heavily in the markets if both of 
their currencies continue to 
decline. 

The two concerted interven¬ 
tions made in support of the dol¬ 
lar over the past month have 
failed to have any lasting effect. 
Instead, the central banks may 
be waiting for a point when the 
intervention will work techni¬ 
cally, and the market can be 
turned. 

A key requirement is that deal¬ 
ers should be so short of dollars 
and sterling that they enter an 
intense session of buying when 
the exchange rate starts to rise. It 
appears that, as yet, the market 
is not sufficiently short of both 
currencies. 

Although the Bundesbank 
Council meeting concluded yes- 
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fearful of a rise in the interna- I/' • 1 * . ... 


tionally sensitive Lombard rate 
following the increase to the dis¬ 
count rate. 

Money market interest rates 
are around the same level as the 
9.75 per cent Lombard rate. In the 
past, the Bundesbank has used 
this as an excuse for “technical" 
raising at the Lombard rate to 
stop banks borrowing from the 
supposedly emergency Lombard 
facility. 

Central banks move to ease 
strain of D-Mark, Page 2 
UK money supply. Page 7 
Warning on recovery. Page 7 
Editorial Comment Page 12 
Lex, Page 14 
Germany ‘in danger of 
recession’, Page 14 
Currencies, Page 32 
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Pointing the way; President Bush tries out the podium at the 
Republican party convention before last night’s speech 
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Bush hopes 
‘new ideas’ 
speech 
will rescue 
presidency 

By Jurefc Martin In Houston 

PRESIDENT George Bush last 
night prepared to give the speech 
that might help save his presi¬ 
dency as he basked in the 
reflected adulation accorded his 
wife 24 hours earlier. 

He promised yesterday morn¬ 
ing that his speech would contain 
“a lot of new ideas that we want 
that haven't been tried - that 
makes them new". But he 
laughed off questions about 
whether he would commit him¬ 
self to radical tax reduction. 

Mr Robert Teeter, his campaign 
chairman, was little more forth¬ 
coming, observing that the 
speech would concentrate on the 
themes of "peace and prosperity”. 

But he did say he thought the 
question of the “character” of the 
two candidates would be an 
important Issue in the campaign. 

The voters, he argued, made “a 
generalised decision” at the end 
of the day over “which of these 
two fellows do i trust to sit to the 
Oval Office”. To that end. the 
final two days of the convention 
have been devoted to building up 
the image of George Bush as a 
man o£ unquestioned integrity 
and experience. 

The president and Mr Dan 
Quayle, his running mate, were 
formally nominated without 
opposition late on Wednesday 
night. 

The evening, which extolled 
traditional family values, was 
dominated by a matriarchal 
speech by Mrs Barbara Bush 
which culminated in the presi¬ 
dent joining her and their 22 chil¬ 
dren and grandchildren on the 
podium for a sentence of thanks. 

But it also included sharp 
attacks, direct and oblique, on 
the moral standards associated 
with Mr Bill Clinton and his wife 
Hillary by the Rev Pat Robertson, 
a television evangelist/business¬ 
man, and Mrs Marilyn Quayle, 
the vice-president's wife. 

The Democratic nominee again 
took exception to the attacks on 
his wife. Having spent Wednes¬ 
day helping Mr Jimmy Carter, 
the former president, build 
homes for the poor in Atlanta, he 
countered: “For Bush to attack 

Continued on Page 14 
Convention reports, Page 5 


France to send 10 
fighters to Gulf 


One of the great designs of this century 
And probably the next. 


By Alice Rawsthom In Paris and 
Roger Matthews in Washington 

FRANCE WILL contribute 10 
fighter aircraft to help police the 
air exclusion zone over southern 
Iraq which British and US offi¬ 
cials say will be announced in 
the next few days. 

General Brent Scowcroft, Presi¬ 
dent Bush’s national security 
adviser, said late on Wednesday 
that the tripartite agreement 
between the US, Britain and 
France had been "solidified". 

The principle of the zone, 
designed to prevent the forces of 
President Saddam Hussein from 
attacking the Shia population 
south of the 32nd parallel, had 
been fully agreed. What remained 
to sort out was the details. 

Mr Pierre Joxe, French defence 
minister, said yesterday his coun¬ 
try would send 10 Mirage 2000 
fighters to the Gulf, the same 
type of aircraft that participated 
in the Gulf war. 

Britain, which yesterday 
denied there was any rift 
between the allies about the 
introduction of the security zone, 
has already agreed to send six 
Tornado aircraft. The US has 
more than 200 combat, reconnais¬ 
sance and control aircraft in the 
Gulf area and the Pentagon says 
there are no plans to send addi¬ 
tional aircraft 

US officials said the three 
allied governments agreed that 
their planned action was fully 


covered by UN resolution 688 and 
that there was no requirement to 
return to the Security Council for 
an additional mandate. 

Gen Scowcroft claimed there 
was increasing evidence that 
President Saddam was pursuing 
genocidal policies in southern 
Iraq. 

“That is clearly forbidden by 
UN Security Council Resolution 
688. What we're saying is that 
we’re going to monitor and watch 
what he is doing there. In order 
to do that we have to make 
reconnaissance flights and so he 
has to stop Dying.” 

Gen Scowcroft said there bad 
been a basic change In Mr Sad¬ 
dam’s attitude to the UN about 
two months ago. He was chal¬ 
lenging UN resolutions on weap¬ 
ons searches, refusing to renew 
visas for UN humanitarian work¬ 
ers and launching an offensive 
against the Shias. “Across the 
board he seems to be set on defy¬ 
ing the UN. That is what this is 
about.” 

Asked if an air exclusion zone 
would be enough to protect the 
Shias, Mr Scowcroft pointed out 
that Mr Saddam’s forces were 
experiencing great difficulty 
advancing on the ground because 
of the marshes, and that this had 
led him to deploy fixed-wing air¬ 
craft and helicopters. 

The US was also concerned 
that Baghdad had a major project 
to drain the marshes and “perpet¬ 
uate an ecological disaster”. 



The Royal Oak is instantly 
recognized by its unique 
octagonal shape. 

A classic design, totally orig¬ 
inal in concept, with that 
extraordinary perfection 
of finish which is the hali- 
mark of the master watch- 
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NEWS: EUROPE 


Several European states adjust interest rates as their currencies come under pressure 

Central banks move to ease strain of the D-Mark 


By James Blitz, 

Economics Staff 

THE mighty D-Mark has 
created new tensions both 
inside and outside the Euro¬ 
pean Monetary System this 
week, forcing several European 
central banks to change their 
short-term interest rates. 

The Swedish bank yesterday 
moved to protect the krona by 
raising its key lending rate 
from 12 to 13 per cent. This 
pushed up rates in the Finnish 
money market, and the Bank 
of Finland countered by lower¬ 
ing the tender rate used in fin¬ 
ancing to commercial banks to 
15.50 per cent from 16 per cent. 

Earlier in the week, the 

Czechs and 
Slovaks in 
agreement 
over split 

LEADERS of tbe Czech and 
Slovak regional parliaments 
took a further step towards the 
eventual liquidation of the 
Czechoslovak republic yester¬ 
day when they agreed that 
both regions would become 
successor states to the present 
federation, Reuter reports 
from Prague. 

"We have agreed to that," Mr 
Milan Uhde, chairman of the 
Czech National Council, said 
after a meeting with his Slovak 
counterpart Mr Ivan Gasps- 
rovic in Prague. 

The two leaders discussed 
the work of commissions of the 
two assemblies which are 
drawing up draft proposals for 
future co-operation after the 
Czechoslovak state is dis¬ 
solved. 

Agreement on the break-up 
of the state has been one of the 
few points of consensus 
between the winners of June's ! 
general elections in Czechoslo¬ 
vakia - the Cine Democratic 
party (ODS) in the Czech 
republic and the Slovak Move¬ 
ment for a Democratic Slo¬ 
vakia (HZDS). 

ODS leader Vaclav Klaus and 
Vladimir Meciar of the HZDS 
have agreed that both sides 
should conclude negotiations 
over the framework of future 
co-operation between the two 
independent republics by the 
end of September. 

The impending break-up of 
the country is the result of 
divergent views on the future 
composition of the 74-year-old 
Czechoslovak republic. 

Mr Klaus and Mr Meciar are 
due to meet in Prague on 
August 26 to discuss further 
steps towards the split. 


Bank of Portugal cut its inter¬ 
est rates by 1 per cent because 
the differential between the 
escudo tthe strongest currency 
in the European monetary sys¬ 
tem) and sterling (the weakest) 
had widened beyond permitted 
limits. 

Investors continue to be 
attracted by the high yield of 
the German currency, with the 
Lombard rate at 9.75 per cent 
and little prospect of a cut 
before the end of this year. 

The D-Mark is also proving 
to be popular in the run-up to 
France's referendum on the 
Maastricht treaty on European 
union next month. Opinion 
polls published earlier this 
week suggest the vote will be 


France’s stock market authorities yesterday warned opinion 
pollsters about allowing details of their polls on next month’s 
Maastricht treaty referendum to be leaked, writes Alice Raw- 
sthorn. The warning follows days of volatile trading on the stock 
and bond markets, reacting to rumours of poll results. The 
markets fell sharply on Wednesday morning when results of two 
poUs were leaked, indicating a fall in support for tbe treaty. 


close. 

Dealers fear that a French 
"No” vote win make a realign¬ 
ment of European currencies 
more politically acceptable. 

The Swedish authorities 
have experienced serious diffi¬ 
culties this week trying to 
staunch the heavy selling of 
the krona for D-Marks. 

Investors find the Swedish 
currency unappealing for 


much the same reason that 
they dislike sterling. 

Sweden has fundamental 
economic difficulties, with 
gross domestic product con¬ 
tracting by L4 per cent last 
year and unemployment stand¬ 
ing at a historically high 5.3 
per cent 

Investors also consider the 
krona heavily overvalued 
against the D-Mark: Sweden's 


trading competitiveness is 
thought to have fallen by U 
per cent since 1S87. 

But, although this week’s 
interest rate rise risks exacer¬ 
bating the country’s recession, 
the authorities could not afford 
to watch their currency fsD. 
The krona is not In the EBK. 
But Sweden, which is commit¬ 
ted to joining the European 
Community as well as partici¬ 
pating in any eventual Euro¬ 
pean monetary union, is shad¬ 
owing the Ecu. 

Some analysts consider thk 
policy flawed because Sweden 
is acting as a member of the 
EMS without enjoying the sup¬ 
port of mutual central bank 
intervention - hence, (he need 


to raise rates this week. 

By contrast, the Bank of Por¬ 
tugal had to cut its interven¬ 
tion rate because the currency 
was too strong. 

Until the start of tins week, 
the escudo was at the top of 
the EMS grid, protected by the 
bank's policy of maintaining * 

high interest rates to reduce 
inflation, currently running at 
an annual 9£ per cent. 

However, the escudo’s 
strength had created strains in 
the EMS because of its huge 
differential a gainst «h»rHwg No 
two EMS currencies can 
diverge against each other’s 
central rates by more than 6JB 
per cent But the limits were 
broken last weekend as inves¬ 


tors sold sterling for D-Marks. 

However the Portuguese cut 

may turn out to have been 
excessive. In the immediate 
aftermath, the escudo slipped 
from Es85S4 to the D-Mark to 
S&86.90 and slid two places in 
die EMS grid. 

German monetary policy was 
reflected in other rate changes 
this week. Ireland’s largest 
bank. Allied Irish, raised its 
interest rates by % a percent¬ 
age paint to 1314 per cent 

The bank may have been 
responding to the upward pres¬ 
sure on European money mar¬ 
ket rates that followed the 
Bundesbank's 0.75 percentage 
point rise in its discount rate 
last month. 


Russia arid A 
Germany f 
agree arms I; 
conversion 1 
venture . 


Europe’s central bankers peddle their bewares 


T HE BANK of England 
and the Bundesbank are 
fighting a discreet bat¬ 
tle - for the hearts and minds 
of eastern Europe's fledgling 
central bankers. 

At stake is the future shape 
of capitalism in the new 
democracies as they evolve 
towards 3 market economy. At 
this stage, however, the issues 
tend to be strictly practi¬ 
cal - for example advising on 
accounting and payment 
systems, or explaining just 
how you control money supply. 

Compared with the Bank of 
England and the Banque de 
France, which have had long 
experience of giving advice and 
support to central banks in 
developing countries, the 
Bundesbank is a comparative 
newcomer to the advisory 
game. 

Last year it set up a special 
department to provide "techni¬ 
cal assistance” in this field, in 
an attempt to expand German 
influence in parts of the world 
undergoing political and eco¬ 
nomic change. 

Apart from eastern Europe 
and the former Sonet Union, 
the Bundesbank has been in 
contact with a number of coun¬ 
tries from Latin America 
which have reformed their cen¬ 
tral banks in recent years. 

Stressing Germany's post¬ 
war success in fighting infla¬ 
tion. the Bundesbank places 
special emphasis on the need 
for central banking indepen¬ 
dence. 

Would-be central bankers 
from eastern Europe, says Mr 
Hans Tietmeyer. rice-president 
of the Bundesbank, are particu¬ 
larly interested in "how and 
where the hank notes for a 
new currency are to be printed, 
what they are to be called, how 
big they ought to be and what 
colour they ought to have”. 

But, says Mr Tietmeyer, 
these preoccupations ought to 
he secondary compared with 


David Waller and Peter Marsh on a discreet battle to influence the 
direction of monetary institutions in the evolving market economies 



Tietmeyer: not surprised advice is sought from Frankfurt George: personal conmzitmmzi underscores Bank’s eff o rt s 


questions such as how a cen¬ 
tral bank controls the circula¬ 
tion of money or manages a 
country's foreign exchange 
reserves - or copes with the 
“overhang” of money from a 
previous currency. 

“It is not surprising that peo¬ 
ple come to us with these 
requests." Mr Tietmeyer says. 
“Central banking is one area 
where we in Germany have a 
reputation for special exper¬ 
tise." 

More than 250 east European 
bankers have come to Frank¬ 
furt to leant how the Bundes¬ 
bank functions, some of them 


staying for up to two months. 
Up to 40 German central bank¬ 
ers have had short second¬ 
ments to the central banks of 
the former communist states, 
for example, giving help in set¬ 
ting up accounting systems at 
the new Russian central bank. 

In June, the Bundesbank 
held a special conference in 
Prague for the staff of Czecho¬ 
slovakia's central bank - the 
first time It has offered a train¬ 
ing course for central bankers 
outside Germany. 

The Bundesbank has also 
offered advice to the states of 
Estonia, Lithuania and Latvia 


as they re-established their 
central banks during the past 
year, after 50 years of Soviet 
rule. Estonia, for instance, 
gave its central bank a statute 
of independence on Bundes¬ 
bank lines — and spe cifically 
pegged its new currency, the 
kroon, to the DMark when it 
was launched in June. 

The Bank of England has 
also received numerous 
requests for help from the east 
Over the past IS months, 200 
central bankers from eastern 
Europe and the republics of the 
former Soviet Union hare been 
to London for special courses 


and about 15 of the Bank’s 
staff have spent time on sec¬ 
ondment to the east. 

Bank officials admit the 
rivalry with the Bundesbank. 
This has been particularly delt 
cate in areas of the former 
eastern bkx: conquered by Ger¬ 
many during the second world 
War_ which resulted at the 
time in Reichsbank officials 
being brought in to take ova 
local central banking. 

The Bank of England’s effort 
is focused on the London-based 
Centre for Central Banking 
Studies. This was set up in 
September 1990 and offers a 


series of courses lasting up to 
two weeks to central bankers 
freon the east With 10 staff; it 
costs the Bank about £2m a 
year. 

The heads of the central 
banks of Russia, the Ukraine 
and Kazakhstan are among the 
people who hare been mi the 
courses in the past few 
months. Subjects covered 
include creation of separate 
currencies, currency convert¬ 
ibility, the development of 
financial markets,. relations 
. between fiscal policy mid. mon¬ 
etary policy, and press rela¬ 
tions. •• 

laxiy. in July, the Bank des¬ 
patched Mr Tony Latter, a 

s enio r manager in the Bank’s 

international division, for a 
.CTY-mnntfi secondment in Kiev. 
Mr Latter is to act as special 
adviser to Mr Vadim Hetman, 
governor of the Ukrainian cen¬ 
tral bank, and win help out in 
particular with the introduc¬ 
tion of the hryvnia, the new 
Ukrainian currency due to 
come into force next year. 

The Bank’s involvement in 
tiie east is underscored by the 
. personal commitment of Mr 
. Eddie George, deputy governor 
of the. Bank and a strong candi¬ 
date to take over as gove r n o r 
next year when. Mr Rqbin- 
LeighrFembezton retires. 

One of the 12 or so people 
within the Bank with & good 1 
grasp of Russian r learned 
during a spell with the army in 
Berlin during foe 1950s--.has- 
been interested in the region 
for decades. • 

The commitment of the two 
central banks has its limits, 
however. Mr Tietmeyer of the 
Bundesbank explains: “We 
don’t want to take river any 
responsibility for impolicies 
pdsoed r by a bank,* he says. 
“We don’t want them to say: 
'Well we were advised by the 
Bundesbank, so it is their pol¬ 
icy.' The responsibility must 
remain with each country.” . 


GERMAN and Russian, 
companies yesterday formed 
the first joint venture between 
the two countries to convert* 
arms to peaceful purposes, spo- » 
kesmen for both sides said, . 
Reuter reports from Schroben* 
hausen, Germany. 

“This could also be the big¬ 
gest such joint venture in the - 
world,” a German industry 
spokesman said of the edit- 
tract, signed in this town near - 
Munich after a year of negotia¬ 
tions. 

Under the deal, 1.6m tonnes 
of conventional munitfoos 
from Soviet stocks will be 
destroyed in Russia In a man¬ 
ner sensitive to the errtiion- - 
ment in Russia. The compo¬ 
nents will be recycled. 

Munich-based . Deutsche 
Aerospace AG (DASA) and 
LUB Lurgi Umwelt-Beteifi- 


Riot police called to 
French jail violence 


Nato scales down Bosnian 
back from substantial mil 


plans as west pulls 


By Alice Rawathom in Paris 

RIOT police were yesterday 
called into prisons across 
France to quell outbreaks of 
violence by inmates on the 
third day of industrial action 
by French prison officers. 

Mr Michel Vauzelle, justice 
minister, will this morning 
resume talks with the officers' 
unions after they failed yester¬ 
day afternoon. The prison offi¬ 
cers. protesting against the 
murder last weekend of one of 
their colleagues by an inmate 
at Rouen jail, are demanding 
higher staffing and better pro¬ 
tection. 

Over 100 of France's 150 pris¬ 
ons have been affected by the 
dispute which started on Tues¬ 
day with strikes and go-slows 

France bans 
imports of 
house refuse 

FRANCE banned imports of 
household waste yesterday and 
charged a fourth businessman 
in connection with hospital 
refuse from Germany. Renter 
reports from Paris. 

Germany said the ban, which 

came into effect yesterday | 
morning, had blocked disposal 
of up to 700.000 tonnes of 
everyday rubbish from German 
homes and companies. 

The ban was announced ear¬ 
lier this week after customs 
officers In eastern France 
stopped a dozen trucks from 
Germany carrying syringes, 
bloodbags and other hospital 
refuse concealed in ordinary 
household waste. 

The owner of a quarry where 
some of the refuse was 
dumped, Mr Georges Perreux, 
was held yesterday on charges 
of illegally importing waste 
which could be health and 
environment hazards. His son 
and two other businessmen 
face similar charges. 


by prison officers. Conditions 
in the jails have fast deterio¬ 
rated as inmates have pro¬ 
tested against the loss of exer¬ 
cise periods, recreational 
activities and visits. 

Prisoners at Baumettes jail 
near Marseilles set Gre to tyres 
and blockaded corridors until 
riot police arrived to restore 
order. Riot squads stopped an 
outbreak of violence at Mul- 
house jail after a prisoner died 
in a fall from the roof. 

Similar scuffles occurred at 
Toulouse, where prisoners 
rampaged round the jail in pro¬ 
test at being deprived of lunch, 
and at Pioemeur in Morbihan. 
Prison authorities at Nanterrc 
and Bois-d'Arcy drafted in riot 
police to stop the daily routine 
being disrupted by the strike. 


By Our Foreign Staff 
and agencies 

NATO'S latest plans to protect 
relief convoys in the former 
Yugoslav republic of Bosnia 
have been substantially scaled 
dawn after western govern¬ 
ments this week pulled back 
from making substantial 
military commitments to the 
area. 

Alliance sources told Reuter 
yesterday new plans would 
probably involve no more than 
10,000 troops. This compares 
with earlier estimates of 
100,000 troops needed to secure 
a land corridor from the Adri¬ 
atic port of Split to the 
besieged Bosnian capital of 
Sarajevo. 


The new plan envisages that 
troops would only secure the 
port, from which escorted con¬ 
voys will leave once they have 
the go-ahead from the warring 
factions. Military planners are 
reported to have been encour¬ 
aged by the UN's successful 
delivery of food by road to the 
besieged town of Gorazde ear¬ 
lier this week. 

Tbe latest Nato thinking 
brings the alliance closer to 
plans being developed by the 
nine-nation Western European 
Union (WEU). although any 
eventual operation will proba¬ 
bly be carried out under United 
Nations auspices. 

The Nato plan is due to be 
considered by ambassadors on 
Monday. But some senior offi¬ 


cers say the new blueprint 
could entail a much greater 
risk for western troops, a dan¬ 
ger which was underlined yes¬ 
terday when a sniper killed a 
Ukrainian soldier serving with 
United'Nations peacekeeping 
forces in Sarajevo. 

Meanwhile, aid officials in 
Zagreb, the Croatian capital, 
yesterday confirmed, that 
“negotiations are in progress 
with all parties in Bosnia to 
liberate people” from detention 
camps in Bosnia 

The officials would not con¬ 
firm a US report that Serb 
authorities had indicated they 
might open the camps if the 
international community 
assumes responsibility for the 
inmates, but a senior western 


official said: “The report is 
credible. Serbs have in recent 
days expressed some willing¬ 
ness to turn some or all prison¬ 
ers out of the camps.” 

An International Committee 
of the Red Cross official 
warned, however, that “there 
is a real problem, you can’t 
just fling qpea the doors. Many 
of them are safer in the camps 
than outside, where they will 
only fan victim to this ’ethnic 
cleansing’,” •• . 

US intelligence agencies esti¬ 
mate there are about 170,000 
people in the camps, mostly 
run by Serbs although souk 
are operated by Croats und 
Moslems. 

• In New York, the 47-mem¬ 
ber UN Islamic group called 


yesterday for a resumed ses¬ 
sion of the General Assembly 
to discuss the crisis, over Bos- 
nia-Hercegovina. UN officials 
said the session would proba¬ 
bly begin on Monday so that 
members might voice their 
views before- the London, con¬ 
ference that will be co-cbaired - 
by Mr John Major, UK prime 
minister, and Mr Boutros Bout:, 
ros Ghali,. the . UN sec- 


An. Immediate goal of the 
Mamie states, is to bring jpree- 
sure through the 179-member 
Assembly oh the Security 
Council to. lift the arms 
embargo imposed on Bosnia- 
Hercegpvina white it was still a 
republic within former Yugo¬ 
slavia.' ' 


Rebel Abkhazia braces for long struggle 


By Steve Levine in Sukhumi, 
Abkhazia 

the SCENE in two homes in 
the tiny Black Sea resort of 
Sukhumi summed up the mood 
after nearly a week of fighting 
between separatist Abkhazians 
and the Georgian majority. 

On a dirt road, the Arshaba 
family cowered in their wood- 
frame home. Ethnic Abkha¬ 
zians. they awaited word of 
husbands and brother at the 
front - and hid from men like 
Mr Tkntuli Kukachia. 

Mr Kukachia, a 52-year-old 
Georgian with Josef Stalin's 
photograph adorning his wall, 
sat with friends at his house 
100 yards away, drinking vic¬ 
tory toasts of sweet home¬ 
made wine. 

Fighting between the sepa¬ 
ratists and the Georgians, 
which began on Monday when 
troops were deployed to 
remove the Abkhazian govern¬ 
ment, has marked Mr Eduard 
Shevardnadze's evolution from 
diplomat to tough pragmatist 
as Georefan leader. 

It has also marked the unifi¬ 


cation. at least temporarily, of 
east and west Georgians, who 
have been feuding for months. 
But it may not herald a perma¬ 
nent peace Jn the region. 

"The Georgians are well 
ahead in the battle but the 
Abkhazians will continue to 
fight them,” said Russian colo¬ 
nel Valery Krasovsky, com¬ 
mander of Commonwealth of 
Independent States troops in 
Sukhumi. "All the Abkhazians 
are soldiers now.” 

Georgian troops control 
Sukhumi and much of the 
countryside. But Mr Vladislav 
Ardzinba. deposed Abkhazian 
leader, holed up with 1.500 
troops In the town of Buduata, 
40km north of Sukhumi, still 
directs a battle that is lulling 
Georgian soldiers. 

Mr Ardzinba’s men also con¬ 
trol the town of Novy Afon, 
25km north .Sukhumi. On 
Wednesday, they were firing 
on Sukhumi's Mayatskaya dis¬ 
trict from just 2km away. 

The trouble can be traced 
back to Stalin, a west Geor¬ 
gian who sometimes vaca¬ 
tioned in Sukhumi. A century 
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ago, Abkhazians made up 
nearly all the local population. 
Bat Stalin began moving In 
Mengrelfans - west Georgians - 
as past of his ethnic control 
programme. Now, the Abkha¬ 
zians make up just 18 per cent 
of the population of the semi- 
autonomous region and Men¬ 
grelfans 45 per cent 


Hie latest fighting resulted 
from a two-week battle of wills' 
between the Georgian and- 
Abkhaz leaderships. : . ; 

The Abkhaz parliament 
voted to adopt the old 1925: 
constitution, which describes 
the region as Independent, 
That angered Mr Shevard¬ 
nadze, who declared the vote 


fllegaL The Abkhaz leadership, 
responded by going to tire 
nearby Mengrelian capital of 
Zogdltfi and kidnapping 12 of' 
'.Mr. Shevardnadze's'senior dffi-' 

. dais. That provoked Mr Shev¬ 
ardnadze to order in tanks and 
faro* out Sfr Ardzinba’s gov-- 
eminent. 

At ftrHrami porton Wednes¬ 
day more than 1,000 .fleeing 
Georgians and Russians jos- ■ 
tied for a position on a Rus¬ 
sian steamer hanrifug fortfte 
Blade Sea resort of Sochi, four' 
hoars’ voyage north. 

Mr Eldgudzha Adamfga, a 
Georgian who is'director tf/i 
local hospital, was semfi&gfrs 
Russian wife, Xrfoa, ami fofifc . 
11-year-old twin sons. toSochU 
In his view, the revolution : 
that swept away communists: 
In the Georgian cajdtal of Tra- 
TMmid elsewhere montl&ago 
'has finally .readied Abkhazia.,: 
Mr Ardzinba represented' foe- 
old. and Mr S&evardnadse fifa 
democratic new wave, foit he 
added: parffeh war stiff 

_ continue.: Awhrtiiha font hiS- 
forces. They're foe tdd Soviet^ 
and they'll-■fighting. 1 ’ 


L of metals and engineering 
t group MetailgeseHschaft AG in jj 
i Frankfurt, sealed the deal with 
i ARTA, a Russian grouping of 
r defence industry companies. 

[ An ARTA spokesman told 
‘ disposing of 1 . 6 m tonnes of 

- monitions from bullets to mb- 
' sties would. take, about; io. 
i years. 

German spokesmen said they 

- hoped the deal would pave, the 
. way for even bigger joint ven¬ 
tures in arms canverainu, an 

l increasing market: now that 
i the east-west conflict is over, 
l military budgets are being cut 
and governments are imple- 
1 meriting agreements to scrap - - 
large numbers of weapons.. 

The two German, companies 
l entered the joint 'venture 

- through their netfly estab¬ 
lished joint venture Entsor- <£ 
gangs and Santernngstechnlk, 
based In Schrobenhausen. . 

Moscow to 
reorganise 
trade ties 

- RUSSIA .ie yet. again to 
reorganise its foreign economic 

- .relations by setting up an 
Agency .. for International 
Co-operation and Development, 
embracing foreign investment, 
debt and.international organi- j 
sations, .writes Lcyla Boulton j 
In. Moscow. 

. Tbe move means file aboil- ! 
tton of the Foreign Investment , 
Committee headed by Mr Leo¬ 
nid Grigoriev, who was yester- # j 
day said to be unsure whether j 
he would be kept on in theuew 
agency. 

.. The latter will be headed by 
Mr Alexander Shokhin, the 
deputy prime minister respan- 
stole for foreign economic rela¬ 
tions, a post itself created only 
a few months ago tosuppla- 

mem the existing Foreign Eco¬ 
nomic Relations Ministry. . 

• Preskient' Boris- Yeltsin ' has 
signed a. decree for a new min¬ 
eral resources tax in Russia.. . 

. Interfax news agency quoted 
the president's office as saying: 
that this, would be levied on 
enterprises'- exploiting. the . 
country's richest aiL andr gas 
fields, wtth. the .aim to prevent 
superficial development and 
waste dfresources. ' ’.’ .■] 

. -No details were available P ^j 
about the size of -the'-, tax' or . . 
whether foreign joint ventures 
will be Uable-to pay it.: : 

Honecker trial 
may call leaders 

DEFENCE lawyers for Mr • 
Erich Hpnecker, the former v 
East German.leader, said yes- 
. terday that tirejr might' call 
Chancellor Helmut Kohl: and •’ 

' the former Soviet president... 
Mikhail Gorbachev to .testify ’ 
when Mr Honecker. goes on . . 
trial for manslaughter, Reuter 
reports from Berlin.^' - 
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Now Istanbul cares how it is treated “* 


nations 

SR 


John Murray Brown on an ambitious $6bn sewerage programme for the 21st century 
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ByPHrip Gawlthin v - 
■ Joh ahn a afo i r fl: 

THIS week's anmnweemeiii 
from the Southern 'African 
Development' Coordination. 
‘ T Conference (SSDCC&thattf 
plans. tO-tiicnitsaJl into the 
more amibWous Southern Afrt- 
can DeveJjOpznNlt Community 
(SADCJ is a sign it had failed 
to:deliver the goods..1 

While few ^dispute the. need 
fora change; it Is unclear that 
this initiative, which aims to 
replace a loose arrangement of 
sectoral cooperation between 
nine nations with a formal- 
treaty seeking greater eco¬ 
nomic integration; is for the 
better- • ' -. . . . - - . ..- - '••'. 

- With-the-premise of SADC 
seeming to provide' a bulwark 
against South - Africa’s eco¬ 
nomic dominance... in the 
Tegioh; ft seems destined, to 
fall -L . . r".*... _• 

As Johaiinesb'mg's Buriness 
Day argues, it seems ah “exer- 
w rise in futility? to try to deny 
• economic links with' South 
Africa just when most foreign 
interest in the region wants, to 
use it as a springboard, not a 
main -player. 

SADCC’a change was forced 
on it "by the South Africa 
reform ^iwionutning a 
basic tenet of its existence: the 
need to achieve economic hide 1 
pendence from a-hostile neigh¬ 
bour (South Africa Itself). 

Pormed in 1980. with nine 
member states <Angola,Bot¬ 
swana, Lesotho,. Malawi,. 
Mozambique,. Swaziland, Tan¬ 
zania, Zambia ami Zimbabwe), 
since joined by post-indepen¬ 
dence Namibia, SADCC sought 
to reduce external economic 
dependence, especially on. 


jj:at dentate dependence, especially on 

a-SiS Sjnicrr, w !J^W> South Africa, and promote eco- 
h SchrobenhS* nomic development. ' 

This week’s changeover to 
the new SADC raises questions 
VI nCAAm i on two fronts'the relationship 

*»IU5>LUW [() between SADC: .and -.South 

Africa; and the heed for greater 
rpnroanico • economic Integration. 

M. tUl gdUlSe South. Africa brings out con 

* * t tradictory reactions among 

rrafle TlfHl SADC members, ft can be seen 

v ll ''« as the saviour - the economic 

- c . .. _. r locomotive for the region and, 

- ?s: a $*' with foreign aid flows not as 
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tree as in the past, aTpotentlal 
paymaster, or feared, as air 
economy able to swamp its' 
j nrighbonrs. , .;• 1 ' 

The ddeinnm is real, bid this- 
week’s ^deosion suggests SADC H 
pr^ers foWay amfrbnfing;!^ 
Sound political reasons exist 
; for not havbng any truck with' 

- South-."Africa untfl it.has; 
achieved democracy, but. It 
seems dear the oufy hope .for.; 

-: achieving.' & useful regional ■ 
V economic ^-ouping fe wflh 
South Aftica at- frs core. Re- 
■orgahlsihg-before addressing' 
the South Africa .:lssue seems 
r futile. ’-.■• 

Setting aside .South Africa, 
analysts tone' sceptical about 
the. route of dwer .economic . 
-integration chosen by SADC- 
-. Dr' Eric Leistner of the Africa 
: festitute notes: ?The aims of 
SAZlC are more amibitlous, so 
? tbey j wilL fell.sue spectacu¬ 
larly (than SAJ>CQ." /; / 

Three ioajor. problems are 
fovolved in this route: the first 
concerns- the , Preferential 
' Trade Agreement; (PTA). Eight 

- -of ADC's members belong to 
the PTA, and SADC overlaps. 
considerably with the PTA, yet 

. SADC will not merge with PTA 
- ah. fllpgical stance. 

Second. PTA has had limited 
success ih'lts aims, such as tar¬ 
iff reduction, due to . lack of 
economic resources and politi¬ 
cal will on the part of its mem- 

- hers. Why should things be dif¬ 
ferent for SADC? Also, the 
Smited success enjoyed in ach¬ 
ieving the far lass demanding 
alms of SADCC casts serious 
doubt .on whether SADC can 
hope to progress in the difficult 
task of economic Integration. 

Filially, the enormous eeo- 
joomic disparities between the 
member countries of SADC, in 
'terms of such factors as infla- 
. taon and access to foreign cur¬ 
rency, make integration prob¬ 
lematical. 

Glveit fhese problems, and 
an unwillingness to cede sover¬ 
eignty to regional bodies, a 
more. promising route would 
for the SADC . countries to 
focus on aims such as co-opera- 
tion in sectors such as energy, 
transport and movement of 
goods. 


r ip HE LAST mayor of Ist- 
anbiil promised to make 
JL : the waters of the Golden 
Horn as bine as his eyes. Mr 
Nuretttn- Sozen, the present 
incumbent, is no less-ambi¬ 
tious. He is spending $6bn on a 
water and sewage programme 
for the city’s projected 20m 
population by the year 2010. ' 

It involves new reservoirs, 
Several thousand miles of sup¬ 
ply pipe,: is sewage plants, and 
a' -llbn plan to divert a river 
-. 150 miles away on the Aslan 
-mainland. - 

• - For Turkey’s largest-city, 
water supply is not a newjprob- 
lem. If the complex of aque- 
dncta is any measure, tfc issue 
has taxed, city-planners from 
- Byzantine times. . \ r . 

But today the waters a£ this 
. part of the Levant axe no lon¬ 
ger so sweet There is hot/a 
single biological sewage-treat- 
_ment . plant fix- a population of 
9m people^ Officials say more 
tban 90 per cent of the city’s . 
effluent is damped un tre a ted 
into the Bosporus or the Sea of 
fifermara. The remainder is 
only partly, screened. 

Omerli lake, Istanbul’s prin¬ 
cipal water source supplying 
half the city's drinking water, 
is in danger contamination. 
Mr Ergon Goknel, head bf Ikki, 
the. Istanbul water authority, 
estimates that 600,000 illegal 
settlors have built homes on 
nearby public land and are dis¬ 
charging their effluent into, the 
reservoir. - 

The Beilin water authority 
has been .contracted to look at 




One of 15 treatment plants planned for the scheme 


ways to protect this vital 
watershed, a project funded by 
a Sll^m credit from the Nor¬ 
wegian Nordic Bank. Iski Is 
also talking to the World Bank 
about a $lbn programme to 
protect the reservoir shoreline 
and provide existing settle¬ 
ments with full water and sew¬ 


age treatment. 

The World Bank and other 
soft loan agencies seem set to 
play a central role in ail of 
this. Already the German gov¬ 
ernment agency KFW has a 
water supply project for Euro¬ 
pean Istanbul. Japan's Over¬ 
seas Economic Co-operation 


Fund <OECF> is looking at a 
proposal to redirect the Mvlen 
river some ISO miles from the 
river mouth on the Black Sea 
to supply the Asian halt of the 
city. 

Iski has also had to put its 
own financial house in order. 
About half (ski’s financing 
requirement is expected to be 
provided by internal revenues. 
A few years ago. iski was rais¬ 
ing bonds to fund its working 
capital needs. Today, unlike 
many municipal authorities in 
Turkey. Iski shows a strong 
financial improvement, with 
water sales not charged for 
down to 32 per cent in 1990-91. 
down from 50 per cent the year 
before. Mr Goknel has intro¬ 
duced new billing methods, 
made improvements to reduce 
system losses and adjusted the 
tariff to reflect inflation, now 
70 per cent. 

The corridors of Iski’s head 
office are inundated with for¬ 
eign equipment suppliers and 
local construction groups 
awaiting the latest round of 
lenders. Taylor Binnie. the UK 
water consultant, has already 
designed sewage systems for 
both sides of the Golden Horn 

the North and South Halic 
schemes. 

The southern section was 
completed in 1988 at a cost of 
S50m. The following year, the 
new municipality ordered that 
all waste water sea discharges 
had first to receive full biologi¬ 
cal treatment. The treatment 
plant and sea outfall at the end 
of the North Halic section had 


to be redesigned. Tenders are 

expected to go out next year 
for the plant, but until it is 
built in five years time, sewage 
on the European shore north of 
Halic will continue to empty 
into the Golden Horn and the 
Bosporus untreated. 

Earlier this month. Binnie 
now part of the Acer construc¬ 
tion group, was commissioned 
to design the next phase of the 
sewage network. The scheme 
for the Asian side will inter¬ 
cept the old sewage collectors 
and streams which now feed 
directly into the Bosporus. 

Under an earlier agreement 
with Lski in 1983, Binnie had 
devised what seemed an inge¬ 
nious method of utilising the 
Bosporus' natural powers for 
sewage purification. 

The attraction of the scheme 
was that it utilised the awe¬ 
some Bosporus current, 
avoided both an extensive pipe¬ 
lines network and treatment 
plants, and thus required little 
land acquisition, a big problem 
in a crowded city. 

Under Iski’s new environ¬ 
mental rules, however. Binnie 
was required to find a site suit¬ 
able for a large-scale treatment 
plant. It chose Riva. 30 miles 
away on the Black Sea coast 
The engineering involves con¬ 
struction of the main intercep¬ 
tor through the mountains to 
the treatment plant According 
to project manager Mr Jan 
Pavel, the interceptor will be 
as wide as the t unne ls in the 
London Underground railway. 


World airlines further in loss 


THE world's airiine industry 
fell farther brio loss last year 
as smaller companies 
descended from break-even 
into a tlbn deficit, a survey 
but yesterday says, Daniel 
Green reports. The 20 biggest 
airlines cut their losses last 
year, from J2.7bn In 1990 to 
| 880 m, : largely because of the 
failure of two US airlines, 
Eastern and Pan Am.. 

Between 1990 and 1991, 
Eastern's loss of Sl.lbn 
dropped out of the total mid 
Pan Am cut its deficit from 
6688m to a first-half 6283m, 
the number included In the 
total for the year.-Airline Busi¬ 


ness’ report shows American 
Airlines strengthening its 
position as the world’s biggest 
airline by sales (6l2.89bn), 
though with only a 65m oper¬ 
ating profit. American came 
top on passengers carried and 
staff employed. 

United Airlines and Air 
France stay in second and 
third places. Delta of the US 
moved np from sixth to fourth, 
jumping Lufthansa and British 
Airways. BA was the most 
profitable airHne in the top IS. 

Fastest-growing carrier was 
Virgin Atlantic, with sales np 
81 pm cent to 6584m. 

A shift in aircraft delivery 


has occurred towards the 
larger airlines: the top 20 
added 374 last year; the next 
80 cut the size of their fleets 
by 123. Airline Business' fig¬ 
ures are lower than those of 
the International Air Trans¬ 
port Association (fATA), 
partly because they include 
non-IATA carriers such as 
Southwest Airlines of the US 
and United Parcel Services. 

• A A Tupolev Tu-204 twin- 
engined aircraft powered by 
Rolls-Royce RB211-535E4 
engines has test-flown success¬ 
fully near Moscow, part of a 
Rolls-Royce-Tupolev deal 
worth probably £500m. 


S Korea, China to set up 
Tianjin industrial zone 


SOUTH Korea and China have 
agreed to establish a huge 
industrial complex in Tianjin, 
China, for South Korean com¬ 
panies, the state-run Korea 
Land Development Corp 
(KLDC) said, Reuter reports 
from Seoul. 

The complex will be the first 
of Its kind between the two 
countries, which have no diplo¬ 
matic relations. 

The preliminary agreement 
was reached by Mr Kwon 
Young-gak, head of the South 
Korean corporation and Yi 
Zhikuan, honorary chairman of 
Tianjin Economic and Techno¬ 


logical Development Area. 

Under the preliminary agree¬ 
ment, South Korean companies 
will obtain rights to 130.000 sq 
metres in Tiapjin for 50 years. 
KLDC will manage construc¬ 
tion of an industrial complex 
due to begin in April 1993 for 
completion by the end of 1994. 

The two sides will sign a 
final contract when their gov¬ 
ernments give approval. They 
will continue to negotiate the 
price of the land. KLDC will 
start receiving applications 
from October from domestic 
companies seeking to operate 
factories in the complex. 


to boost 
flights 
to Japan 

BXM ROYAL Dutch Airlines 
has won Japanese approval to 
boost Its scheduled services to 
Tokyo, it said yesterday. Ron¬ 
ald van de Krol reports from 
Amsterdam. Japan Airlines 
(JAL) can use Amsterdam’s 
Schiphol Airport as a Euro¬ 
pean hub. JAL is studying 
operating onward “feeder” 
flights in partnership with 
European airlines, including 
KLM. ELM can increase its 
services to Japan to 12 a week 
in 1995 from five at present. 
JAL will be allowed 10 flights 
to Amsterdam a week in 1995. 

Chile plant deal 

A Spanish subsidiary of Bab¬ 
cock & Wilcox and Siemens of 
Germany has won a 6170m 
(£S9m) contract to build a 
thermoelectric power plant in 
northern Chile for Edelnor, a 
state-owned utility, writes Les¬ 
lie Crawford in Santiago. The 
150MW station will supply 
copper mines there. Babcock & 
Wilcox Espanola and Siemens 
are to take an 68m sharehold¬ 
ing in Edelnor. The utility 
plans to finance the station 
with S40m of its own capital, 
credits worth 648m, and a 
share placement of S74m. 

Thai power pact 

A British Gas-led partnership 
has been chosen to develop a 
project to build, own and oper¬ 
ate a £175m utilities plant 
serving a petrochemical com¬ 
plex in Thailand, the company 
said, Reuter reports from 
Bangkok. British Gas, with 
Tractebei of Belgium, will 
develop the plant to supply 
electricity to the petrochemi¬ 
cal complex being built by 
Thai Olefins Co at Map Ta 
Phut, south of Bangkok. 

Citroen ‘accord’ 

Vietnam will in principle let 
Citroen of France build a car 
assembly plant hi Hanoi, the 
French daily Lea Echos quoted 
Nguyen Mai. deputy head of 
the state co-operation and 
Investment committee, as say¬ 
ing, Reuter reports from 
Hanoi. Citroen said no deci¬ 
sion had been taken yet 
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Tokyo share prices rally but spending tumbles 


By Steven Butter and 
Em Deo Terazono In Tokyo 


itapan 


TOKYO share prices rallied 
strongly yesterday as investor 
sentiment grew more positive 
towards government efforts to 
support the nation's belea¬ 
guered financial industry. 

The Nikkei average rose by 
617.02 points to close above the 
psychologically important 
15.000 level at 15^67.76. 

The rally came in spite of 
farther evidence that con* 
sumer spending is falling rap¬ 
idly, raising serious questions 
about how soon the Japanese 
economy can recover its path 
of growth and help to restore 
corporate profits. 

Investors were encouraged 
by a statement from Mr 


Average household spending 
(% change year on year) 
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Yasushi Mieno, the central 
bank governor, supporting the 
idea, currently under discus¬ 
sion, of banks forming a joint 


corporation to purchase land 
currently held as collateral for 
non-performing loans. 

The land would then be 
made available for sale to local 
and central government 
authorities, who would be 
expected to purchase it with 
funds provided in a supplemen¬ 
tary budget being drawn up by 
the government Reports yes¬ 
terday suggested that the pack¬ 
age would be ready for presen¬ 
tation at the end of the month. 

Although Mr Mieno said the 
central bank was not consider¬ 
ing financial backing for the 
plan, investors interpreted his 
statement as evidence that tbe 
authorities were taking the 
financial markets' difficulties 
seriously and working in tan¬ 
dem to provide support. 


The Finance Ministry was 
also yesterday reported to be 
considering providing banks 
with tax incentives to take part 
in the rescue of heavily 
indebted non-bank financial 
institutions by, for example, 
lending money at below mar¬ 
ket rates. 

An official from the National 
Tax Administration Agency 
yesterday said that the agency 
and the ministry were discuss¬ 
ing “whether to adopt a flexi¬ 
ble approach to permit banks 
to set aside special loan loss 
reserves (that would not be 
taxed}." 

“The authorities finally seem 
to be serious about providing a 
safety net for tbe banks." said 
Ms Alicia Ogawa, banking ana¬ 
lyst at SG Warburg Securities. 


“If the authorities provide 
tax Incentives for banks, it will 
help them speed up bad loan 
write-offs and undertake more 
positive support plans for ail¬ 
ing borrowers,” said Mr 
Nozomu Kunishige of Klein- 
wort Benson International. 

In April, the Ministry of 
Finance said loans by Japan’s 
top 21 hanks in arrears by six 
months or more in. 1991-1992 
were worth between seven tril¬ 
lion (thousand billion) and 
eight trillion yen. 

Special loan loss reserves set 
aside by Japan’s 11 big banks 
surged to 835-9bn yen at the 
end of March, up from 492J3 
billion a year earlier. Bad loans 
have been Increasing as a 
result of the economic slow¬ 
down and stagnant property 


markets, analysis said. 

In spite of yesterday’s big 
rise in the market, however, 
investors remained cautious. 
The rally was caused when 
investors who were betting on 
a decline In the market by sell¬ 
ing short covered their posi¬ 
tions by buying shares. There 
is still no rush of new money 
into tbe market and the eco¬ 
nomic news continues to be 
bleak. 

Average household spending 
in June declined by 3.2 per 
cent in real terms compared to 
June lavt year, according to a 
survey by tbe Management 
and Co-ordination Agency. 
Spending by wage-earning 
households declined by 3.4 per 
cent 

For tie second quarter of the 


year, average spending was off 
by 0.6 per cent After adjust¬ 
ment for the increased number 
of households, Mr Geoffrey 
Barker, economist at Baring 
Securities, estimated that con¬ 
sumer spending would contrib¬ 
ute nothing to second quarter 
economic growth. 

“It is difficult to see how 
there will not be a significant 
negative GNP figure for the 
second quarter," he said. 

GNP figures, which will 
influence the size.of any. gov¬ 
ernment supplemental spend¬ 
ing package, will be released 
next month. The -unexpected 
drop in consumer spending 
will force file government to 
.take strong measures to get 
the economy moving again. 

See World Stock Markets 
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Lebanese poll 
Man revives 
'ear of violence 


*• -.4 


P RESIDENT Elias Hrawi’s 
Syrian-backed govern¬ 
ment yesterday appeared 
determined to go ahead on 
Sunday with the country's first 
parliamentary elections in 
almost two decades, in spite of 
opposition from most of the 
country's Christians and wide¬ 
spread fears that the poll could 
lead to renewed violence. 

Christian groups want the 
elections postponed until after 
Syrian troops withdraw from 
Beirut and other areas in the 
autumn as agreed in a Moslem- 
Christian peace agreement 
signed in the Saudi resort of 
Taif in 1989. 

Lebanese politicians, the 


Lara Marlowe looks 
at why the country’s 
first post-civil war 
election is so 
bitterly opposed 


Maronite Patriarch, the Papal 
Nuncio and the French ambas¬ 
sador to Lebanon continued a 
flurry of consultations yester¬ 
day in a last-ditch attempt to 
postpone Sunday's voting and 
stave off a three-day protest 
strike by Lebanon's Christian 
community starting today. 

A stormy cabinet meeting 
called to discuss the elections 
broke off inconclusively 
Wednesday. 

Three Christian members of 
parliament brought an implicit 
threat back from their meeting 
In Damascus with Mr Abdel- 
Halim Khaddam, the Syrian 
Vice President, on Wednesday 
night “If those boycotting the 
elections endanger security,” 
the deputies quoted Mr Khad¬ 
dam as saying, "then no one 
should expect Syria to help the 
Christians. No power in the 
world will come to their assis¬ 
tance." 

Opponents and supporters of 
the elections accuse each other 
of undermining natio nal unity 
and dire predictions are made 
by both sides. 

• Mr Nabih Berri, leader of the 
pro-Syria Amal Shia movement 
and a candidate In the south, 
said he fears the Lebanese 
army - responsible for secu¬ 
rity during the poll - could 
disintegrate, provoking the 
return of the militias. 

General Antoine Lahd, the 
leader of Israel's South Leba¬ 
non Army (SLA) militia allies 
in southern Lebanon, con¬ 
demned what he called “sham 
and illegitimate elections” and 
warned of “dangerous develop¬ 
ments” if they take place. 
Inhabitants of the Israeli- 
occupied area would have to 
obtain passes from the SLA to 
vote in territory controlled by 
the United Nations or tbe 
Lebanese government 

Mr Url Lubrani, the Israeli 
official responsible for Israeli 
activities in Lebanon, later 


expressed support for General 
Labd's position and accused 
Syria of trying to force Leba¬ 
non. into "bogus elections.” 

Voting is scheduled to start 
on August 23 in northern Leba¬ 
non and the Bekaa Valley, the 
two regions of Lebanon most 
firmly under Syrian control. 
Prime Minister Rashid Solh is 
reportedly willing to postpone 
the August 30 Belrut-Mount 
Lebanon and September 6 
southern Lebanon rounds - on 
condition that elections take 
place there before October 15 
when the present parliament 
will be dissolved. 

But such a “compromise” is 
unlikely to satisfy the Chris¬ 
tian opposition unless Syrian 
troops withdraw from Beirut in 
the meantime. 

Twenty-two contestants - 
including four prominent Mos¬ 
lems’- withdrew their candi¬ 
dacy this week in protest at 
the conditions under which the 
elections are being held. In 
addition to the presence of for¬ 
eign troops, opponents say the 
pre-civil war .voters' lists are 
invalid, that a supervisory* 
tody required by the constitu¬ 
tion was not formed and that 
thousands of people displaced 
by the war are afraid to go to 
their home villages to vote. 

The Taif Peace Accords 
established Lebanon's 16 
mohafezat, or provinces, as vot¬ 
ing districts. But the govern¬ 
ment has maintained the 
smaller cam where necessary 
to favour pro-Syrian, pro-gov¬ 
ernment candidates in the 
Chouf and the south. 

Yet despite the controversy 
and the L£L0m (£2,220) registra¬ 
tion fee. there is no shortage of 
candidates for the parliamen¬ 
tary seats, which still carry 
privileges in Lebanese society: 
275 candidates are disputing 51 
seats in the Bekaa and north¬ 
ern Lebanon, while in Beirut 
and Mount Lebanon, 198 are 
competing for 54 seats. 

Registration for the remain¬ 
ing 23 seats has not yet closed. 
Thousands of photo-posters of 
candidates cover the walls of 
Beirut, but the lackluster cam¬ 
paign has elicited more cyni¬ 
cism t han enthusiasm. 

One exception. Mr Adnan 
Traboulsi, the fundamentalist 
leader of a poor but respected 
Sunni Moslem clan, assembled 
50,000 supporters at a rally last 
week. Mr Traboulsi's posters 
proclaim him to be “an honest 
man” In a country rife with 
corruption. 

The uncertainty surrounding 
the elections has increased 
pressure on the Lebanese 
pound, which traded yesterday 
at up to -LE2.500 to the dollar 
alter rising to 132,340 on tbe 
strength of Central Bank Inter¬ 
vention at the beginning of tbe 
week. Central Bank officials 
last week said the Bank was 
spending some $4m each day in 
foreign exchange reserves to 
shore up the currency. 
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A nation displaced: members of an Afghan family sit on a van carrying all their luggage as they wait for easterns clearance at the Pakistani border earlier ftk week 


UN seeks a way out for Kabul diplomats 


By Farhan Bokhari in Karachi 


UNITED NATIONS officials 
were yesterday in contact with 
leaders of Afghanistan's two 
warring factions in an effort to 
ensure the safe evacuation of 
western diplomats from Kabul. 

Rockets have damaged the 
French and Turkish embassies 
and two Russian embassy staff 
were killed by rockets last 
week. 

However, it was not immedi¬ 
ately clear if a temporary 
ceasefire could be arranged 
two weeks after intense fight¬ 
ing broke out between forces 
loyal to hardline dissident 
leader Mr Gulbuddin Hekmat- 
yar and president Burbanud- 
din Rabbani. 


Fighting was less intense 
overnight following a sus¬ 
tained rocket attack on Kabul 
which caused hundreds of 
casualties. 

Government troops killed 70 
Hesb fighters and injured 120 
in the southern Bini Hisar 
district and destroyed two 
rocket batteries, Kabul Radio 
said. 

At least 100.000 people are 
thought to have left the city in 
search of shelter and food, 
western diplomats say. Life 
has been severely disrupted 
because of damage to water 
and electricity supplies, and 
large-scale food shortages. Hos¬ 
pitals are severely short of 
medical supplies. 

Mr Hekmatyar has 


demanded the expulsion of 
Uzbek militiamen led by Gen 
Rashid Dostum, as a prerequi¬ 
site for peace. 

Gen Dostum was previously 
a close ally of former commu¬ 
nist-backed President Najibul- 
lah, who fell from power in 
April this year. However, Gen 
Dostum has assumed a key 
role in the new mujahideen 
government, after changing 
sides to support Ahmed Shah 
Masood, the new mujahideen 
defence minister. 

This week, the Pakistani gov¬ 
ernment stepped up pressure 
on Mr Hekmatyar by cutting 
supplies in an effort to force 
him to seek a peaceful resolu¬ 
tion. But he has vowed to fight 
on. 


Some officials believe that 
his fighters, who now occupy 
strategically important ground 
on tbe ftiifc outside Kahni, may 
have to move when winter 
snowfalls begin. President Rab¬ 
bani was yesterday reported to 
have appealed to Iran for bad¬ 
ly-needed fuel supplies and 
other aid.. 

"He (Rabbani) hoped Iran 
would provide the Af ghan peo¬ 
ple with more relief supplies, 
especially aiT products, at this 
critical period,” the . Iranian 
News Agency said. Iran was .a 
supporter of the Moslem muja¬ 
hideen guerrilla groups which 
toppled the Soviet-installed 
government 

Last week Mr Rafsapjani told 
Mr Ustad Farid, since 


as Afghanistan's Interin^ . prime 
minister, that Iran was ready 
to help its neighbour but 
reconstruction aid could only 
be made when calm returned 
to.the country. .. .- - v-.-. 

9 1 A mujahideen peace mis¬ 
sion has met Mr Masood and 
plans a round of talks with Mr 
Hekmatyar today. Beater adds. 

The 15-man team eent' by 
Governor Abdul Qadeer of 
neighbouring Nangarhar prov¬ 
ince arrived in Kabul an Tues¬ 
day to try to negotiate a cease¬ 
fire.. " . ..." ’ 1- • -• 

Diplomats said they were not 
optimistic about a ceasefire, 
noting that several had been: 1 
agreed and broken between Mr 
Hekmatyar’s Hezb-e-felami and 
the government •••.. . _ 


MR Chris Patten, Hong Kong's 
governor, yesterday met Zhou 
Nan, Bering’s most senior offi¬ 
cial in Hong Kong, for talks 
that lasted almost twice as ^ j 
long as planned. r I 

A brief government state- ■ 

ment alter the nearly two-honr j 

meeting said the discussions i 

had been “very useful” and | 
had touched upon many of the 
main issues facing Hong Kong. | 

It did not elaborate. J 

Hong Kong officials said that 
bath men presented their pre- j 
vioasly stated positions on the 
current wrangle over the cob- 1 
ny*s multi-billion dollar airport 
scheme, the pace of decision- ! 

making within the Angio-Chi- 
nese Joint Liaison -Committee, j 

and other issues. 

Disagreement over financing 
new airport continues to mar 
Sino-British ties despite a year- 
old agreement to dear remain¬ 
ing obstacles to the airport's 
construction. China so for has 
failed to approve the financing m 1 
plan, holding up work on the * 
project which is supposed to ! 
open by July 1997, when Hong j 
Kong reverts to -Chinese rule. ! 

Mr Patten is keen to estab- i 
l i « ? h a channel 'of communica- ! 
tion with, decision makers in j 
Beijing. The length of this first _j 
meeting was taken as an 
encouraging sign that he might 
be able to do business with 
Zhou. 

Mr Patten said the meeting 
had been “very friendly” and 
that he looked forward to regu¬ 
lar and productive contacts 
.with Zhou in tiie future. 

The New China News 
Agency, of which Zhou is direc¬ 
tor, released a statement say¬ 
ing that Zhon hoped to build a 
“good working relationship” & 
with the governor. • 

• Hong Kong’s Hang Seng 
Index, yesterday fell 106.47 
points, or L89 per cent, to 
5.51&97. This was mostly attri¬ 
buted to foreign selling in a 
very thin market 

Although the market has 
recently fallen over 6 per cent 
it is dill up about 35 per cent 
. over the year. 

A spate Of heavy selling late 
in the morning and early after¬ 
noon sent the index 243Tower 
before a wave of late buying 
and bargain hunting in the 
.final 15 minutes of trading 
swung the. market mo points 
higher. 

• Taiwan WiR draft a bill to 

.govern relations with Hong 
Kong after the British colony 
reverts to Chinese rule in 1997, 
Barter reports from Taipei. . , 

The bill will provide a legal p 
framework for Taiwan’s policy ’• 
on issues such as air, shipping 
and postal hnka^ immigration 
from Hong Kong, and unoffi- 
cial Taiwanese representative 
offices hi theterritory. 

Peng Shu-hung of the cabi¬ 
net’s Mainland Affairs. Council . 
said the council was soliciting 
the views of scholars, officials . 
and businessmen on the MIL 
He-denied a. newspaper report- 
that it would be. drafted within 
a year, saying there' was no 
timetable.-: 
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Arabs will go to Washington peace talks 


By Tony Walker In Amman 


_ ARAB partici- 

^ 'pant-s in Middle 

will go to Wash- 
ington on Mon¬ 
day for the 
scheduled resumption of nego¬ 
tiations. despite their criticism 
oT what they regard as US bias 
towards Israel 
Meeting in Damascus yester¬ 
day. officials representing 
Israel’s neighbours and the 
Palestinians expressed their 
"readiness" to attend the 
Washington talks. 


However, Arab officials also 
voiced strong misgivings about 
the US derision to provide 
Israel with billions of dollars of 
loan guarantees without secur¬ 
ing Israeli agreement to a com¬ 
plete settlement freeze In the 
occupied West Bank and Gaza. 

Mr Farouk al-Sbara, Syria’s 
foreign minister, charged that 
Washington had damaged Its 
credibility as an honest broker. 
Arabs believe President Bush's 
decision to approve the glObn 
t£5.2bn) in loan guarantees was 
hasty and dictated by his 
desire to make peace with the 
American Jewish community 


before November’s presidential 
election. 

“The US gave the loan guar¬ 
antees to Israel without getting 
a pledge ensuring a total halt 
of Israeli settlement activities 
in the occupied territories,” Mr 
Share said. 

The Damascus meeting also 
called Washington’s pledge to 
maintain Israel's military edge 
over tbe Arabs “contrary to 
peace". 

Tbe Palestinians had threat¬ 
ened to postpone their partici¬ 
pation in the Washington talks 
in protest at what they 
regarded as a softening in the 


US position on settlements. 

The Washington talks wfD.be 
the sixth round since the latest 
US-sponsored Middle East pro¬ 
cess was launched In Madrid 
last October. 

Negotiations had made scant, 
progress but the election of a 
new and apparently more flexi¬ 
ble' government in Israel has 
raised hopes of progress. 

Lebanon, Jordan, Syria and 
Egypt were represented in 
Damascus yesterday by then- 
foreign ministers. Also psrthdr 
pating was Mr Farouk Kad- 
doumi, the VBteraB PLO affi¬ 
nal " . . 


De Klerk appeals for calm I UN begins Sudan airlift 


By Patti Waldmelr In Pretoria 


MR F W de Klerk, the South 
African president, yesterday 
appealed for calm and 
tolerance between black and 
white South Africans, saying 
that he feared that the 
controversy over Saturday’s 
rugby test match between 
Australia and South Africa 
could “ignite a powder 
keg". 

The issue of whether 
national symbols such as the 
South African flag and anthem 
should be banned from the 
match has pitted white against 
black in bitter verbal battles, 
highlighting a deterioration in 
race relations in recent 
months. 

Whites (who overwhelmingly 
support rugby) have been 
infuriated by the Insistence of 
the African National Congress 
(ANC) that there be no 
official display of flags or 


singing of the national anthem, 
(he Stem, both potent symbols 
of Afrikaner nationalism. 

Blacks (who primarily 
support soccer) argue that 
these are symbols of apartheid 
repression, and that such 
official displays should be 
banned from future sporting 
events - though the ANC has 
said it will not object to 
individual supporters carrying 
flags or singing. 

The ANC, which largely 
controls South Africa's access 
to international sport through 
its sanctions campaign, has 
said it would prevent future 
rugby tours unless these 
conditions are met on 
Saturday - especially the 
observance of a minute of 
silence for the dead 
of South Africa's black 
townships. 

At last week's New 
Zealand-South Africa match, 
white spectators broke into a 


spontaneous renditiun ..f the 
national anthem durum this 
period. 

Yesterday. Mr d..- Klerk 
said his government i^reed 
that a minute's si lean.- should 
be observed on Sut-irday. 
though he stopped ‘.hurt uf 
urging his supporters to 
remain silent. 

On the subject of de:uH<.«ked 
constitutional negotiations, the 
president said government 
would convene a moonnj: early 
next month of like-minded 
parties - including th* Zulu 
lnkatha Freedom Party • to 
plan for the eventual 
resumption of talks with 
the main black group, the 
ANC. 

When talks do resume.they 
could include radicals from 
right and left - the 
ultra-radical Pan Africanist 
Congress and a splinter 
right-wing group - which had 
boycotted earlier talks. 


By Julian Ozanne in Nairobi 


THE United Nations yesterday 
flew the first aircraft of food in 
a month to 300,000 starving 
civilians trapped In the 
besieged government-held gar¬ 
rison town of Juba, in southern 
Sudan, despite rebel threats 
they would shoot the aircraft 
down. 

The successful relief flight 
came as Africa Watch, an influ¬ 
ential international human 
rights body, condemned rebel 
threats to shoot down aircraft 
carrying food as showing “a 
callous disregard for the wel¬ 
fare of the people on whose 
behalf [they] claim to be fight¬ 
ing”. 

Mr Paul Mitchell, an official 
with the UN World Food Pro¬ 
gramme, said a Russian Ilyus¬ 
hin 76 transporter aircraft car¬ 
rying 40 tonnes of food and 5 
tonnes of medicines landed 
successfully in Juba, the first 


UN aircraft to land in the town 
since the UN suspended relief 
flights due to Insecurity on 
July 16th. 

The 300,000 civilians trapped. 
in Juba, which is under siege 
by the rebel Sudan People's 
Liberation Army (SPLA), face 
death from starvation and axe 
completely dependent on an. 
airlift for their survival. 

“Food stocks ran out 10 days 
ago, medicines and supplemen¬ 
tary foods are virtually nonex¬ 
istent," Mr Mitchell said yes- • 
terday. “Reports from the city 
tell of sharp increases of mal¬ 
nutrition and related diseases." 

Africa Watch called yester¬ 
day for the SPLA to withdraw 
its threat to relief flights imme¬ 
diately. 

Noting that a year has 
passed since the SPLA split 
into two factions after allega¬ 
tions of human rights abuses, 
against Dr John Garang, the 
putative leader, of the SPLA, 


Africa Watch said human 
rights violations within; the 
movement “continue 
unabated”. * . - - ', 

The organisation called oh 
Dr Garang to release all detain- ; 
ees and demanded tbat up: to' 
.3,000 child refugees - who are 
believed to have been fowedhy 
the SPLA to, return to Sodas, 
-from, Kenya, to fight as child 
soldiers on the Juba front - be : 
returned to the pibte6tian of 
the United Nations High Com¬ 
mission for Refugees (UNHCR). 

it ?jyy strongly cxftictesd the- 
UNHCRfea&ing tte chil¬ 
dren to be abducted fromthab 
protection.,:V-.-; , 

Last night, "Mr Lam Akov a. 
leader of •the break-eway fac- : 
tion of the SPLA, confirmed 
that Commander MrSflvaKib-, • 
Dr-Garang’s chief of security, 
had forced tbe. children, to 
return to Nans 'in' southern 
Sudan so that they canid .flgirt 
on the Juba front - - 
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NOKKAUrT, i'-J 
p highlight; of; 
any 'tJS poIBi> 
cal convention 
! is the roll-call 
of the states-; 
voting on the. 
^aomi nations 
fbt president 
and vice-presi¬ 
dent. itr:l» a process which' 
gives the nnsrmg party worker' 
a minute in the televised son, 
'as he or 1 , she iHodalras swne: 
Siing along the lines o£ “Ihe 
great state of Galicutt, the 
wodd’s leading producer of trfc ■ 
angular melons, prondly casts 
all its 2% vote&. ^ • 

Not so on Wedneaday ni^Jt 
The nAcaU came late hecadse- 
ttte - Repobhcan party wanted 
television, prime time .16 play ■ 
what it Slinks, is one of its. 
strongest' tnncs this -yeatr the" 
family values mdotiy- : 

The reUgious overture was 
by a television evangelist, the 
Rev PatHnbextson, than whom . 
few are more consttvativ^ the 
intenneszo; by Mrs Marilyn' 
Quayle; than; whom few are. 
more certain in conviction; and 
the ro u sing crescendo by Mrs.; 
Barbara Bush, than whom few 
rate' higher in ‘ the nation’s . 
admiration. The coda was.the 
appearance cm the podium of 
her 22 children and grand-' 
children and, finally, her fans* 
band, the president 
This , parade of family whole- _ 
someness was intended to con¬ 
trast with Clinton and CHnton, 
as erstwhile-Republican chal- r 
lenger Mr Pat Buchanan xnalt 
dously called the Democratic 
candidate and his lawyer "wife. 
Far from being just another 
“baby boomer* family, they 
were promoting, as Mr Robot- 
son saw it “a radical plan to 
destroy - the t raditional family 
and transfer its function to the 
federal government”. Worse 
yet, they rated tire Spotted Owl 
more highly than God. 

Mrs Bosh, undoubted star of 
the evening, is far too 


shrewdly InpoiftksI to' engage. 

' in mytHng nth»»rthanin^ip v^. 
comparisons.- SheeitoHed^her 
: hnsbamd as a groat &mpy man ! 
and recalled “the best yeara -of' 
onr lives”,, after.tiae sec^d 
worhL war in Midland, Tesas, 
with its round of caxpohls fin:; 
the children; htfie leaguerbase- 

- ball, chinch, Pourtir-of July • 
UrewddES, cards at Christmas. 

"Family,” she proclaimed,.. 
“means putting .ybur arms 
aroumi «ach other, , and-being 
; there," With a wife like .tide, 
the convention said-to Jtsdf; 

- how omdd anybody not reasmH - 
, ably vote for Geoige Bush? 

Mrs Quayle waa les& reticent 
In casting her stones at the 


Jnrek Martiii • 
finds the GOP; 


of wholesomaiess 


CUntohs, without' mentioning 
them by iudne. She unctuously 
contrasted her . baby-boomer 
values with, by implication, 
those of the opposition, who 
also came of age in the 1960s. 

"Noteveryone demonstrated, 
dropped out, took drugs, joined 
in the sexual revolution, or 
dodged, the draft,” she pro¬ 
claimed - the last a brave, 
even brazen, reference since 
her. husband avoided military 
service In Vietnam by joining 
the National Guard reserve, as 
Mr Clinton sought to do. 

A.career, Mrs Quayle went 
on, was a real option for 
women. But “most of us love 
being mothers or wives, which 
gives our lives a tidiness that 
few men or women get from 
their professional «wimpH«)> . 
mpntg alone.” 

The GUntons and the Gores 
also made much of the 
strengths of their respective 
families last month at the 
Democratic convention in New 


Aids forces party 
to confront 
its contradictions 


By Matthew Kaminski - 
In Houston 

A SIGN frequently seem at the 
Republican convention in 
Houston 'reads: “Family rights 
forever, gay rights never.” Mr 
Patrick Buchanan, the erst¬ 
while presidential challenger 
who mice said Aids was God’s 
puirishmoit against gays, gave 
full vent to that feeling on 
Monday when be attacked the 
D e mocr ati c party for its links 
with “militant” homosexuals. 

Sir Pat Robertson, the televi¬ 
sion evangelist, drove the 
point home with warnings 
that Governor Bin Clinton, (he 
Democratic presidential nomi¬ 
nee, was seeking to give pref¬ 
erential treatment to homosex¬ 
uals by giving them cabinet 
posts, teaching positions and 
opening up the military. 

The Democrats openly 
end orsed gay rights and had 
two HIV-positive speakers, erne 
gay, at their New York conven¬ 
tion, In contrast the Republi¬ 
can platform implicitly ties 
tiie spread of Aids to what it 
sees as base and immoral con¬ 
duct 

“Prevention is linked ulti¬ 
mately to personal responsibil¬ 
ity and moral behaviour,” the 
party platform reads. “We 
reject the notion that the dis¬ 
tribution of dean needles and 
condoms are the solution to 
stopping the spread of Aids.” 
Instead it suggests “marital 
fidelity, abstinence and a 
drug-free lifestyle”. 

Yet behind the moral cer¬ 
tainties, the Republicans seem 
altogether uncomfortable with 
the social issues associated 
with Aids. 

Ironically at this conven¬ 


tion, with a central theme of 
“traditional family values,” 
perhaps the most touching 
mo men t game on Wednesday 
night when an Aids victim 
spoke to delegates. 

Ms Mary Fisher, the daugh¬ 
ter of a Detroit real estate 
investor and prominent party 
backer, said she was a white, 
wealthy, heterosexual who 
had contracted the disease 
through marriage. But she 
pointedly added: “1 am one 
with the lonely gay man shel¬ 
tering a flickering from 
the cold wind of .Us family’s 
rejection.’' 

The Aids virus was not a 
political creature, she added, 
pleading for tolerance. Ms 
Fisher tried to tie her message 
to the party’s overt theme: 
“We do the president’s cause 
no good if we praise the Amer¬ 
ican family but ignore a virus 
that destroys it” 

Indeed, the Republicans, like 
the Democrats, support consid¬ 
erable funding for research, 
prevention and treatment of 
Aids. The Republican platform 
explicitly endorses “a massive 
commitment of resources” for 
research to stem the tide of the 
disease and proudly notes that. 
the Bush administration has 
spent $4£bn (£2.19bn) in the 
past four years. 

The Republicans have 
embarked on a strategy of 
using gay rights and Aids as a 
stick to beat the opposition, 
much as it used the issues of 
crime and communism in the 
1980s. Yet during Ms Fisher's 
speech, many delegates - per¬ 
haps even some of the same 
delegates who cheered Mr 
Buchanan and Mr Robertson 
- burst Into tears. 


: York. For the Clintons, this 
was political necessity,, since 
-they had conceded that their 
marriage went through a rocky 
period and because Mrs IDUary 
CHnton is a noted advocate for 
the lights Of ftMHrwn: 

This has made^ber a particu¬ 
lar demonic figure in the eyes 
of . Republicans, who. have 
dzsgged out, and misquoted; a 
1974 legal article in which she 
is alleged to have equated 
motherhood with slavery. 

... The reality, as ah editorial in 
USA Today pamted out yester¬ 
day, is that -the .IKS family is 
not what it was. Nearly three 
out of Qvh mothers of pre-* 
school children are now In the 
workforce; less than a-third of 
all families are how “tradi¬ 
tional” - m ar ripri tffl iptes with 
husband working and wife at 
home. “Evoking a lost era and 
tofkmdwgr hatreds do not help 
real families,” the newspaper, 
not noted for liberalism, 
declared, It.advised both candi¬ 
dates “to start pushing for the 
pnHq^ f frfrf - win do. children 
and families some good”. 

Mr s Bush acknowledged this 
reality in her speech when she 
addressed parents who have 
sacrificed for their children: 
“Yon may be exhausted from 
working a job, or two jobs, and 
taking care of your children, or 
you may have put your career 
on hold. Either way, you may 
wonder, as 1 did every now and 
then, am I really doing the 
right thing? Yes, you are.” 

Mrs Bush is so popular that 
she can get away with invok¬ 
ing the past and acknowledg¬ 
ing present realities. She con¬ 
stitutes a vote-winning appeal 
that, for the night at least, put 
into shadow those less tolerant 
Republican elements, notably 
the religious right, whose pref¬ 
erence is indeed to roll back 
the clock and whose broader 
appeal must be suspect The 
representatives of the mythical 
state of Calicutt could not 
object to playing second fiddle. 



Mrs Marilyn Quayle, wife of the OS vice-president: “Not everyone demonstrated, 
dropped out, took drugs, joined in the sexual revolution, or dodged the draft” 


Can-do Texas finds it 
much harder to do so 


Houston Banks 

Rate of return on equity (%) ' 

20 -.... 


I F President George Bush 
was hoping for a shot of 
adrenalin from his adopted 
home town this week, he must 
have left disappointed. 

Houston is by no means as 
depressed as parts of New 
England or southern Calif¬ 
ornia, but it shares with the 
nation a sense of diminished 
economic expectations. As 
Republican speakers in the 
Astrodome tried to drum up 
enthusiasm for a second Bush 
term, the business mood out¬ 
side seemed as flat as stale 
beer. The legendary Texan 
“can do” spirit that Mr Bush 
doubtless recalls from his own 
days in oil exploration is 
greatly subdued. 

“Everybody is sitting anx¬ 
iously waiting for the national 
economy to pick up,” says Mr 
Bob Greer, chairman of Tangle- 
wood Bank, a small local bank 
that has prospered despite the 
state’s financial crash of the 
mid-1980s. 

The outlook is for “continued 
tough times”, says Mr Bill Gil¬ 
mer, a senior economist at the 
Houston branch of the Federal 
Reserve Bank of Dallas. “The 
mood is very cautious and con¬ 
cerned." 

Local businessmen are disap¬ 
pointed that Mr Bush has done 
little to help rither the energy 
industry or real estate - two 
sectors which nearly sank the 
region’s economy during the 
1980s. “Mr Bush must address 
economic problems in Texas If 
he is to carry the state in 
November," says Mr Ray Fer¬ 
ryman. a Texas economic con¬ 
sultant 

Like much of the nation, 
Houston saw fitful signs of 
recovery earlier this year. 
Retail sales rose 6 per cent in 
the first five months against 


the same period last year. Car 
and truck sales also rose mod¬ 
estly. But the momentum of 
recovery seems to be ebbing 
and few analysts expect any 
dynamism in coming months. 
Announcements of big layoffs 
at local oil companies have 
shaken consumer confidence. 

For a while, Houston hoped 
it might escape the national 
recession that began in July 
1990. The region continued to 
create jobs until July last year, 
rekindling the myth that the 


Bush will find 
little there for 
comfort, writes 
Michael Prowse 


Texas Gulf coast is immune to 
national trends. That myth 
arose becaase many US down¬ 
turns have been accompanied 
by higher oil prices that 
worked, locally, to offset the 
drag from national recessions. 

After Iraq’s invasion of 
Kuwait, oil prices soared to $35 
a barrel, giving Houston a lift 
despite the diversification 
away from energy during the 
1980s. But oil prices swiftly 
retreated, leaving the local 
economy exposed both to 
adverse national trends and 
yet another shakeout in the 
energy sector. Job growth has 
turned negative in the past 
year and the unemployment 
rate, at T9 per cent in June, is 
a shade above the national 
rate. 

The number of US drilling 
rigs fell below 600 in July, a 
52-year low. This compares 
with about 4,500 during the 
boom of the early 1980s. The 


depression in domestic drilling 
reflects unexpectedly weak 
natural gas prices, the removal 
of tax subsidies in 1986 (which 
makes Texas much less fiscally 
privileged than Britain’s North 
Sea) and a shift of exploration 
effort overseas, partly as a 
result of tougher US environ¬ 
mental controls. 

Mr Gilmer says the banking 
industry has stabilised after a 
“central bankers' nightmare” 
in the late 1980s when nine out 
of 10 big Texan banks Called as 
a result of sour energy and real 
estate loans. Bank profitability 
is steadily improving but, omi¬ 
nously, cautious bankers are 
still reluctant to lend. Indeed, 
as of the first quarter, the total 
of outstanding loans in the 
south-west was continuing to 
shrink. 

Small businesses - the fount 
of job creation according to 
Republicans at the convention 
- are having particular diffi¬ 
culty obtaining loans, partly 
because of tighter federal regu¬ 
latory standards. If you have 
lost money in the past it is 
almost impossible to get a 
loan, says Mr Greer. The chair¬ 
man of the board of the Hous¬ 
ton branch of the Fed, who ran 
a business renting machinery, 
was among those recently 
bankrupted when his bank 
refused to renew a loan. 

In the longer term, there are 
grounds for cautious optimism. 
Mr Skip Kasdorf, head of 
research at the Greater Hous¬ 
ton Partnership (an expanded 
chamber of commerce) points 
out that 40 per cent of Hous¬ 
ton's economic base is now 
independent of energy com¬ 
pared with 16 per cent a decade 
ago. This means Houston 
should never again experience 
a recession as severe as that of 
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the mid-1980s when 13 per cent 
of local jobs disappeared. 

Unable to compete with 
financial and distribution cen¬ 
tres such as Atlanta and Dal¬ 
las, Houston plans to carve a 
niche in engineering and 
applied technology. The feder¬ 
ally funded Johnson Space 
Centre (which operates the 
Space Shuttle) is a magnet for 
high-tech companies. 

And although Mr Bush is 
criticised locally for failing to 
help the oil sector, he came to 
Houston bearing one gift the 
just concluded North American 
Free Trade Agreement With 40 
per cent of goods sold to 
Mexico produced in Texas (and 
70 per cent transported 
through the state), the pact 
offers a promise of better times 
ahead. 


Breakthrough in 
Canadian unity 
negotiations 


By Bernard Simon in Toronto 
and Robert Gibbons 
In Montreal 

CANADA'S political leaders 
have made a breakthrough in 
national unity talks by agree¬ 
ing on far-reaching changes in 
the composition of the two 
houses of parliament 

The deal, which balances 
equal representation for all 10 
provinces in a reformed Senate 
with a guaranteed percentage 
of seats for Quebec in an 
enlarged House of Commons, 
has brightened the mood at the 
constitutional conference in 
Ottawa, now in its fourth day. 

Participants have cautioned, 
however, that several emotive 
issues remain in negotiations 
between Mr Brian Mulroney, 
the prime minister, leaders of 
the 10 provinces and two Arc¬ 
tic territories, and aboriginal 
groups. These include the defi¬ 
nition and enforcement of 
aboriginal self-government, 
Quebec’s demand for wider 
powers over some matters now 
under federal jurisdiction, and 
Mr Mulroney's insistence on a 
stronger mechanism to force 
provinces to lower non-tariff 
trade barriers. 

The talks are likely to con¬ 
clude, in success or failure, by 
the end of next week. Mr Rob¬ 
ert Bourassa, Quebec's pre¬ 
mier, must formulate a ques¬ 
tion in early September for the 
national unity referendum 
which the province is to hold 
in October. 


Besides, Canadians of all 
political persuasions are impa¬ 
tient to put the long constitu¬ 
tional wrangle behind them. 

The agreement on parliamen¬ 
tary reform represents a char¬ 
acteristically Canadian com¬ 
promise. 

Quebec, which views itself as 
the guardian of one of Cana¬ 
da's two founding language 
groups, would be guaranteed 
25 per cent of the Commons 
seats, roughly equal to its 
share of Canada's population. 

Western and Atlantic prov¬ 
inces would have the same 
number of seats In the 
revamped Senate as Quebec 
and Ontario, the most powerful 
and populous province. The 
Senate would have limited veto 
powers, but its influence would 
be enhanced by converting the 
present appointed chamber to 
one largely elected. 

Hard-line Quebec national¬ 
ists quickly denounced the 
agreement as a sell-out by Mr 
Bourassa. But the province’s 
two biggest newspapers indi¬ 
cated both drawbacks and 
advantages. 

• Canada's inflation rate 
accelerated slightly to L3 per 
cent in the year to July, from a 
30-year low of LI per cent in 
June, Statistics Canada said 
yesterday. 

The low inflation rate, with 
progress at the constitutional 
talks, has spurred forecasts 
that Canadian banks win soon 
lower their prime lending rate 
from 6A per cent 


The mathematics 
of a 


impeachment 



By Bill Hinchberger 
in S3o Paulo 

MOVES to impeach President 
Fernando Collor of Brazil, 
which are expected to gather 
pace next week with the publi¬ 
cation of the results of an 
investigation into government 
corruption, will take the coun¬ 
try’s politics into a legal and 
constitutional minefield. 

Impeachment is a maze of 
parliamentary and legal proce¬ 
dures, involving both cham¬ 
bers of Congress, the national 
prosecutor's office and the 
supreme court. 

During the final stages of the 
impeachment process, the pres¬ 
ident would be suspended from 
office for 180 days while the 
Chamber of Deputies analyses, 
debates and votes on the 
charges. 

A two-thirds majority of the 
503-member lower house would 
be enough to send to the 
supreme court a recommenda¬ 
tion for conviction. The court 
would make the final determi¬ 
nation on removal from office. 

The main cause for confu¬ 
sion is that the relevant part of 
the 1988 constitution has not 
yet been ratified, leading some 
lawyers to argue that the pro¬ 
cess should be governed by a 
1950 law. Mr Collor is expected 
to use this uncertainty to make 
a series of legal challenges. 

The congressional investiga¬ 
ting commission has put back 
publication of the report from 
tomorrow to Monday. This was 
because commission members 
needed extra time to review 
the sums of money alleged to 
have originated from Mr Paulo 
Cesar Farias, Mr Collor's elec¬ 
tion campaign treasurer and 
main subject of the inquiry, 
and which were deposited in 
the bank account of the presi¬ 
dent's personal secretary. 

That money, apparently 
overestimated In a first tally, is 
alleged to have beeen used to 
pay the president's personal 
expenses. 

The committee meeting to 
approve the report formally is 
still scheduled for Wednesday. 

It is still uncertain whether 
the report will mention Mr Col- 


A detailed debt restructuring 
agreement between Brazil and 
its leading commercial bank 
creditors should be completed 
within the next two weeks, a 
senior US banker said yester¬ 
day, writes Stephen Fidler, 
Latin America Editor. 

Mr William Rhodes, vice- 
chairman of Citicorp, which 
heads the creditor bank advi¬ 
sory committee, made the 
statement after speaking to Mr 
Marcflio Marques Horeira. 
Brazilian economy minister. 

He “assured me of his inten¬ 
tion to implement his eco¬ 
nomic reform programme,” 
said Mr Rhodes. An agreement 
in principle was reached on 
July 9 to cover $44bn (£22.9bn) 
of medium- and long-term 
commercial bank debt 

lor by name and, if it does, 
whether he will be accused of 
any crimes. The president’s 
legal team sent briefs to mem¬ 
bers of Congress arguing that 
he could not be incriminated 
by the document. Lawyers 
with the commission have pub¬ 
licly stated that the inquiry 
has uncovered enough evi¬ 
dence for five counts of presi¬ 
dential corruption. 

The opposition hopes to 
avoid a long procedural battle 
by creating a political environ¬ 
ment to force the president to 
resign. After the report’s 
release, opposition parties plan 
to lend their resources to pro¬ 
impeachment demonstrations. 

Mr Collor’s political support 
continues to waver. On Mini- 
day, Governor Leonel Brizola 
of Rio de Janeiro state is expec¬ 
ted to break with the presi¬ 
dent The decision was reached 
on Wednesday when Mr Bri¬ 
zola met in Brasilia Congress 
members from his Democratic 
Labour party. 

Pro-impeachment forces esti¬ 
mate that they are 20-30 votes 
shy of the two-thirds necessary 
to oust Mr Collor. A running 
poll by the opposition newspa¬ 
per Folha de Sao Paulo shows 
212 on record as favouring 
impeachment and 33 opposed, 
with the rest undecided or yet 
to respond. 


Amnesty criticises US 
over Haitian refugees 


AMNESTY International 
yesterday accused the US of 
flouting international law by 
its policy of sending home 
Haitian refugees without 
attempting to identify those at 
risk from human rights viola¬ 
tions, writes Stephen Fidler, 
Latin America Editor. 

it said it was deeply dis¬ 
turbed by the policy, now 
being challenged before the US 
Supreme Court “International 
standards insist that no one at 
risk of human rights violations 
should be returned without a 
foil examination of their case.” 

The US administration main¬ 
tains that those flflfiing Haiti 
are leaving for economic. 


r»th«r than political, reasons 
and so are not entitled to asy¬ 
lum. The human rights organi¬ 
sation disputes this, saying 
tens Of thousands Qf Haitians 
have been forced into hiding 
by military repression. 

It said other countries, such 
as France and Switzerland, had 
made it <tim™it for Haitians to 
request asylum. 

. Amnesty added that, since 
an army coup last September, 
Haitians had been suffering 
repression reminiscent of the 
Duvaher dictatorships. It had 
received hundreds o£ reports of 
torture, including claims of 
detainees being beaten to 
death. 



Bahamas lawyer unseats Pindling 


Hubert Ingraham salutes supporters after his electoral triumph 


By Canute James in Kingston 

MR Hubert Ingraham, a 45-year-old 
lawyer, is to be sworn in as prime 
minister of the Bahamas following 
victory, in a general election on 
Wednesday, over Sir Lynden Pindling. 
the archipelago's premier for the past 
25 years. 

Provisional results give Mr Ingra¬ 
ham's Free National Movement at 
least 31 of the 49 seats contested, with 
the remainder going to Sir Lynden’s 
Progressive Liberal party. 

Mr Ingraham had focused his cam¬ 
paign an attacking Sir Lynden's han¬ 
dling of the economy, which is based 
on tourism and offshore financial 
services. He promised to sell off state- 
owned enterprises, including several 
hotels. 

The prime minister-elect was a 


senior member of Sir Lynden's party 
until his dismissal in 1984. Mr Ingra¬ 
ham claimed he was fired because be 
had advocated the sacking of officials 
who were publicly linked to narcotics 
trafficking. 

Mr Ingraham will be faced with a 
need to restore local and foreign confi¬ 
dence in the economy. He has prom¬ 
ised to turn initially to problems in 
the tourism sector, which has suffered 
from the international recession. 

He pledged to “heal” the nation, 
encouraging bladts and whites to par¬ 
ticipate in the economy. “You 
removed from office the longest- 
serving elected leader in the Common¬ 
wealth, perhaps anywhere, and you 
have done it peacefully through the 
electoral process. And for that I con¬ 
gratulate the Bahamas .” Mr Ingraham 
told supporters. 


Sir Lynden, 62, was one of the 
longest-serving prime ministers in the 
Commonwealth, and has been a col¬ 
ourful and controversial figure. 

Advocating increased economic 
opportunities in the Bahamas for 
black people, who make up 85 per 
cent of the population, Sir Lynden has 
always argued that he was seeking 
economic justice for all Bahamians. 

However, his administration had 
been accused of being corrupt In 
1983, there were allegations in the US 
that senior officials of the Bahamian 
government, including Sir Lynden, 
were involved in drug smuggling He 
axed several officials and denied that 
he was involved. 

The charges appeared to have had 
little effect on his popularity, as the 
PLP won elections in 1987. 
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New structure 
expected to 
manage NHS 


By John Wllhnan, 

Public Policy Editor 

A NEW management structure 
in the state-run National 
Health Service (NHS) is likely 
following the announcement 
yesterday of a new wave of 
self-governing trusts. 

The health department con- 
finned that 151 hospitals and 
other NHS units in England 
and Wales have applied to join 
the third wave of self-govern¬ 
ing trusts to be created next 
April. 

Self-governing trusts allow 
hospitals to control their own 
finances. In the past most 
health budgets have been con¬ 
trolled by local health authori¬ 
ties. 

Dr Brian Mawhinney. the 
health minister, has written to 
ail the remaining non-trust 
hospitals and health units 
inviting them to join a fourth 
wave of trusts in 1994. 

Since the launch of the NHS 
reforms In 1991, 156 trusts have 
been created in two waves. 
With most of the third-wave 
applications likely to be 
accepted, the number of trusts 
in the NHS will virtually dou¬ 
ble by next April. 

More than 70 per cent of the 
hospital and community health 
service budget will then be 
spent by self-governing trusts. 
Since trusts are managed 
directly by the NHS manage¬ 
ment executive, this would 
greatly increase the strain on 
the executive's six regional 
offices. 

Mrs Virginia Bottomley, the 


health secretary, yesterday 
confirmed that the manage¬ 
ment executive had been 
reviewing the arrangements 
for monitoring the perfor¬ 
mance of trusts. 

“The success of trusts raises 
the issue of how to ensure 
their accountability, assuming 
that there are, say, 450 trusts, 
as well as how to preserve 
their essential freedoms,” she 
said. “The NHS is, after all, a 
national system managed 
locally.” 

One option is to create a new 
management structure by 
merging these regional offices 
with the Regional Health 
Authorities (RHAs). 

The RHAs - responsible for 
managing hospitals and health 
units which have not become 
trusts - will have a greatly 
reduced role after the third and 
fourth waves of trusts. 

Mrs Bottomley said no deci¬ 
sion had yet been taken. She 
went out of her way to reas¬ 
sure trusts that any reorgani¬ 
sation would not reimpose 
bureaucratic controls or inter¬ 
fere with management free¬ 
dom. 

The third wave of applica¬ 
tions includes ambulance ser¬ 
vices, community health 
organisations and units for 
people with learning difficul¬ 
ties, as well as hospitals. 

Among those applying for 
trust status are world-famous 
institutions such as Papwortn 
Hospital, which pioneered 
heart transplants, and Adden- 
brooke’s, the Cambridge teach¬ 
ing hospital. 
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Media spotlight: John Bryan, the Duchess of York's financial adviser, faces the press yesterday after publication of pbotograjihs of the two together on holiday 

Royal pictures open debate on press freedom 


BUCKINGHAM PALACE yesterday 
criticised photographs published in the 
Daily Mirror and other tabloid newspa¬ 
pers which showed the Duchess of York 
with Mr John Bryan, an American 
friend, by a villa poolside in the south 
of France. 

The intimate photographs, some of 
which were also reproduced in The Sun 
and Today newspapers from the Span¬ 
ish magazine Hola, were taken with a 
long-distance lens by an Italian papa¬ 
razzi photographer. 

In a statement understood to have the 
authority of the Queen and the Duke of 
York, Buckingham Palace said: “We 


strongly disapprove of the publication 
of photographs taken in such circum¬ 
stances.” The Duke and Duchess were 
yesterday with the Queen and other 
members of the Royal Family at Bal¬ 
moral Castle. 

The publication of the photographs 
has reopened the argument over pri¬ 
vacy and press freedom. Mr Bryan, a 
37-year-old bachelor who has been 
described as the Duchess's financial 
adviser, failed on Wednesday in a High 
Court attempt to stop their publication. 

A Mirror spokesman said a further 
80,000 copies were printed yesterday 
after nearly 3.5m copies produced over¬ 


night had sold out by 9am. These fig¬ 
ures show that there is enormous pub¬ 
lic interest in the subject," he said. 

Lord McGregor, chairman of the 
Press Complaints Commission said yes¬ 
terday he had yet to be approached 
with a formal complaint by Mr Bryan 
that the publication was in breach of 
Hie press code of conduct But he told 
file BBC Radio 4 Today programme he 
would strongly resist calls for a tighten¬ 
ing up of the law on privacy. 

Mr Nicholas Wintertan, chairman of 
the Commons media committee chair¬ 
man, said the pictures appeared to be a 
“flagrant breach of privacy" but should 


not prompt rails for a legal dampdown. 
The only way forward was self-regula¬ 
tion overseen by the commission. Peo¬ 
ple in public life had to recognise their 
behaviour was of public interest and 
should act accordingly, he said. 

Mr Richard Stott, the Daily Mirror 
editor, defended his decision to publish 
toe pictures, which appeared on seven 
pages of the newspaper. He said Mr 
Bryan had given countless interviews 
saying that the Duke of York and his 
wife only needed tiaa'-io work out a 
reconciliation. 
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Procter and Gamble seek swiftly to excel Manufacturers 

Gary Mead examines the decision to change a successful 32-year-old brand name boost spending 


T HE BATTLE for domi¬ 
nance in the market for 
washing-up liquid has 
produced one of the subtlest 
though most significant brand- 
name shifts this year. 

In the UK, Procter and Gam¬ 
ble has decided to abandon its 
market-leading Fairy Liquid 
brand name and call its new 
washing-up liquid Fairy Excel 
The name change is small - 
designed to retain a successful 
brand name which first 
appeared in the shops 32 years 
ago - but lot is at stake. 

Procter and Gamble was the 
biggest-spending television 
advertiser in Europe last year. 
The trade periodical Euromar¬ 
keting says P&G spent S486m 
promoting ll large brands in 
the European Community's six 
biggest markets. 

In the UK alone, P&G spent 
an estimated £70.5m on adver¬ 
tising to 1991 - £10ra of it on 
Fairy Liquid, which had UK 
sales of £6im. 


The Fairy Liquid brand Is 
sold to 10 countries, from Fin¬ 
land to Saudi Arabia - Fairy 
Excel has already been 
launched in Germany. P&G, 
one of the most secretive of 
multinationals, has achieved 
with Fairy Liquid a dominat¬ 
ing 42 per cent share of the UK 
market. 

Two years ago P&G's 
arch-rival. Lever Brothers, 
piggy-backed on Persil, its suc¬ 
cessful washing powder brand, 
launching a new washing-up 
detergent, Persil Liquid. Lever 
spent an estimated £4m on tele¬ 
vision advertising for the new 
brand in its first five months 
from launch, in August 1990. 

But Persil Liquid has taken 
no more than an 18 per cent 
market share, according to 
marketing industry estimates. 
Moreover, while P&G is spend¬ 
ing some 16p on advertising for 
every £1 in sales, Lever 
Brothers is spending at almost 
twice that rate. 


So if Fairy Liquid remains 
the first-choice brand for those 
who do not have a dishwasher, 
why fiddle, albeit mildly, with 
a powerful brand name? 

P&G makes a point of not 
disclosing any information it 
regards as commercially sensi¬ 
tive. "Anything enquiring into 
our marketing and research we 
regard as confidential informa¬ 
tion and we are not prepared to 
disclose reasons why.” was the 
official comment yesterday. 

But part of the reason for the 
new brand name lies in P&G's 
marketing philosophy - that it 
must never even be seen to be 
challenged. An important fac¬ 
tor may have been decisions by 
the Independent Television 
Association's copy clearance 
executives, who monitor the 
content and claims of every 
television advertisement to 
screen out claims which are 
demonstrably false. 

When Lever Brothers 
launched Persil Liquid, the 


committee examined its claims 
of product superiority and 
allowed its advertising cam¬ 
paign to go forward. 

Mr Alan Mitchell editor of 
Marketing magazine says: 
"Procter’s bible is keeping a 
definable and demonstrable 
performance gap of consumer 
benefits - we give a better 
product to the consumer and 
shout about it.” 

The response from P&G was 
swift. Within two weeks of the 
launch of Persil Liquid, P&G 
staged a massive price promo¬ 
tion in all retail outlets, giving 
a two-for-the-price-of-one offer 
on Fairy Liquid. P&G also 
speeded technological improve¬ 
ments to its detergent 

Initially, P&G brought out a 
new formula Fairy and the 
Independent Television clear¬ 
ance committee carefully 
assessed its claims for the new 
formula, and again allowed the 
claims to be made. 

Mr Mitchell says: "The com¬ 


mittee finally said, it's a nil-all 
draw, neither are superior. The 
entire raison d’etre of the P&G 
marketing bible had been 
swept away." P&G had to 
make a comeback by using its 
other strength - product inno¬ 
vation. 

According to Mr Mitchell, 
P&G has scored a marketing 
hit with its new brand 
“It's very clever. They have 
changed the name, which 
focuses on the feet they have a 
new product, going back to 
their core thing, of a demon¬ 
strably better product" At the 
same time the look of the 
branding will still be domi¬ 
nated by the comfortably 
familiar word Fairy. 

P&G will not say how much 
it has invested in R&D of the 
new liquid. But the cost of the 
battle to defend brand leader¬ 
ship is heavy: P&G has proba¬ 
bly' spent about £25m in the 
last two years on all forms of 
marketing. 


By Pater Marsh 

MANUFACTURERS Increased 
investment on plant, machin¬ 
ery and buildings by 3 per cent 
in fife second quarter of this 
year compared with the first 
three months, the Central Sta¬ 
tistical Office said yesterday. 

This would be toe-first quar¬ 
terly rise since the first quarter 
of 1990, prim: to the start of the 
recession, and underline the 
modest increase m confidence 
reported by many businesses 
earlier this year. Although the 
numbers hint at the possibility 
of an economic upturn later 
this year, toe City was scepti¬ 
cal, arguing that these particu¬ 
lar CSO figures are erratic and 
subject to revision. 

The CSO figures show invest¬ 
ment totalled £2.48bn at 1985 
prices in the first quarter, after 
£L4bn to the first quarter. The. 
figures for the second, quarter 
remain 3 per cent down on the 


corresponding period last year. 

Separately, the CSO said 
manufacturers, wholesalers 
and retailers cut stocks of raw 
materials, finished goods and 
components by £L09bn in the . 
second quarter, after a cut of _ 
£385m in the previous quarter. 
The data indicates that many 
businesses accelerated thereto- 
at which they .reduced stocks 
during the first half, possibly 
because of a deterioration to 
optimism about toe economy. 

However, interpretation is 
made difficult by the notorious 
inaccuracy of stocks figures. 
According to the CSO,. the 
ggeateri amount of stock cut¬ 
backs involved wholesalers, 
which reduced the value of 
these' items by fitffim; 'after a 
cut of £L05m in the first three 
months. - 

British retafiers’ stocks fell 
by 2415m, after an increase of 
£41&n in the first quarter of 
this year, •• 


Economic 
fears offset 
by growth 
in money 




| By Peter Marsh, 

| Economics Staff 

A RISE in toe money supply 
last month has reduced fears 
that the economy may be slid¬ 
ing into further decline, 
though it provides little sign 
of an upturn. 

M0, which mostly comprises 
notes and coins in circulation, 
increased by 2.4 per cent in 
the 12 months to the end of 
July, after year ou year 
growth of O per cent in June 
and 2J5 per cent to May. 

M4, a broader measure 
which also takes to bank and 
building society deposits, rose 
5.7 per cent in the year to the 
end of last mouth, following 
year on year Increases of &3 
per cent in June and 5-2 per 
cent to the previous month. 

The changes to the season¬ 
ally adjusted figures fit in 
with the picture of a flat econ¬ 
omy. 

Between June and July, MO 
rose by 12 per cent, while M4 
increased by 0.8 per cent 
. Last month total M4 lending 
rose by £2.8bn, to line with 
expectations. The increase 
may have been partly due to 
extra mortgage borrowing, 
triggered by the reintroduc- 
tlon of stamp duty on house 
purchases. 

fitting to with this interpre¬ 
tation were figures from the 
British Bankers' Association 
on behalf of the nine biggest 
UK commercial banks. 

These gr ou p s lent a season¬ 
ally adjusted £900m to July, 
with much of the total- 
accounted for by mortgage 
borrowing. 

Not allowing for seasonal 
fluctuations, lending for house 
purchases by the banks rose 
by: £805m, but of a. total: 
increase in net lending to both' 
people and companies of 
2B68nL v 

. In the. industrial seqtor, 
many companies made repay¬ 
ments, adding Up to£379mfor 
p ro p e rty companies, £34lm for 
securities dealers, £ll8m for 
. construction. groups and 
gllfinr for the hotels and cater¬ 
ing sector. Lading to mmo- 
- factnrers, however,' rose by. 
£54Im- - - : : - ■ 

_ Hr Simon Briscoe, -an econo¬ 
mist at Greenwell Montagu, a 
London finance group,' sahlr 
"The figures show, the econ¬ 
omy is foiling to pick up, but 
at Least It is nbt faffing bach.” 

The British Bankers Associ¬ 
ation said much of toe upward 
trend to lending was due to' 
extra borrowing on. mortgages.. 

Among the:- nine banks, 
deposits from the tJK private 
sector fell by £1.07bn. After 
adjustment . for seasonal fac¬ 
tors, toe underlying movement 
showed a rise of £ 2 . 6 bn, with - 
most of this rise accounted for-, 
by. extra deposits for compa-; 
nles as opposed to Individuals. 


CONTRACTS AND TENDERS 


TENDER ANNOUNCEMENT FROM 

REPUBLIC OF TURKEY 

[INISTRY OF TRANSPORT AND COMMUNICATIONS 

Republic of Turkey, Mlailstry of Transport and Communications, Central 
Directorate of Railways Harbours and Airports Construction announces that: 


1. Consulting, Engineering and Supervision services as well as 

2. The construction of High Speed Railway and Rapid Tr ain System 

will be separately tendered for Ankara-Istanbu! High Speed Railway 
extending to a new Istanbul Bosphorus Crossing with CREDIT, the 
conditions of which will be subject to the approval of the Republic 
of Turkey, Undersecretariat of Treasury and Foreign Trade. 

The subject of the tender comprises (a) the Consulting, Engineering 
and Supervision Services and (b) the Construction of the electrified, 
signalized, high standard double track railway with rapid train 
system running over the axis Ankara-Sincan-Qayirhan-Arifiye and 
Istanbul Bosphorus Crossing which reaches an approximate length 
of 430 km. 


The applications for the Consulting, Engineering and Supervision 
will cover the whole project, whereas the, applications for Railway 
Construction and Rapid Train System could optionally be based 
either on the whole orou parts of the project. >■; : S.: 

Since the companies will be prequaKfi^d depending on: their 
international experiences, they are 

of joint ventures/consortia, to foiwarS iiefeessary documents (in 
Turkish and English) ; showing; ihertP^ 1 similar works, 
reference lists, credit proposals aj^r^^ by-fhe Telated bank Or 
institution and apply for t: 

15.9.1992, Tuesday 17.0®^ 

Communications, General 
Airports Construction, 9J 
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Oosure tiireat at Welsh BP plant 


By Paul Abrabams and 
• Belhan HutKm - 

’ * * * - • * • ✓ 

BRITISH Petroteum Chemlcfils, 
the* subsidiary of tte'troubled’ 
oil group, has IdeattSed its 
Baglau Bay petrochemicals'. 
complex in south- Wales: asits- 
most vulnerable site, fuelling 
speculation that It may'dose 
plants there,. \ 2 .-".: . /; '. 

Internal BP documents algue . 
the European petrochemicals 
industry is suffering from 
chronic overcapacity. It.says 
the sector must “adopt rapid 
decisive measures or face slow 
death". • 

Mr Bryan Sanderson, chief 
executive cS BP Chemicals, has' 
admitted: “H there is anindus- : 
try rattonaHjwtfnn, BagianBay 
Is clearly our' marginal site." 

The plant, near Port 'Ralbot; : 
is tbe second largest employer- 
In the region -and provides 1 , 
wort for 900 employees and. 
between 500 and: 1,000 cqntrao-; 
tors. In May the company dens- 
cognised the unions at Bahian - 
Bay. ; ; •• ■■ 

An option idehtlfled lor BP Is 
to cIos 0 a. i 2 d.dOO tonne a year ■" 
ethylene unit at the site. The. 
unit supplies BP’s 120,000- 
tonne^-year low density-poly¬ 
ethylene - plantiat -.Antwerp 
which the group announced 
this week Is being sold to Neste . 
Chemicals, the acquisitive 
state-owned Finnish company. 

BP has signed a contract to 
continue to supply the Ant¬ 
werp riant with ethylene, but ' 
has not given detmis of its 
duration m size. 

If BP closes a second 210,000 
tonne a year .ethylene unit at 
Baglan Bay site, the future of 
the derivative plants there 
would be jeopardised. 

The ethylene trains supply a 
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Britain in brief 

UK argues 
EC case on 
pensions - 

The government is .trying to 
contrast favourably the treat¬ 
ment or British pensioners 
with their Continental coun¬ 
terparts as it'embaAs on fur¬ 
ther consultations over Its 
plans to equalise retirement 
ages for men and women. . 

The government's message 
is that British pensioners fore 
well by European standards 
when comparing all services 
provided and not just the cadi 
value of pensions. Miss Ann 
Widdecombe, junior social 
security minister, said yester¬ 
day: ‘‘European comparisons 
simply based on cash value 
take us nowhere." 

Report urges 
motor recycling 

The motor industry has been 
urged to set up "disassembly 
lines" to solve the growing 
problem of Europe's latest 
unwanted “mountain" - scrap 
cars. 

A report by Coopers and 
Lybnrnd automotive specialists 
said more than 13m cars were 
scrapped in Europe every year 
causing increasing environ¬ 
mental problems. 

It said almost all metallic 
content in cars was recyclable 
but a residue of glass, plastics 
and rubber, including tyres, 
was buried in landfill sites. 

“Motor manufacturers and 
component suppliers should 
rapidly phase out the use of 
materials and production pro¬ 
cesses which hinder rather 
than help the effective disman¬ 
tling recycling and disposal of 
vehicles," It said. 

CBI launches 
family forum 

The Confederation of British 
Industry is launching a Family 
Business Forum in September 
which will meet regularly to 
discuss issues of Importance to 
family businesses, including 
planning for succession, taxa¬ 
tion and the distribution of 
shareholdings within the fam¬ 
ily- 

The CBI calculates that fam¬ 
ily-owned businesses account 
for three out of four of UK 
companies. Mr Richard Brucri- 
ani, chairman of the CBI's 
smaller firms’ council, said 
may family businesses were 
smaller than they needed to be 
“often because the range of 
obstacles lead them to lower 
their horizons". 

Universities 
promise places 

Universities have promised to 
honour all their conditional 
offers for places for this Sep¬ 
tember despite the better than 


Plastic surgery; changes at BFs Port Talbot plant could devastate a local economy hard hit by the recession 
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270,000 tonne a year styrene 
plant which in May was incor¬ 
porated tea joint venture with 
Rnhibem of Italy.'. 

. Other derivative plants man¬ 
ufacture vinyl acetate, ethanol 
and isopropyl alcohol. The site 
also contains a 50kw electricity 
generator. 

Mr Jeff Morgan, branch sec¬ 
retary of the. TGWU, said: 
“What we tear Is that BP has 
safeguarded the styrenes part 
of the'site through the merger 
Iwiih Enichem]. The power sta- 


expected A-level- grades 
awarded earlier this week to 
pupils in schools in England, 
Wales and Northern Ireland. 

'Given a record overall pass 
rate and a 2.1 per cent Increase 
in the proportion of candidates 
gaining grades A to C - the 
grades generaly needed to gain 
admission to university - 
many institutions may have to 
make an unexpected increase 
in their intake. 

Prospects for school-leavers 
who narrowly foil to secure the 
grades in their conditional 
offer are accordingly bleak. 

- “Everyone who has .been 
promised a place will get one", 
said the Committee of Vice- 
Chancellors. “It may be that 
some departments wilLhave to 
admit extra students over and. 
above what they had p lanned ." 


Criticism of 
committees 

Several key government select 
committees have failed to 
examine the expen d iture pol¬ 
icy documents and annual 
reports issued by. government 
departments, according to a 
study sponsored by the Char¬ 
tered Association of Certified 
Accountants. 

The Trade and Industry and 
Scottish affairs select commit¬ 
tees have never considered the 
reports on expenditure plans 
issued by their departments, 
while the Employment and 
Welsh Affairs committees have 
wily done so once each. 

Their neglect Is in spite of 
the fact that departmental 
reports and their predecessor 
- the pnbllc expenditure 
white papers - contain vital 
financial and policy informa¬ 
tion not available elsewhere. 

Welsh pits 
face closure 

British Coal is to bring forward 
closure of two pits in south 
Wales, employing nearly 600 
miners, leaving just one col¬ 
liery in the area. 

Miners and union officials at 
Betws colliery near Amman¬ 
ford, Dyfed, and Taff Merthyr 
pit at Trelewis, Mid Glamor¬ 
gan, have been told their jobs 
will go in the next few months, 
flans to develop coalfaces have 
been cflntyi ted for commercial 
and geological reasons. 

Taff Merthyr, employing 370 
men, had been expected to 
remain open until after next 
spring, but has been affected 
by severe underground prob¬ 
lems. 


NHS jobs axed 

Some 98 jobs, Including 30 
nursing posts, in the state-run 
National Health Service are to 
be axed at Cardiff’s Royal 
Infirmary, Wales's busiest 
accident and emergency unit 
hospital, as part of a cost-cut¬ 
ting and restructuring pro¬ 
gramme. 

Advice on bus 
sell-off 

The Department of Transport 
has appointed Price Water- 
house, the accountancy firm, 
to advise on the privatisation 
of London Buses. 


tion is also viable. But ft is 
-very difficult to say whether 
the ethylene business and alco¬ 
hols can sustain themselves.” 

BP has additional ethylene 
capacity coming on .stream 
later this year at a 330,000- 
tonne-a-year ethylene plant at 
Grangemouth in Scotland. The 
new plant will use low-cost 
North Sea gas as raw material 
rather than less cost-effective 
oil which is used by the Baglan 
Bay trains. 

The company has said it 


would concentrate ethylene 
derivative production where it 
could use cheap gas rather 
than off feedstocks. 'Hie com¬ 
pany says it has already placed 
most of additional production 
from Grangemouth. 

The impact of cuts or closure 
would be felt most strongly in 
Port Talbot itself, but the 
knock-on effects would spread 
throughout the local economy, 
affecting the whole Swansea 
Bay area. 

Other companies have also 


made cutbacks. British Steel, 
for example, has shed almost 
S.QOO jobs at Port Talbot since 
it launched a restructuring and 
investment programme at the 
works in 1980. About 4,000 staff 
are left. 

It Is only recently that uncm 
ployment in Port Talbot has 
fallen to near the national 
average, after a decade of being 
well above it Closure of all or 
part of the BP plant would be a 
big setback to the process of 
rebuilding the local economy. 


New safety 
regulations 
planned for 
oil industry 

By David Lascelles. 

Resources Editor 

NEW safety regulations for the 
offshore oil industry are to be 
drawn up by the Health and 
Safety Commission fHSC) as 
the third stage in implement¬ 
ing recommendations of the 
Cullen report. 

Lord Cullen inquired into 
the 1988 Piper Alpha disaster 
in the North Sea In which 1 ST 
men died. 

The ESC said yesterday that 
the new regulations would be 
expressed where possible in 
terms of safety objectives 
rather than specifying particu¬ 
lar precautions. This was In 
line with Lord Cullen's recom¬ 
mendation that offshore safety 
regulation be cast in a less 
prescriptive style. 

The reforms will incorporate 
new safety regulations needed 
to implement European Com¬ 
munity health and safety 
directives as well as new UK 
onshore regulations. 

They will also include Lord 
Cullen's recommendations on 
measures such as evacuation 
and rescue. 

The HSC hopes to have all 
the regulations in force in just 
over two years. 

In the first two steps follow¬ 
ing up the Cullen report, 
responsibility for safety off¬ 
shore was transferred to the 
HSC by legislation earlier this 
year, and regulations were 
drawn up requiring North Sea 
operators to make safety cases 
for their equipment. 


CREDIT CARDS 


UK lenders face 
investigation on 
pricing policies 


By David Barchard 

BANKS AND building societies 
are bracing themselves for a 
fresh investigation by the 
Office of Fair Trading (OFT) 
into the pricing of their credit 
and debit card services. 

The OFT has written to them 
asking them to supply detailed 
technical information about 
the way they run their credit 
card pricing systems. 

The banks hare until the end 
of next week to return the 
information, but several say 
that the OFT’s request - 
which follows a series of sub¬ 
missions from large food retail¬ 
ers - is so detailed that the 
deadline cannot met. 

The investigation is the lat¬ 
est in a series by the Office of 
Frair Trading into credit card 
pricing in the last 14 years. 
The OFT has twice referred the 
problem to the Monopolies and 
Mergers Commission, the gov¬ 
ernment's monopolies wateb- 
dog, for a full-scale inquiry, the 
last of which reported three 
years ago. 

Neither investigation 
resulted in radical changes in 
the industry. 

The latest investigation is 
the most disturbing for the 
banks since the retailers bare 
succeeded in focusing the 
OFT's attention on the two key 
elements In the credit card 
business: “merchant acquir¬ 
ing” - the handling of retailer 


card transactions - and the 
interchange fee, the fixed 
charge paid by a retailer's 
bank to the card holder’s bank 
each time the card is used. 

The changes which retailers 
are pressing for would, if per¬ 
mitted. produce a transforma¬ 
tion of the credit card industry 
in the UK. 

Five large food supermarkets 
have pressed the OFT to allow 
them to take over from the 
banks and handle their own 
transactions. 

At present the regulations of 
Visa International and Master¬ 
Card International prevent the 
retailers from doing this by 
barring all non-bank organisa¬ 
tions from membership. 

The retailers' moves follow 
Increases last January in the 
commissions they pay to 
banks, after banks raised the 
average commission per trans¬ 
action from 1.6 per cent to L 8 
per cent 

The OFT letter, signed by Mr 
Andre Hook of the competition 
policy division, says the retail¬ 
ers believe that the Increase in 
charges follow a rise in the 
interchange fee. 

Retailers have also com¬ 
plained to the European Com¬ 
mission in Brussels about 
interchange fees, which they 
believe impose an inflexible 
payment structure on the 
credit card industry and sub¬ 
sidises the cost of providing 
consumers with cards. 


A “New European” 
who knows Turkey 
inside out: 


l$BANK GmbH 






: ■ 




Now there is a European bank that knows Turkey as only a native can. 

Fully owned by Igbank, Turkey’s largest private-sector commercial bank, 
igbank GmbH has been established in Germany to serve all your banking needs 

through five branches in key locations. 

Talk to us. We’ll make it easier for you to do business with Turkey. 

i^BANK GmbH 


Head Office: Fraokfurt/Maia Kaiserstrasse 3, D-6000 


lar-.tiiSih./jflnrr 


1 Tel: (069129 90 10 


Brandi Offices: Frankfurt/Zweigstefle Hauptbahnhof MUncheoer Strasse 49. D-6000 Frankfurt/Main 1 Tel: (069) 29 9011 45-47 Berlin Budapester Strasse 50, D-1000 Berlin 30 Tel: (030) 26118 9i 
Berlin/Kienzberg Kottbusser Strasse 2', D-1000 Berlin 36 Tel: (030) 65 10 92-95 Munich Bayerstrasse 43, D-8000 Mime hen 2 Tel: (089) 53 95 36-38 
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Commercial tenancy agreements differ widely between countries within Europe 

Winners in the leasing game 


A re certain clauses In 
the English commer¬ 
cial occupational lease 
"iniquitous", as Sam¬ 
uel Brittan described them 
(Economic Viewpoint, July 30)? 
In the Single European Market 
which comes into effect at the 
end of 1992, there will be many 
anomalies between European 
countries, especially as far as 
commercial office leases are 
concerned. 

For both occupiers and 
investors, these anomalies 
need to be understood. But of 
greater significance is the 
question of who benefits from 
these differences; the tenant or 
the owner? 

Lease terms vary across 
Europe enormously. The stan¬ 
dard lease in Belgium, for 
instance, is a nine-year lease 
with both the tenant and the 
building owner having the 
option to terminate the lease 
every three years. In each year 
the lease rent can be increased 


By Angus McIntosh 


by a factor linked to the con¬ 
sumer price index. This means 
that an increase can happen at 
a time when open market rents 
for new lettings are actually 
falling . 

In France a similar arrange¬ 
ment exists, although the rent 
is indexed upwards according 
to the cost of construction 
index rather than the con¬ 
sumer price index. 

Germany and the Nether¬ 
lands have a similar arrange¬ 
ment except that the leases are 
normally for Jive or 10 years; 
once again there is the provi¬ 
sion for indexation. 

In Italy a standard lease is 
for six years, also with indexa¬ 
tion, but to only 75 per cent of 
a government Inflation index. 
In Spain leases are for three or 
five years, also with indexa¬ 
tion. 

The UK has the most 
unusual lease structure in 
Europe. The 25-year lease is 
not only the longest lease term 


CAPITAL GROWTH (%} 
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Quarter to June '92 
Month of June '92 

hmatmant Property Databank 
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Industrial 

All propertias 

-0.5 
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-3.3 
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0.0 
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commonly granted, but there 
are normally no indexation 
provisions. Instead, every five 
years, the lease is revalued 
upwards to the current “open 
mar ket value” of the building 
concerned. 

The advantage for the occu¬ 
pier is that rent is only 
reviewed upwards, if the mar¬ 
ket value increases. However 
the tenan t may have the bene¬ 
fit of an unrealistically low 
rent If, during the five-year 
period, the rental value 
increases. 

The measurement of office 
floor space as “occupied" by 
tenant varies enormously 
across Europe, depending on 
whether it includes the lift 
area, toilets, stairway and 
other elements of the building 
which cannot be strictly occu¬ 
pied by the tenant. 

It is this measurement of 
floor space which is normally 
used to calculate a quoted rent 
per square metre or per square 
foot Therefore, a simple com¬ 
parison of quoted office rents 
across Europe can be very mis¬ 
leading. 

To obtain a true interna¬ 
tional rental comparison, it is 
necessary to make an adjust¬ 
ment to quoted rental figures. 
For instance, the implication is 
that an annual rental level in 


Belgium quoted as BFrS^OO to 
BFr9,00Q a square metre (about 
525 a square foot) should in 
effect be BFrl3,000 a square 
metre per year ($40 a square 
foot), using the method of cal¬ 
culation in the UK. 

A further issue which com¬ 
plicates the picture relates to 
sharing the risk between the 
occupier and owner for the 
management and maintenance 

As pension funds 
and life insurance 
companies became 
more involved, 
they were more 
able to dictate the 
terms for an 
'institutional lease’ 

of the building. The tHf is 
again in an unusual position in 
that the occupying lessee is 
normally responsible not only 
for paying rent for a “net 
area”, but also for ail the cost 
of management and mainte¬ 
nance of the building, plus 
insurance. This covers both the 
inside and outside of the build¬ 
ings. including structural 
items. 


In many other parts of 
Europe, the tenant is not 
responsible for the cost of 
repairs to the external walls 
and maintenance or the struc¬ 
ture of the building. Other 
costs, including agents’ fees, 
service charges, taxes and legal 
costs also vary substantially. 

From the occupafional point 
of view, the quoted rent, there¬ 
fore, is a first guide only to the 
likely cost of occupation. It is 
far more important for the les¬ 
see to take into consideration 
the total costs and legal obliga¬ 
tions, perhaps over the first 
three or five years of the lease. 

With all these various lease 
terms quoted across Europe, it 
is important to ask who bene¬ 
fits from which system. 

The system of occupational 
leasehold tenure used in the 
UK of a 25-year lease was cre¬ 
ated by the institutional domi¬ 
nance of the property market. 
As the pension funds and life 
insurance companies became 
more involved in the market, 
particularly during the 1970s, 
they were able increasingly to 
dictate the terms for an “insti¬ 
tutional lease”. 

The irony is that, in the last 
20 years, the p ro p e r t y market 
in the UK has been more 
volatile than that in other 
parts of Europe, such as 


Country 
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COMPARATIVE OFFICE LEASE CONTRACTS 

mk Security RavlW 


Security 
at tenure 


3 & 6 yre No right lo renew 

^yearly Right to renew 

No Right to renew 

for 1 or 2 terms 


Serv charge VAT on 
a taxes (%) rant (%) 


No 

No 

5-yeariy 


S, tO No 


Right to renew 
Right to renew 
Right to renew once 

No right to renew 
Indlr. security of tenure 

Security of tenure, but 
renewal can be refused 
in certain circa. 

No protection in Scot 

No right to renew 


Index-finked, annual 
Index-linked, annual 
When index rises set 
amount, usually 10% 

Market rate, 5-yeariy 
Index-linked, annual 
Index-linked, annual 

Index-linked, annual 
Index-linked, annual 

Market rale, 5-yeariy 


Linked to expenses/ 
formulae, annual 


France and Germany. 

The institution-dominated 
market has encouraged a 
greater level of short-term 
bank lending, based on the 
premise that the developer 
would be able to sen Ids devel¬ 
opment on to an Ins titutional 
investor on the completion of 
the development The availabil¬ 
ity of short-term debt finance 
has exacerbated the overdevel¬ 
opment of office buildings -at 
periods of property boom. The 
higher levels of inflation in the 
UK have also encouraged this 
type of loan, with asset values 
nfipn rising ahead of building 
costs, reducing the real cost of 
the loan or mortgage finance 
over time. 

It could also be argued that 
this has encouraged poor qual¬ 
ity office buildings, where the 
specification has been dictated 
by developers with short-term 


interests pnd by institutions 
not fully conversant with the 
needs of occupiers. 

At times of property slump, 
tergmtB have been in a power¬ 
ful position to influence 
events. But such timing has 
often coincided with a period 
in the market when very little 
Inv e st ment in the office stock 
is taking place. Hence, tenants 
have harf to make do with 
poorly specified buildings, 
aithmig h they have been able 
to negotiate very favourable 
levels of rent in same cases. 

In other parts of Europe, 
especially France and Ger¬ 
many, the extremes of boom 
and slump noticed in the UK 
have not taken place. Banks 
have been reluctant to forward 
funds t of office development 
nnipHs all of part of a building 
development has been pre-let 
or the covenant of the com¬ 


pany raising the debt Is very 
substantial. 

In general, the occupational 
leasehold tenure system in dif¬ 
ferent countries simpl y shif ts 
the investment risk of provid¬ 
ing office buildings, particu¬ 
larly in the short to medium 
term, in favour of the tenant or 
the investor. 

The system in the UK 
appears to put a large element 
of risk on the tenant, yet the 
systems in Belgium and France 
appear to put more risk an the 
building owner, sometimes 
inhibiting large-scale develop¬ 
ment But - at a time when 
several British developers are 
in flnnnrial trouble - it is per¬ 
haps questionable whether the 
tenant does take on an unfair 
burden of risk. 

The author is head of European 
research and consultancy at 
Healey & Baker. 


INTERNATIONAL PROPERTY 


>i Treuhandanstalt 

~ (The government agency privatising eastern Germany property) 

Tender for the sale of 

BERGHOTEL 

FRIEDRICHRODA 

D-5804 Friedrichroda / East Germany 





MECKLEM BURG-VQflPOMMEHN 


The Berghotel Friedrichroda is 
one of the largest conference/ 
hotel centers in the new German 
states, just 35 kilometers south¬ 
west of the city of Erfurt. It is 
located in one of Germany's 
richest cultural centers surrounded 
by the towns of Weimar, Gotha 
and Eisenach. 

The Hotel contains 461 rooms 
(32 singles, 375 doubles, 54 three- 
bedded rooms) and 8 appart- 
ments with a total capacity of 
960 beds. The rooms are furnished 
with colour TV, radio, shower and 
WC. 50% also have a balcony 
overlooking the wonderful Thu rin¬ 
ger forest. 

The Berghotel, which presently 
employs 148 people, has extensive 
dining and entertainment facilities 
including three restaurants, three 
additional dining rooms and three 
bars. Its conference facilities 
consist of 17 different rooms with 
a total capacity of 1,100 seats. 
Furthermore the hotel offers sport 
and spa facilities including an in¬ 
door swimming pool (25 x 10 m), 
fitness, sauna, massage and 
bowling. 



SflCHSEM-ANHALT 


BRANDENBURG 


Fnedrichfoda 


Tender Conditions 

1 In accordance wtin «s legal nwroae, me Trauhanoansian 
InwrtJB [o sell ihe atorememkined ob|ea by means a! a 
lander. The oOjea Is sold as assai. Bids must merelof© 
bo lor total assets. Including building, real eMate. 
equipment and the management GmbH 

2. Anyone is cntirled 10 bid 

3. In deciding among the bids the Troubandanslju will iafc© 
inio constipation. «miong other ilr.ng?. |N? Rid price rh© 
business plan submitted, promises to maintain or create 
jobs, and pledges to invost.ea(.Moiv,hir4i«nil be considered 
pad of me bid 

4 Interested parties can obtain lurthei mtoimarion (OOjecr 
profile) without charge from the Central Tender OHtce at 
the Treuhnndanstelr The Tieuhandanstalt is not 
responsible tor the curacy and completeness or this 
information. Prospective bidders will receive written visn 
aufhonzaton trom the Central Tender Office on the bests 
of which further information will Re provided by the 
managemeni 


6. Bids must be received at the Trauhandanstatt Leipager 
Sir. 5-7. O-IOBO Berlin, Germany, no later than 2 p.m. 
(local time), on October8,1992 (the 'dosing data 1 }. They 
will be opened immediately thereafter in the presence of 
a notary public. Bids must be in Deutsche Mark and shall 
remain valid lor ninety (90J days after the closing date. 

7. Bids must be accompanied by a band of ffve (5) percent 
of the bid value in the form of an irrevocable bank 
guarantee vahd for ninety (90) days attar the dosing date. 
The bid bond wifi be forfeited if the bidder either fails to 
hold its bid open during the required period or refuses to 
sign a contract in accordance with Its bkL 

8. The Trauhandanstalt will deckle on the bids within ninety 
(90) days after the dosing date. The Treuhandanstatt is 
not bound to accept any bid and may accept a bid other 
than the highest 


of Which further information w .n'be'provided by the a - TotheaxtertBwtap^usow^t^subtr^a^m 
manarwment seeking return (in whole or m part) of the object a safe will 

* require either the approval of the claimant and/or a 

5 Bidsar©(03esuOmfrredirtAs-*at«-}-?<i.-jlapei!i3i;ui.ionfy certificate of investment preference according to the 
w>th ih© name "Eerghotei FruVnctwodJ- respective law (InvVorG). 

Office hours for the Central Tender Office of the Treuhandanstalt are Monday through Friday from 9 am. until 4 pan. 
(local lime). 


For further free information (object profile, visit authorization, etc.) please contact: 

Treuhandanstalt > Central Tender Office 
Leipziger Str. 5-7 • D-1080 Berlin 

Tel. 

Fax 

Telex 

+49-30-31542618 
+49-30-31542641 
305141 thazd 



TOODYAY 

WESTERN AUSTRALIA 
“SPRINGBANK FARM” 

4558 hectares 

Exceptional Rural Investment 
FEATURES:- 

• 6 Freehold Tides 

• Excellent Improvements 

• 7 kms Avon River Frontage 

• 100 kms to Perth City 

• Adjoins Sub-division & 
National Parks 

• Panoramic Views 

Price: AK000.000 


For further details contact: 

Tim Bohan a/h6l 9 3 85 2302 mobile 62 18 953 204 


*■"4-- _ - _ ’■ 7 — 

13$- Vaughan & Co* 


Suita 6ft200 Hay Si, Wert Perth Western Australia 6005 Tel: BIB 321 


; 619 3211261 


INVESTMENT AND DEVELOPMENT OPPORTUNITIES. 

WE OFFER HIGH POTENTIAL RETURNS IN A LOW TAX ENVIRONMENT IN 
BE RUN, EAST GERMANY AND BUDAPEST: 

• For Sale Trade/Shopping Centre 141 to 260 Mo. US OoDar 
. Commenaal/ResWeniral Property in Prime Sites 

• Prime Locations (or Future Develop merits 

• A Wide Range of Other Development Opportunities 

Reese send your detailed Inquiry to: 

Leysietfer & Co. Profektantwiddung GmbH Ur. Lamler 
St. MartinstraBe l, 5421 Ostarspal. Germany 
Fax Noj Germany 2627-8855 


FOR SALE 
TREASURE ISLAND 
RESORT HOTEL 
GRAND CAYMAN 
Located on 12 acres of famous 
7 Mile Beach. The resort 
includes 290 rooms with a/c, 
balcony/patio, mini bar and 
TV. Pool, jaeuzzi, two tennis 
courts, restaurant, bar, 326 scat 
nightclub, 3 conference rooms, 
shopping gallery providing 
lease income. Also 6.6 acres 
vacant beach front land suitable 
for future development. Resort 
managed by international 
operator. For more info write 
to Resort Hotel, PO Box 
30452, 7 Mile Beach, Grand 
Cayman or fax 809 949 5130 


Tower Park 


Unique leisure park opportunity 
for sale 

£1 million income 
with guaranteed annual uplifts 

Rri: Jesue ParfcttGerald AffisonfRidian] Smith 


*EC2 950 SQ 
FT * 


Elegant self contained 
professional office 
building 

•071-613 3400* 



071-4081161 


LIGHT INDUSTRIAL 
ESTATE 

FOR SALE, comprising 
60,000 sq-ft. on 11.6 acres. 
36.000 sqit lefL Balance now 
vacant. Situated within village 
settlement area 7 miles south 
• east of Wrexham, Clwyd. 
Suitable Tor refurbishment and 
regeneration-company requir¬ 
ing large .site area or 
specula tioo with residential, 
potential. . 

Please fa* 0978 762 337.- 


BUSINESS FOR SALE 


GREEK EXPORTS SJL 
ANNOUNCEMENT .. 

Repeat call to tender for the highest bid , ;; 

tiiuiEK EXPORTS 3A -with truer) office EnAfaeotflV Peiamirtiinflfl tfnifrt md laemHv rgprr—mad in h CMparfry BtpUi«m | hi 

wMi atide 46«of a92fl99Q.«P n tanw ii rt byrnifcio I4nf L^300Qfl991.midfiidlowfagihew*faaa aHhoia tleBriafad W/I99Z whliiefc 

h> 315 of EbQcax&orlnpas. I of iSb above ankts, m the effect tint bo tads ndmdnad am not cauUnd n.ba.fa tfai beat fattttett of dm ; 
ctwft i rn .Mdfa acconhno pwilhpw.il offtoiameaflkky 

■ npeat callmtender far the tdtffaet fad wbh Mala*, fafadfag ribs far dm aria, fejMoyaC the emcai of iba company catUod THERMS &A. 
«rib mgbterod office fa Athene, fa W Emmaamia Smai (KfabapaHi) md which 'mw tagqai fa mnSicinri^ cwnl haring nSaton asd 

brakes, ce& 

1. ffartha porpcMB fown a m d pataca ate imtiiad M miw ft™n dm BrpUWnrDw. 

offer fa bo Adn* notary pride Soilrfa 1C. Ofavri. 4 HmihB>chaaji Strew, cel363.9493 who la reaponribfo far tbacall lb tauter, no to 2iat 
September 1992. ........ 

The bM» «m B»faen>faniBBd fa pewwn othy e legal wg wM U Mtfr o. '• - ■ _ 

2. The bids will be UMnled before ibe riMvwawitioiMd noteiy pifaBc an 22od September 1991 et 100O bans end fa the pmeenen of Out 
ftlpW iM r . An peahe ha ring Mfaman dlSdiwaUniheepedaedtfam fade ewelwaaMedn lie pi MMH .- 

Kdf ndmtoed beyaa&fae apeafied Ifam Emil will mc be ncwvmd iwrf wflj not he often fau neewnm 

3. The Kefed, bfadfag aOn mut man deerty the afftert pardtew price at i •twin, far An mu of riw campny nd moat be ecBmnkd by 
a Idler offumwaoe boo a baric that a legaByfaoctkmfag fa Omoo& 

The wawan of the liner br guam n Me mMtiBpMMBt tdttcf the o ff e re d, >j««lpBrdu»n|rioa. 
fa the wm tine the halder ns whoa tho wwm of dw emnpany have bees adjodfamd ibeoM fail fa bh ofaEgwfaa m agpew before tto ftmktamr 
wfthfaihfay (30) dey» from tfanfarittUiunndowiby fan K qmlmnt ; to alga din estiva enaaea. the 10% pumaea b fatfidtod la fanaw of fan 

BquUrtfag eempeayGREEK EXHOR1S Sufa fa cedar fa overall wriwye^Mma mat dme^ign. end ecyknalerbypoihe^ faeefacnged. 

arUouUw oMigd fa a u gfan in noceontfager fa coorider the feefafam b.b.hnra a peaky don, and collect be anmmt&ofa be 

Onanmaee mfartssl fM-pBdegwtfan in bntcwhrwd mtaraod mdmothw UU« afle* bn ftinulwerV wrienbrn npcm ^ri be 
ante to bn Ugfawt Wddec have bem npgravedlgr 5 L% of dm craffan. 1 

4. Ho hi^MM bidds- h bn one whoa nfbrta been m jodgod tgr rim fenidettr od anreved by 51% at da aaBtaa at bn eu fa thdr bmi 
i inewaii. 

J. -On bjaj^mor fane on mifibaribfllQI 1 ad h fa no kmj.UiWo to iboeo nUngpwt fa the lender,' bob.wiA icspecz u thamrrinnUan (enact'en bn 
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FRANCHISING 


The- FT proposes to publish this,survey on • V. 

. ---y . • S^tember 23 1992, ■' • . • 

The weekday. Eicandai Times. isL i^ b^ 83,000 of the UK^ 
business managers and.24,000 Chairmen p ,MD’s and deputy MD’s, 
both essential target audiences interested in both sides or tl S 
Franchising coin.* “• ; . Ti V- . :* V -' 

To reach these pedpJe-antf other nnportant decision makets 
worldwide contact -;. r - : . - r . ' 

’ : .v. - Jdfavin-Bishop r ‘ : • 

V - Td: 071-873 4780 <:■- ^ : ' 

• ‘ ..-..r'JFaju’071-873.3064 ^ : - . : y . • 


Dorq smrctr^ B&fRC Buxthessnuai Surrey 1990 
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M ansori',- Britain's best 
■known" conglomerate, is 
undergoing, one-of its ‘ 
-biggest changes since 
Lords Hanson and White started .-= 
out in business in 1963. According- 
to its new generation of manag e, 
raent, Hanson is no longer a trader 
In assets, but an industrial group 
dedicated to building and managing 
its core businesses. ' - i 

The very concept of a core busf- 
ness used to be anathema tp Jiao-. 
son, as any of its parts could be"dp' 
for sale at any. time. Hie manage¬ 
ment believed that to label a busi¬ 
ness as "core" sent out the wrong 
message, implying- that. Hanson 
would not sell ~ .. . 

Lords Hanson and!" White, would 
consider buying a cigarette business 
one year, a gold mineUM: next, and 
then think about-adding an electric- - 
ity generator. The "last of. the 
swashbucbling whizz klds'' fas Lord 
White once described :the two of .. 
them) executed their policy with 
breathtaking speed. : - ’• .; 

The “swashbuckling" aspect of ., 
the group started to look outdated 
last - year when H^msoh- decided ta. 
take a Z& per rent-stake in Imperial > 
Chemical Industries-ICI turned the 
tables on/Hanson, ’attacking-its 
management to great-effect, . 

Earlier" this year Davitf Clarke :• 
and Bob Rads were 1 appointed chief 
executive and. chief .operating offi¬ 
cer respectively of Hanson Indus-: 
tries, the group’s ftorth American 
arm, and Mr Derek Bonham 1 was 
appointed chief executive of 'the 
PLC based in London.- . . - 
The new team want to.continue, 
to build on Hanson's traditional 


-— The lavish lunch is 

less a part of doing. 
rj 3 ? ' business in New 

n ■ Yock these days 

vTW than it' used to be. 
vW Chalk U up to reces- 

sioh, to the new 
NEW YORK austerity of the 
1990s, or to the need 
executives have for belt-tightening 
of the paunch-avoidance variety. 

This Is not to say-the era of busi¬ 
ness lunching is over. One merely 
needs to calibrate one’s selection of 
restaurant and menu according to 
status and strategy. 

Many New Yorkers, starting with 
Wall Streeters, consider lunch an 
irritating interruption in their day. 
Hence, the uncivilised habit of hav¬ 
ing sandwiches or salads sent in, 
and scarfing them down in five 
bites with a can of Diet Coke. 

Deal makers in Manhattan are far 
more likely to favour a power 
breakfast, so don’t be surprised if 
you are offered muesli, orange juice 
and watery coffee at 8 o'clock. 

At breakfast or lunch, it is per¬ 
fectly acceptable/even desirable, to 
plunge right Into the subject of your 


TTKe City is confused by Hanson's 
> hew strategy, reports Roland Rudd 


skills at buying and selling assets. 
The difference is that 7 they.no lon¬ 
ger want to be^daflned- by those 
skills. In the ifineties they believe 
-Hanson's -central role should be 
manag in g expanding 'cote, busi¬ 
nesses -natural resources -such as 
coal and timber and tobacco, 

•, As Mr Bonham put tfc.“There are 
a number of businesses, such as 
Cavanhain „ Forests (in the US), 
'where increasingly - you want to he 
number two. or three frthe;mdtufcy 
as opposed io number six or seven.” 
; Acquisitions. therefore,; will have 
to ttt into the oore businesses or be 
so big that they can stand alone as 
a separate , core business. A lot of 
the smaller businesses , whibh can¬ 
not be built into: the new frame¬ 
work, valued at around £700m, are 
likely to besoML \ 

Hanson’s strategy has -confused 
some analysts'. They have pointed 
to conflicting statements coming 
out of the company. White Clarke 
talks of the sale of portfolio compa¬ 


nies, Martin Taylor, vice chairman, 
denies that there are any plans for 
immediate disposals; Bonham talks 
about degearing-the balance sheet 
as Lord White talks about creating 
a new property business. 

Mr Mike Smith, conglomerates 
analysts at Robert Fleming Securi¬ 
ties, says: "The signals from Han¬ 
son are very confusing; the City 
wants to know what the new man¬ 
agement is looking to do and 
whether tbe old management is in 
foil agreement". 

Lord Hanson angrily denies sug¬ 
gestions of disagreements, and says 
the issue is about emphasis. He 
accepts the Clarke/Bonham thesis 
on core businesses but suggests it is 
no thing new. "We are not breakers 
of businesses. We have got to 
emphasise our tremendously capa¬ 
ble managers who are building 
those businesses." 

He confirms that some of Han¬ 
son’s smaller businesses will go at 
the right time. But this should not. 



Trevor Humpnrtoa 

Lord Hanson Geft) with Lord White: ‘When I've retired I will be gone and nobody will notice it’ 


he adds, be interpreted as meaning 
that all of them will be sold. 

At the very least this is a signifi¬ 
cant repositioning of the group's 
strategy. Lord Hanson may have 
known all along that Hanson would 
develop into an industrial materials 
company but it is new to most com¬ 
mentators following his company. 


As Jeremy Marshal!, a former 
senior Hanson operations executive 
and now head of the bank note 
printer De La Rue. once put it: 
“Hanson was best known not for 
the organic growth of companies 
but for buying groups and selling 
them on.” 

Could it tie that the ne w manage¬ 


ment believes Hanson has to evolve 
into an industrial materials com¬ 
pany because there are no longer 
any opportunities to do mega deals? 

Supporters of Hanson's new man¬ 
agement say there is a more com¬ 
pelling reason for the new strategy. 
The ratio of Hanson's share price to 
the market average fell by almost LO 


per cent last year when the group 
was under fire from ICL Goldman 
Sachs, the US investment bank 
which took the lead in London in 
attacking Hanson on behalf of IQ, 
recently published a buy note in the 
US. arguing that the new strategy 
would improve the shares* rating. 

As the group's strategy changed 
so has the role of the centre at 
Hanson. Mr Bonham says: “The 
responsibility of the centre is to 
motivate the management. We have 
spent a lot of time devising appro¬ 
priate programmes for key manag¬ 
ers and making sure we get the 
right people into tbe right slots.” 

Lord Hanson is equally forthright. 
“We are an industrial mangement 
company; we have a portfolio of 
industrial companies and some¬ 
times it's necessary to dispose of 
part of the portfolio.” 

The problem for Hanson Is the 
City does not quite believe It. It 
senses that the new management is 
intent on changing the strategy but 
it is unsure of how far Lord Hanson 
supports the changes. 

Lord Hanson believes it is just a 
question of time. As more of the 
decisions go out in the name of the 
new management there will be less 
opportunity to talk of splits and dis¬ 
agreements. The group's strategy 
will be executed by the new man¬ 
agement which will have soon con¬ 
sumed “more and more” of Lord 
White and Hanson's jobs. “You 
□ever know when I’ve retired 
because I will be gone and nobody 
will notice it", says Hanson. “People 
in tbe building will laugh. But the 
Tact of the matter is that will 
happen." 


For Sir, a potato and a mineral watei 

Alan Friedman eats his way round Manhattan, where the in crowd is picking at its food 


water Menu 


meeting. Remember Americans are 
invariably more direct than their 
European counterparts and most 
have tew qualms about spitting out 
their life histories in the first thirty 
seconds of a meeting. They also eat 
too fast, refrain from the filthy 
habit of smoking, and prefer min¬ 
eral water to wine at midday. 

Different rules apply as one 
moves up the socio-economic lad: 
der. The mid-level investment 
banker or industrial executive is 
still happy to tuck into decent nosh 
. at a mid-town eatery. A chic, but 
not overly ostentatious, restaurant 
is The China Grill, a spacious venue 
furnished in Early Yuppie at 53rd 
Street and Sixth Avenue. 

If you want more ambience and 
really good northern Italian cuisine, 
try Paper Moon (58th Street 
between Madison and Park) or 


Sfuzzi (65th Street, just east of 
Broadway). Both are discreet places 
where you need not worry about 
being overheard - and they offer 
excellent focacda, seafood and dry 
white Pinot Grigot. 

It on the other hand, you want a 
statesman-like meeting place for a 
big deal or a little chat, the least 
known and most pleasant new 


businessmen except media and pub¬ 
lishing types, are The Four Seasons 
and Le Cirque. These are ihc places 
to take a New Yorker if you wish to 
impress, but reservations should be 
made well in advance and the bill 
will make serious inroads into your 
expense account. 

As important as the venue, how¬ 
ever, is the need to show your New 


At breakfast or lunch, it is perfectly 
acceptable, even desirable, to plunge 
right into the subject of your meeting 


venue in town is the roof bar and 
restaurant of The Peninsula (corner 
of Fifth Avenue and 55th Street). 

At the top of the power pile, and 
rather too fashionable for most 


York contact that you are wise to 
the health-conscious ways of con¬ 
temporary American capitalism. Do 
not be shocked, therefore, if your 
luncheon companion sticks to a 


glass of Perrier and some grilled 
vegetables, followed by black coffee. 
Some British colleagues seemed 
taken aback recently when they sat 
in the Grill Room of The Four Sea¬ 
sons and watched their guest order 
and consume a glass of v%ater and a 
single, lonely baked potato. 

One alternative, although avail¬ 
able only by invitation from your 
host, is to sample some truly awful 
food along with masses of prestige 
in New York's version of St 
James’s. If your contact proposes 
lunch at the Metropolitan Club, the 
University Club. or. better still, the 
Century, you must accept with plea¬ 
sure and prepare for a meal that 
will make dining at the Reform 
Club seem like an epicurean treat. 

Finally, if you are with a good, 
old friend, and just want to combine 
business with fun, pop down to the 


venerable Oyster Bar in Grand Cen¬ 
tral Station for no-nonsense nosh. 
And. if you find yourself in the 
downtown area of the World Trade 
Center or Wall Street, there are 
three great, but little known, eat¬ 
eries in the S 0 H 0 and Greenwich 
Village districts. 

Garibaldi (corner of Mercer Street 
and Washington Place; is one of the 
best downtown Italian restaurants 
to have opened recently. Mezzo- 
giorno (comer of Sullivan and 
Spring Streets) is also unpreten¬ 
tious and consistently good, 
although no credit cards here. Nor 
is plastic accepted at Felix (comer 
of West Broadway and Grand 
Street), a French-owned and man¬ 
aged bistro, newly opened in the 
heart of S 0 H 0 . 

So, armed with this briefing, head 
for New York, don't forget to make 


louche 

Ross 


'febnba 


The Burns-Anderson Independent Network PLC 
Investors Planning Associates Limited 
University Medical and General Limited 

The Joint Administrative Receivers of The Burns-Anderson Group PLC, D. L. Morgan 
and N. R. Lyle, offer for sale the shares of the above companies which are owned by 
The Bums-*Anderson Group PLC. The companies are fully financially independent of 
The Burns-Anderson Group PLC and are continuing to trade under the direction of their 
existing management. The turnover of the companies for the year ended 31 December 1991 
was as follows: 

£000's 

The Burns-Anderson Independent Network PLC 12,665 

(FIMBRA registered, operating as an intermediary between a network of 
independent financial advisers and investment institutions.) 

In vestors Planning Associates Limited 2,774 

(FIMBRA registered, providing financial planning services.) 

University Medical and General Limited 154 

(Receiving renewal commissions on past business.) 

Please contact Nick Lawson on 071 936 3000 ext 2137 or at the address below for a copy of 
the sale information pack. 

PO Box 810, Friary Court, 65 Crutebed Friars, London EC3N 2NP. 

Tel: 071 936 3000. Fax: 071 480 6881. 

AmtoriKd by ihc Infill me of Chartered Accoonium m Enibrad and Woki 10 cany on Imomem Business 



Contract & Patent Glazing 

BUSINESS FOR SALE 

H&E Isaacs (Glaring) Ltd Incorporating Mefiowes Patent Glazing 

The Joint Administrative Receivers of H & E Isaacs (Glazing) 
Limited offer the assets of the business including goodwill for 
sale as a going concern: 

• Long leasehold property, ground rent £950 per annum 

• Turnover approximately £4.5m per annum 

• Established 21 years 

• Mellowes patent glazing incorporating Challenge, 
Hercules and Stratford systems 

• 85 Employees 

• Prestigious customer list 

• Fleet of own vehicles 

Interested parties should contact Paul M Davis, The Joint 
Administrative Receiver, or Norman Sarkis at the company on 
071 -474 7700. . . 

Levy Gee & Partners Ref: L3689F 

100 Chalk Farm Road, London NWl 8EJ 
Telephone : 071-267 4477, Facsimile: 071-4851486. 


BUSINESS AND 
ASSETS 

Of solvent and insolvent 
companies ; for sale. 
Business and Assets. 
Tel 071 262 1164 (Mon - Fri) 




Plastiseal Pic. 

(In Receivership) 

The business and assets of Plastiseal Pic and its 
subsidiaries are for sale as a result of receivership: 

• Designers and manufacturers of PVCu and aluminium 
double glazed sealed windows, doors and conservatories: 

• Kite mark quality products. 

• Turnover year to 31 January 1992: 

Plastiseal uPVC Limited - £9.6m - location Coventry. 
Plastiseal Aluminium Limited - £2.0m - location 
Cardigan, Wales. 

• Modern freehold premises and plant. 

• Substantial part completed supply and installation 
contracts. 

• Substantial supplier to the trade. 

Enquiries to the Joint Administrative Receiver: 

SRE Hancock Esq., Price Waterhouse, 

Cornwall Court, 19 Cornwall Street, Birmingham B3 2DT. 
Tel: 021-200 3000. Fax: 021-200 2464. 

Price Waterhouse H 


Mineral water 


Gazpacho 


Chicken salad 


Black coffee 


an obligatory remark about the 
dreadful state of the property mar 
ket, speak unabashedly about busi¬ 
ness well before the coffee comes, 
and, above all, when ordering, just 
remember to keep It light. 


LEGAL NOTICE 


ADVANCED BUS0ESS GROUP PLC 
RaqUmd mdMt. 24SBZ73. 

Hating Itomc Advanced Badness Gnn*l>fc. 
MMara « bBtans: HoUtag «W- 
Trade ctasmOM: ta-tradho- 
Dsn of wigeWmra of Jofet Adratafstrathn 
Reodws SB) Angus 1992. 

Name el person appotattoo the Joint 
AdnMstratM Recehers: Nafofid Westminster 
8aok pfc 

Nigel MUor and Jolts Roger HHI, Joint 
UMMe Racafcraa (olltoe balder not. 961 
and 5737 raspeedwM botk of BOO Under 
Hartyn, 7 Ttw Oosa, Monvtt NR1 «* 


Wtaknof ^iyo i n i miin iofAJu il iii s e M bw 
Rccnhos . 

K J WARD Jt CO LTD 
Rsgjncnd Number- 2578352 
TruUng name: K J Ward A Co Lid. Trade 
rl—rnnHL^. 04. Name and adtbea* of join 
■dmUoiralivo mcetwn: D I Swto end D I 
Watcrboaso, Cork Cully. 1 Hail Parade. 
ShcHkld. SI 2BT. Office bofafca number* 2682 
rad S732 Dele of appoburner*; 11 At|i« 
1WZ Narra of appoint-. Nufaui WoatouMer 
Bank pic. Started D I Stokra Doled 14 Ao*mt 
>W2 







Britton Plastics 
"k - Limited 

(In Administrative Receivership) 

Thv Ajmintslnilnc Rccvinvs ollvr Ini mlv ihv 
burtnus* and ntsc-U *,f Sririnn Piastres hmiivd 
artfiijtlhsidhry cnmfjanici 
■ Technical injvcimn muuldi-n 
U • - 33.000 s q. it. i,t IrvuhiM premises in 

Binrntitiham 

m Annual tumitwi <>• £2 4rn 

a BS5750, /S090H3 
a Bhiu chip cusiirmers 
a MfH/crn micm-pniccisur machinery 

Fur further dutoib contact C Ord. Ernst & Vounjt 
P.O. Snx 7. 3 CnInline Row. Birmingham B3 2DB. 
TeJepfM ■ne- 02? MW n?l h2(. r.JOS. 

=!i Ernst &Young 

Wtartwf dr Iba hhMatfl o11 hxrlrrrd 4 ri ihihijbi * la ta/gjad 

•unf IKitaa to i*ir» oo bmiamri 


ART GALLERIES 


KUNSTMUSEUM AND 
KUNSTHALLE 

Basel/Switzerland: transForm Picture Object 
Sculpture in the 20th century 

14.6. - 27.9.1992. Daily'l0-I7 h. 



Appear in the Financial Tanas on 

■euSlNSsses,' 

Tuesdays, Fridays and Saturdays. 


For further information or to 

advertise in this section please 
contact 

= s'Ata=:.: J 

Melanie Mies on 

■aL 

071873 3308 


WALES 

The FT proposes Lo 
publish this survey 
on 

September 16 1992. 

from its print 
centres in Tokyo, 
New York, 

Frankfurt, Roubaix 
and London.lt will 
be read by senior 
businessmen and 
government officials 
in 160 countries 
world wide. It will 
also be of particular 
interest to the 
130,000 directors 
and managers in the 
UK. who read the 
weekday FT. If you 
wish to reach this 
important audience 
with your services, 
expertise or 
products whilst 
maintaining a high 
profile in connection 
with Wales, call 
Clive Radford 
on 0272 292565 Fax 
0272 225974 
Merchant House, 
Wapping Road, 
Bristol BS1 4RU 

Data jwiunr: BMRC Brumrsanaa 
Stirrer 1990 


















































10 


FINANCIAL TIMES FRIDAY AUGUST 21 1992 


^,umm 


S' 


TECHNOLOGY 


Mobile 


phones 
go global 


A global mobile communica¬ 
tions system using 66 satel¬ 
lites to provide voice, paging, 
facsimile and data services for peo¬ 
ple on the move has this week 
moved a important step closer to 
take-off. 

The popularity of mobile phones 
has spurred a number of new net¬ 
works covering increasingly broad 
geographic areas, such as the GSM 
programme in Europe. Now low-or¬ 
bit satellite systems promise to 
expand the horizons even further. 

The Federal Communications 
Commission of the US has awarded 
Motorola Satellite Communications 
an experimental licence to con¬ 
struct and launch five satellites to 
demonstrate the feasibility of its 
proposed global personal communi¬ 
cations network, called Iridium. 

Now that the World Administra¬ 
tive Radio Conference has allocated 
spectrum for such satellite mobile 
services, Motorola hopes that it will 
be able to convince national tele¬ 
communications groups to invest in 
its technology which will cost 
$3.4bn (£I.8bn) for the space infra¬ 
structure alone. 

The US group has also recently 
redesigned the system so that it will 
be operational with just 66 satellites 
orbiting the Earth, rather than 77 
satellites as initially envisioned. 
The reduction will be achieved by 
using more powerful satellites 
which concentrate communications 
capacity on areas where demand is 
most required. Bach of the 66 satel¬ 
lites moving in low orbits will cast 
46. rather than 37, beams on to the 
surface of the Earth. This will 
reduce the possibility of interfer¬ 
ence while allowing reallocation of 
channels in response to patterns of 
consumer demand for voice or pag¬ 
ing services. 

The experimental satellites are 
set to be launched in 1996 and Moto¬ 
rola expects to be able to commerci¬ 
alise the service by 1998. Handsets 
are likely to be priced initially at 
between S2.000 to 83.000. 

For users of existing terrestrial 
mobile networks. Motorola has 
designed a dual handset that would 
scan for the subscriber's terrestrial 
system and go to Iridium only if a 
signal were not available from the 
land-based system. 

Other companies competing with 
Iridium include Hughes Aircraft, 
Loral and TRW. 


Michiyo Nakamoto 


W hat makes lemons 
smell different from 
oranges and caroway 
taste different from 
spearmint? What gave thalidomide 
its tragic side-effects? 

The answer is asymmetry. Most 
natural molecules can exist in two 
mirror-image forms, like left and 
right hands, which may have very 
different effects on the body. 

Now chemical and pharmaceuti¬ 
cal manufacturers are learning to 
do something that nature has 
always done: make pure 
right-handed or left-handed mole¬ 
cules - called chiral isomers, after 
the Greek word for hand. 

Chiral manufacturing is one of 
the fastest growing Gelds of indus¬ 
trial chemistry. Pharmaceutical and 
agrochemical companies are switch¬ 
ing from traditional synthesis, 
which gives 50:50 mixtures of mir¬ 
ror-image molecules, and making 
instead the pure isomer that works 
best as a drug or pesticide. 

Almost all biological processes 
are chiral. A living cell normally 
responds to only one isomer, just as 
a glove is designed to fit on either 
the left or the right hand. Producers 
of flavours and fragrances have 
long known that the distinction 
between mirror images is critical: 
for example R-limonene smells of 
orange and its mirror image, S-limo- 
nene, smells of lemon. 

Yet most of today's best-selling 
drugs are made and sold as a mix¬ 
ture of two isomers. Often one is 
active and the other neutral. Occa¬ 
sionally the unwanted isomer can 
cause harmful side-effects. The 
most tragic case was thalidomide: 
one isomer was a tranquilliser and 
- as scientists discovered too late 
- the other produced birth defects. 

Chemists have distinguished 
between chiral isomers since the 
last century but techniques are only 
now becoming available to apply 
the knowledge on a large scale. 

Pharmaceutical regulators, nota¬ 
bly the US Food and Drug Adminis¬ 
tration, are encouraging the indus¬ 
try to develop new drugs as single 
isomers, and some companies are 
preparing to relaunch established 
drugs as one isomer. For instance 
Boots of the UK is to make pure 
left-handed S-ibuprofen. the active 
form of the painkiller ibuprofen 
which is now produced as a mixture 
with inactive R-ibuprafen. 

Sometimes two isomers of one 
molecule may produce different 
therapeutic benefits. A good exam¬ 
ple is verapamil, a “calcium-channel 
blocker" marketed by Knoll, phar¬ 
maceutical subsidiary of the Ger¬ 
man chemical group BASF. The 
drug's activity, which makes it a 
useful treatment for high blood 
pressure and angina, is caused pre¬ 
dominantly by the left-handed iso¬ 
mer L-verapamil. 

Verapamil also has a powerful 


Clive Cookson explains what 
oranges and lemons are telling 
chemists about new drugs 
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effect on reducing the drug resis¬ 
tance which often develops in can¬ 
cer patients during chemotherapy. 
The calcium-channel blocking activ¬ 
ity, which has until now limited the 
use of verapamil in chemotherapy, 
is much lower in the right-handed 
isomer. Pure R-verapamil is a prom¬ 
ising compound for treating various 
types of tumour and is currently 
undergoing clinical trials. 

Switching to a single isomer can 
rejuvenate the commercial life of an 
old drug, says Andy Richards, com¬ 
mercial director of Chiros, a Cam¬ 
bridge company specialising in 
chiral chemistry. He estimates that 
50 to 80 drugs - approaching the 


end of their patent protection - are 
good potential targets for a switch. 
The cost of developing a single iso¬ 
mer from a mixture ranges from 
S2m to Sl5m. while the payback in 
additional sales is projected to be 
S20m to $200m a year. 

Pharmaceuticals are the most 
valuable application of chirality. 
Pure isomers of synthetic chiral 
compounds represent about 5 per 
cent of drugs on the market and 40 
per cent of drugs in development. 
Sales of the “chiral intermediates” 
required to manufacture them are 
worth more than $500m a year now, 
according to industry estimates, 
and could grow five-fold over the 


next decade. 

Agrochemicals are the second* 
largest user of chiral chemicals. 
Other important applications are in 
flavours and fragrances and in elec¬ 
tronics (liquid crystal displays 
depend on the ability of chiral com¬ 
pounds to twist polarised light). 

The agrochemical industry faces 
environmental pressure to switch 
from mixtures to single active iso¬ 
mers. This immediately halves the 
amount of pesticide that fanners 
need to spray on their fields. 

ICI of the UK has led the produc¬ 
tion of pure chiral agrochemicals. 
Its subsidiary ICI Fine Chemicals is 
making 1,200 tonnes a year of 
S-chloropropanoic arid (S-CPA), an 
intermediate which can be used to 
produce pure isomers of several 
important herbicides. Some goes to 
ICI Agrochemicals but most is sold 
to competitors. 

The key to the process is an 
enzyme which ICI produces from 
genetically engineered bacteria. 
When the enzyme is applied to a 
mixture of CPA isomers, it specifi¬ 
cally converts right-handed R-CPA, 
to lactic arid. That leaves behind 
the S-CPA which is needed for her¬ 
bicide production. 

Natural enzymes are a favourite 
tool of chiral synthesis because they 
distinguish between mirror images, 
whereas conventional chemical syn¬ 
thesis produces both In equal 
amounts. For example, Id Fine 
Chemicals has identified 20 to 30 
enzymes that could be used to 
reduce ketones to chiral alcohols - 
an important step in pharmaceuti¬ 
cal synthesis. 

Several start-up companies speci¬ 
alise in chiral chemistry, making 
intermediates and working with 
pharmaceutical groups to develop 
new compounds. They include Chi¬ 
ros and Oxford Asymmetry in the 
UK and Sepracor and Celgene in the 
US. 

Oxford Asymmetry focuses on 
chemical methods of chiral synthe¬ 
sis, rather than the erny matTf: or 
biological techniques favoured by 
most others. Steve Davis, research 
director, has developed an inge¬ 
nious series of small molecules 
(which he calls chiral auxiliaries) 
for use in building up chiral com¬ 
pounds “like a piece of molecular 
scaffolding.” 

Sepracor. based in Massachusetts, 
is systematically developing single 
isomer versions of drugs currently 
said as mixtures. It has patent 
applications for more than 40, 
including Glaxo's recently intro¬ 
duced Zofran (anti-emetic) and Sere- 
vent (anti-asthma), and was 
recently awarded its first important 
US patent - for the left-handed ver¬ 
sion of Eli Lilly's best selling anti¬ 
depressant Prozac. That could leave 
Sepracor in a strong commercial 
position after Lilly's original Prozac 
patent runs out in 2001 . 


Worth Watching • Louise Kehoe 



A presentation 
transformation 


Electronic presentation 
technology, using 
computer-generated slides, 
graphics and video mu transform 
an ordinary business seminar 
into an impressive event 
A guide to the latest 
innovations in electronic 
presentation technology, 
published by Barco, a UK 


specialist, provides a simple but 
useful description of the 
equipment and methods that can 
be used to enhance business 
presentations. 

As weQ as describing the 
technology, the booklet includes 
practical advice on the basic 
aspects of presentation such as 
room sira, seating layout and 
the right environment. Barco: 
UK, 0734 66461L 


Sound cards top 
the charts 


An add-on circuit board that gives 
a standard PC the ability to 
record and produce CD-quality 
sound has bean introduced by 
Logitech, the US PC peripherals 
company. Ultrasound is the first 
PC sound card capable of playing 
up to 32 digital synthesized voices 
simultaneously, or 16 stereo 
channels. It also offers the facility 
to mix music, voice and sound 
at the same time on two digitally 
multiplexed chann els. 

The sound card, which was 
developed by Advanced Gravis 
of Canada, a company in which 
Logitech holds a controlling 
interest, is supplied with software 
inclndlng Ultra Soundstudio, a 
package designed for music 
editing and UitraHi, an 
application that synchronizes 
digitised and synthesized sound 
files, jdus a. wide range of 
sampled sound files and 
compositions. The UK price is 
£149 plus VAT. 


Some 3m PC sound cards will 
be sold in the US this year, up 
from im in 1991. according to 
industry analysts. Of these more 
than 60 per cent will be used by 
the entertainment industry. Logh 
UK, 0344 891313/891452. 


Closer look at 
Alzheimer’s 


Until recently the only accurate 
means of diagnosing Alzheimer’s 
disease, a form of dementia 
affecting between 5 and 10 per 
cent of rim population over the 
age of 65, was by post-mortem 
examination. 

Now scientists at SXBLA, a 
biopharmaceuticai company 
founded by the Salk Institute for 
Biological Studies in California, 
have developed a test which 
allows diagnoses to be made in 
patients with symptoms or before 
symptoms appear, Jennie Lynch 

The test uses a highly-specific 
antibody which recognises a 
human protein, soluble APP, 
found in the fluid of the spinal 
cord. The antibody Is at least 20 
times more sensitive than any 
previously made to detect soluble 
APP. In Alzheimer's patients 
levels of this protein are reduced 
and, according to a study in 
today’s Lancet, the diminishing 
levels of protein correlate with 
Increasing severity of the disease. 
SffilA: US, 619 452 5892. 


Body drier shoots 
the breeze 


An Inventive, if somewhat 
bizarre, product from Primacare 
Marketing of Bolton falls into 
the category of technology “worth 
trying" rather than watching. 

The Coxydry electric “body 
drier” is a unit that can be 
Installed in the corner of a shower 
staff. It consists of a floor to 
ceiling strip with several blowers, 
rather like hair or hand driers. 
After showering, the user simply 
turns on the drier and basks in 
streams of warm air. 

"Forget wet towels. Forget the 
effort of rubbing. Forget the 
twisting and stretching to reach 
thoseawkward places,” the 
inventors say. "The Cozy dry 
sensation is hWp standing naked 
in a gentle breeze on a summer's 
day.” Not for everyone, perhaps, 
the Cozydry may none the less 
proven valuable appliance for 
the'disabled or elderly. Primacare 
Marketing: UK, 0204 386316. - 
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CONTRACTS & TENDERS 


TENDER NOTICE 

SUDAN SUGAR REHABILITATION PROJECT 
IDA Credit No.: SU1506 


The Government of the Republic of the Sudan has 
received a credit from the International Development Association 
(IDA) towards the cast of the Sugar Rehabilitation Project. It is 
intended that part of the proceeds of the credit will be applied to 
eligible payments under the contracts for which this invitation for 
Bid is issued. 

The Sugar Projects Implementation Committee (SPIC) 
the co-ordinating executive agency now invites sealed bids from 
eligible Bidders from member countries of the World Bank for 
BID NO. FRl - 10t S 
BID NO. FRl -101 A 

Dismantfing of boiler parts, design, manufacture, supply 
and erection of the required Goods for rehabilitation of two boilers 
and common services and refurbishing of some of the boiler 
equipment, each for Sennar Sugar Company (Bid No. FRl -101 
S) and Assalaya Sugar Company (Bid No. FRl - 101 A) (the 
details of which are provided in the bid documents). 

A complete set of Bid Documents combined for bids FRl 
101S and FRl 101A may be purchased by the Interested Bidders 
on submission of a written application to SPIC and upon payment 
of a non-refurtdable fee of U.S.S2.00 or an equivalent amount in a 
freely convertible foreign currency or. Sudanese pounds 20,000, 
to cover costs. Additional sets may be purchased each at the 
same price. 

To assist Bidders, a complete set of Bid Documents will 
be forwarded by air courier service to the address specified by 
the Bidder upon receipt of an application and the Bid Document 
fee as above and courier charges. 

The Executing Agency will not be responsible for any 
costs or expenses Incurred by bidders in connection with the 
preparation of delivery of bids, including costs and expenses 
related to visits to the sites of installation of the goods. 

Bidders may submit bid either for any one of the 
factories 0.e. either Bid FRl 101S or FRl 101A) or quote for both 
the factories. 

Alt bids must be accompanied by a bid security 
(Appendix A) ol not less than two percent (2%) of the Bid price, 
and the required stamp duty accorring to the (GOS) regulations 
should be provided. The bids must be received at the (SPIC) 
office On or Before 12.00 hours noon on October 8,1992. 

Interested eligible bidders may obtain further 
Information on the bid form and inspect the bid documents at the 
office of: 


Chairman 

Sugar Projects Implementation Committee 
House 9, Block 7-BA, P.O. Box 3047, Khartoum, Sudan 
Telephone: 447910,440671,440412,440421 
Telex: 24153 SPIC SD, Telefax: 452250 


IN THE NAME OF GOD 

INVITATION TO INTERNATIONAL GENERAL TENDER 
NO: 7I/3/B.KH 


Sugar Cane and By-Products Development Corporation, 
affiliated to Ministry of Agriculture of I.R. of Iran intends to 
purchase 96 (ninety six) units of Vibratory Compactors 
through international general tender with certain 
specifications. 

Tender documents could be purchased upon deposit of either 
U.S.5 500 to the account No. 770/17 with Bank 
Scpah/Khaied Tslambult branch. Tchran/Iran, or Rials 
725,000 to the account No. 512/4*1 with the same bank, in 
the name of Sugar cane and by-products development 
corporation at the following place as of 26 August 1992 to 
the closing of working hours on 6 September 1992 against 
presentation of a letter of introduction and the original 
receipt of the said deposit: 

Secretarial of transaction committee No. 60, Brazil Ave, 
Vanafc square, Tehran/Tran. 


Sugar Cane and By-Products Development Corporation 


IN THE NAME OF GOD 


Sugar Cane And By-Products Development Co. (SCBDC) is 
m the process of establishing two similar Pulp & Paper Plants 
each having capacity ot 177.000 Tons of writing and printing 
Paper per year in the province of Khuzestan, Islamic Republic 
ol Iran. As the basic Engineering for the Plants is completed 
and lender documents for these Plants are about to be issued 
in the form of 12 separate Packages, SCBDC plans to select 
a reputable consulting Engineering company 1o carry out 
Detail Engineering. 


Qualified Consulting Engineering companies are invited to 
send their prequaiilication documents to the following address 
by 20 September 1992: 


Sugar Cane And By-Products Co. 
Secretarial ot the Transaction Committee 
End of Seyyed Jamaleddin Assadabadi Ave. 
Brazil Street. No. 60 
Tehran / IRAN 


Tlx No . 212417 KSDIR 
Fax No: (0098) (21) 4660666 


LEGAL NOTICE 


bi the lri£hCo*riat Jutto ChUBcrvOivfalaD 
KoOOtftil of 1993 
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FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER 


vous fairs part d'un accord publieitaire avee LES ECHOS 
Ic quotidien de I'cconomic le plus important en France. Une annonce 
dans la rubrique “OfTrcs d’F.mpIni internationaies”dans le 
FINANCIAL TIMES et I.FS ECHOS augmentcra de faijon 
substantiate 1’impact de voire message sur les cadres dirigeants en 
Europe. Chaquc semaine les annonecs paraftront dans les Echos le 
mardi et dans le Financial Times le mcrcrcdi (le vendredi dans l’Edition 
Internationale du Financial Timcs).Pour de plus amples renseignements. 

veuille/ contactor: 


STEPHANIE COX-KRKF.MAN 
071 873 41.127 


PEOPLE 


Baglin to retire early from Abbey National 


Richard Baglin, one of Abbey 
National’s three managing 
directors, has decided to break 
the Abbey habit at the rela¬ 
tively tender age of 49. His 
departure removes one of the 
obvious contenders for John 
Bayliss's job of running 
Abbey’s core retail banking 
business. 

When Cambridge-educated 
Baglin joined Abbey in 1964, be 
was one iff the very first gradu¬ 
ates to be hired by the building 
society industry. He became a 
general manager In 1981 and 


has most recently been in 
charge of new business which' 
Included the group’s loss-mak¬ 
ing estate agency business and 
its European operations. 

However, Abbey National 
stressed that his retirement - 
he leaves at the end of the year 
- was in no way linked to 
problems in the areas he was 
responsible for, such as Flea 
France, the group’s French 
mortgage lender. He will 
remain with the group as a 
director of Abbey National’s 
French and Italian subsid¬ 


iaries. 

Baglin, who started a three- 
week holiday yesterday, was 
unavailable for comment But 
it is understood that he wants 
to do something different while 
he-is still .young enough. 

Until now Abbey's top team, 
under chief executive Peter 
Birch, has bran more stable 
than those of most big finan¬ 
cial'. Institutions. However, 
John Bayliss, managing direc¬ 
tor of retail operations, is 
expected to retire-in the next 
year or two and a replacement 


has not been named for Baglin. 

' One possibility Is that 
Charles Vfilers, the former 
ch airm an of County NatWest 
and Abbey's current managing 
director of corporate develop¬ 
ment, may assume soma of 
Baglin’s tasks. However, the 
key appointment Abbey will 
have to make is finding a 
replacement for Bayliss. John 
Fry, 55, the group service direo- - 
tor and another Abbey veteran, 
is one possibility, bat Abbey 
could choose to leap a genera¬ 
tion or look outside. 


Insurance moves 


■ Tony Nunn is to advise the 
Institute of London 
Underwriters, the organisation 
which represents marine and 
aviation insurance companies, 
on its relations with 
governments and multilateral 
organisations. Nunn, now 65, 
is a well known figure in the 
marine Insurance market, 
where he has been most 
recently associated with 
Scottish Lion. 

■Russell Shearer and Robin 
Burrows have been appointed 
directors of BARNET 
DEVANNEY Ltd. 


■Mark Richardson and Jim 
Greenfield, formerly directors 
of Bain Clarkson, have been 
appointed regional directors 
of ALFRED BLACKMORE. 
■Viscount Chelmsford, 
recently retired from Willis 
Corroon, has joined the 
advisory board of De LISLE 
JESSUP SCOTT. 

■ Raymond Brown has been 
appointed a director of 
BOWRING Financial & 
Professional Insurance 
Brokers. 

■Mark Thurgood has been 
appointed a director of 
NICHO LSON 
STEWART-BROWN. 


Williams prepares to 
get his fingers inky 


Tony Brend, 68, chief 
executive of Commercial 
Union, is to become non-execu¬ 
tive chairman of Tirade Indem¬ 
nity, the trade credit insurer, 
when Peter Dugdale retires 
next year;. . 

The appointment continues 
the tradition of representation 
on the board by executives 
from the UK's leading insur¬ 
ers. Trade.Indemnity's major¬ 
ity shareholders. 

Brend joined. Commercial 
Union in 1958, worked in the 
far east, - mid became chief 
executive of CU in the US in 
1983 before becoming CU’s 
chief executive lit 1986. His 
new appointment w(D have no 
effect on this position. 


David Williams, who arrived at 
Fleet Street-based printing ink 
specialists Usher-Walker 15 
months ago, has been made 
chief executive in a boardroom 
reshuffle designed to prepare 
the company for growth. Peter 
Walker, previously chairman 
and managing director, 
remains executive chairman. 

Williams, who says he had 
no experience of inks “beyond 
the little bit I used at school” 
when he joined from acquisi¬ 
tive mini-conglomerate Mosaic 
Investments, explains that 
Usher-Walker has been “bad-, 
caffy very much a family-run 
company”, despite its stock 
market listing. 

He came in with the title of 
corporate development direc¬ 
tor, and there was no chief 
executive. The board of nine 
members was Ear too unwieldy, 
according to Williams, and a 
priority was to institute 
“proper reporting systems". 

Hence Gerry Burdaff,. 55, 
technical director since 1983, 
steps down from the main' 
board, and becomes purchasing 



director.. Ron Loyntoa. 50. 
remains director in charge of 
sales, bat also steps downfoom 
the hoard. * 

Williams explains that 
Walker “has his finger on the 
pulse on the ink side". Thai 
leaves Williams to concentrate 
on acquisitions - possibly; in 
the speciality chemicals field. 
He also thinks that, while 
Britain is -acknowiedfeed as a 
world leader in inks manufac¬ 
ture, .Usher-Walker, has..paid 
too Uttle attention to the. 
export.slde. . 



On the 25th September the Financial Times proposes 
■ .to publish a survey entitled' 


BUSINESS TRAVEL MANAGEMENT 


Business Travel is one of the major costs that a 
Company faces. This survey will examine the ' 
managemem control of travel costs and examine 


sector: 


The survey wffl profile toe Guild of business Travel ; 
gaits yboctetete their 25th anniversaryandexainuw 
feefr mflBqicc8 ^ theimsiness travel . 
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Edinburgh International Festival 


Mary Rose Beaumont 


I N the past, there;Mve 
■been complaints: that Jhe; 
visual arts at the Edin¬ 
burgh Festival have.not' 
sufficiently reflected the state 
oC Scottish art past or present. 
This situation. 2s. handsomely 
redeemed this year with exhi¬ 
bitions of AHan ftamsay at the 
National Portrait' Gallery.. 
James Prytfe af the Gallery of 
Modem Art, Wilt Maclean at 
the Talbot JUce GaUery, Uni¬ 
versity of Edinburgh, while the 
Scottish Gallery is celebrating 
ISO years of-purveying exclu¬ 
sively Scottish art .. - 
Will Maclean, isn Highlander 
whose art is_ informed by. bis 
heritage; Ills acute conscious¬ 
ness of the tragic history of his 
people was passed on to 1dm by 
his father, who- came from a' 
fishing-crofting family.- ;•_ „ 
Maclean’s symbolic and 
mythological imagery. drawn 
principally' from iftfr-Sea, offers 
levels ot metaphor, beyond the 
visible. The panels and boxes 
that he maims, a mixture of 
carved wood. bone.and found 
objects, often take the form of. 
reUquaries, .sbdbes to a van¬ 
ished: age. or altars for the wor- 
ship of a pagan cult lost in the 
mists of time.- . . 

Maclean archaeologises and 
reinvents the past, his own in 
Memories of a: Northern Child¬ 
hood, 1977, consisting of a 
panel to which are. attached 
found objects connected with 
seafarings a piece of slate 
carved with a fishing vessel 
inset like a votive offering, into 
a kind of tabernacle. 

Equally unspecific, yet at the- 
same time a more general 
requiem for a disappearing cul¬ 
ture. is Abigail's Apron, 1980. a. 
surrogate portrait of his aunt, 
represented only by her carved 
wooden apron mid the mysteri¬ 
ous objects protruding , from 
the pocket. 

The elegiac Skye Fishermen 
lit Memoriam, 1999, is a lament 


for those lost , at sea/ the dis- 
> carded piece, of sacking.' the. 
.fishing net and'an o!d~ indus¬ 
trial .glove friducing a tense of 
the fragility of life. \ - 
. The most recent piece 77* 

• Emigrant Ship, 1992,' is central 
to Maclean's lifeiong concern 
with' the Clearances. The title 
is a homage to the painting hf 
: the same. name bjrSir William 
: McTaggart.who; was. also.a.. 
. Highlander. MacleanXiwinting 
was inspired by the s k eleton .of - 
a ship scratched oil an ;oId_ 
School wall in Mull and the 
inscriptions oh the Windows of 
the church where the victims 
tried:to shelter. The space ;and 
symbolic imagery of Maclean’s. 
piece works atfboth conscious 
and unconscious levels; it is at. 
once a threnody for the tragic 
misfortunes of the past and a 
wamihgfortlmfuture.. 

m he Guiding paintings 
, . of . James Pryde- 

■- (1889-1941) are exhib- 

:- -JL ited in all their theat¬ 
rical splendour at the Gallery 
of Modem Art in a fitting trib¬ 
ute to one of Scotland’s more 
neglected sons. The central 
room is hung with the. huge 
romantic, paintings commis¬ 
sioned by Annie, Lady Cow- 
dray., for the Library at 
Dunecht House in Aberdeen- 
shire. The walls have been 
repainted a deep turquoise for. 
the occasion, the original col¬ 
our at Dunecht,~and the paint¬ 
ings are brilliantly lit, bringing, 
-out the inherent drama of the 
canvases. 

Pryde had a predilection for 
ruins, which was given full 
rein in the Cowdray paintings 
A Blue Rxtin, A Red Ruin and 
Cowdray Ruins. Building on a 
legendary visit by Queen Eliza¬ 
beth! to Cowdray, there is-also 
Queen Elizabeth’s Bedroom, 
which,, not surprisingly, is in 
ruins. 

They are haunting and nos¬ 


Theatre 


T ’ng Path Theatre 
.Company’s Tempest at 
the Cochrane Theatre 
brings . together 
able-bodied, physically disa¬ 
bled and mentally - bandi- 
. capped actors. The result is a 
difficult show, yet; one which 
fulfils three criteria for fine 
theatre: it is morally challeng¬ 
ing. informative, and better 
than staying in with MazarL 
For ail this. It is best seen as a 
piece of cultural therapy, an 
opportunity for actors and 
audience to meet on equal 
terms. 

Any and every effort to 
bring this kind of theatre to 
the public should be encour¬ 
aged and applauded. Granted, 
standards of professional thea¬ 
tre cannot apply here. The 
whole production underlines 
the frailty of the human 
engine, and reminds us that 
perceived handicaps often turn 
out to lie in environment, or 
in others' attitudes. 

Just as theatre heightens the 
senses, so actors who cannot 
speak, walk, see or hear bring 
a special perspective to the 
part The casting of The Tem¬ 
pest here is inspired in this 
regard. There is point and pot- 


The Tempest 

Andrew St George 


gnancy in seeing a blind Ferd¬ 
inand led by Miranda, a sign¬ 
ing Stephano eloquently 
explaining how he will sup¬ 
plant some of Trinculo’s teeth, 
and a Down’s Syndrome Ariel, 
delegating his work through 
two other bodies which sing 
-and speak for him. 

• The other felicities of the 
show are Its music, a sly pas¬ 
tiche of Steeley Dan, Django 
Reinhardt and Mardi Gras 
jazz, and its dance. However, 
the actors were often left 
stranded by the direction and 
production. 

In effect. The Tempest for all 
its sprites and other-worldli- 
ness was a difficult choice. 
Perhaps a less formal 
approach would better serve 
the actors. The excellent Kalei¬ 
doscope Theatre Company 
(Love Lies Bleeding. 1991) has 
led the way, using mime, ges¬ 
ture, music and costume to 
produce fresh, exciting work 
with a community of disabled 
actors. Such work is possible, 
and it should be encouraged. 

At the Jeanette Cochrane 
Theatre, Southampton Row. 
London WCl, (071) 242 7040, 
until 22 August 


talgic images, certainly the 
flower of his achievement 

Pryde'was bom and brought 
up in Edinburgh, and the mem¬ 
ory of the towering vistas oF 
the Old Town architecture 
stayed with him all his life, the 
figures in his paintings becom¬ 
ing progressively smalle r while 
.the architectural features grew 
ever more elongated and man¬ 
nered, until they become the 
stuff of nightmares. - . 

■: The final series, on which he 
was still working at bis death, 
was inspired by the vast bed at 
Holyrood House In which 
Mary, Queen of Scots, was sup¬ 
posed to have slept For him it 
encompasses birth and death,- 
especially death. 

Pryde’s best-known early 
achievements were the posters 
he made in collaboration with 
William Nicholson, collectively 
known as the Beggarstaff 
Brothers, but the partnership 
was short-lived. 

Pryde went on to Indulge his * 
fascination with low-life por¬ 
traits of notorious .criminals 
and, more important for his 
future bent, theatrical por¬ 
traits. His passion for the thea¬ 
tre culminated In his stage sets 
for the 1930 production of 
Othello, starring Paul Robeson 
and Peggy Ashcroft It was his 
swan song, and the. last 10 
years of his life were barren. 


N othing to do with 
Scotland, but tenu¬ 
ously connected to 
Britain's presidency 
of the EC and supported by the 
European Arts Festival, the 
Royal Scottish Academy is 
hosting an exhibition of Jean 
Mira's sculpture a Fear ahead 
of his centenary, lent in its 
entirety by the Fondation 
Maeght France. However, no 
spurious reason is required: 
the exhibition is pure joy. 

Mira only came to sculpture 
in a big way during the last 20 


D URING August, the 
little Welsh town of 
Brecon made a curi¬ 
ous melting pot If 
you had a “stroller" ticket, you 
could linger in the sunshine 
and showers erf the roped-off 
riverside meadow bandstand or 
munch a vegeburger at the 
Museum car park stage, enjoy¬ 
ing groups from Rod Mason’s 
Hot Five to the cool main¬ 
stream of guitarist Howard 
Alden’s Quintet Beyond these 
exclusion zones, however, it 
was you, Krukke (the Dutch 
marching band) and the mob. 

But if the streets were sway¬ 
ing to the rhythm of “*818 we 
go!”, the Guildhall, Market 
Hall and Christ College echoed 
to more urbane and sometimes 
illuminating sounds. Some 
12JM0 seats were sold for the 
weekend’s “sit down" concerts 
alone and the programming 
was glorious. 

Last Friday, a mainstream 
dream ticket featured trum¬ 
peter Clark Terry, saxophonist 
Lew Tabackin and guitarist 
Kenny Burrell, while down the 
road, Brazilian percussionist 
Nana Vasconcelos invoked the 
spirit of equatorial Brazil. On 
Saturday, pianist Dick Hyman 
played and talked authorita¬ 
tively through the jazz reper¬ 
tory and later, feisty Courtney 
Pine gave an account of the 
state of the art in the UK. On 
Sunday afternoon, the blues 
and boogie of septuagenarian 
pianist Jay McShann gave way 
to the “cubop" of Irakere. 


years of his lire, although he 
had modelled and cast a few in 
the 1940s. One senses that the 
72 sculptures here exhibited 
. are more in the nature of jeux 
d'esprit . a relaxation of the 
intensity or his work a painter. 
There Is no relaxation in the 
Inventiveness of the forms and 
the mischievous pleasure he 
takes In juxtaposing incongru¬ 
ous features. 

As ever, his recurrent motifs 
are women and birds, together 
or separately. The bird, symbol 
of freedom, takes many forms 
- as long as it is on top, you 
know it is a bird, whether It be 
a shoe tree or a tuning fork. 
Women too can take any form, 
from a high chair, representing 
maternity, to an upturned 
stool, suggesting passivity, 
while the materials encompass 
any amount of found objects, 
from a turtle shell to a kettle. 

Mira delighted in using any¬ 
thing that came to hand, 
hoarding odds a nd ends until 
he found a use for them, even 
appropriating the casting tools 
he was working with. The 
imaginative transformation of 
banal objects is comparable to 
Picasso's assemblages, such as 
his She-Goat, 1950, whose belly 
is cast from a wicker basket. 

Mira casts a straw basket for 
a woman's head, and a 
one-armed plastic doll for her 
nose. The sculptures are vivid 
reminders of Calder’s circus 
figures of the 1920s, when both 
he and Mlro were newly 
arrived in Paris. 

Mira's relationship with con¬ 
temporary British sculpture is 
apparent Balancing Act, 1970, 
presupposes Barry Flanagan’s 
leaping.bares, and the shinily- 
painted red legs of Young Girl 
Escaping 1968, have a jaunti¬ 
ness similar to Allen Jones's 
tangoing figures. They may be 
an old man’s playthings, but 
the old man was in full inven¬ 
tive flight 
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Miro’s sculpture Woman and Bird, 1973 (bronze) 


Brecon Jazz 92 


Pianists Michel Petrucciani 
and Bheki Mseleku, back to 
back, set the swinging in 
motion on Friday, in his trio, 
the tiny Frenchman delivers 
for EMI's Blue Note label what 
its roster of 25 years ago did. 
Thick, distinctive melodies are 
carried at a lick, Petrucciani 
occasionally dropping a gear 
and motoring off in another 
direction. His version of the 
Parker standard "Billie’s 
Bounce” cascaded so brightly 
off the keyboard, it hardly mat¬ 
tered that the overall sound 
quality was what you would 
expect from in-flight entertain¬ 
ment headphones. 

In another European Arts 
Festival sponsored-perfor- 
mance, Chicago-born tenorist 
Johnny Griffin, who is based in 
France, filled the same space 
with his regular rhythm sec¬ 
tion. Griffin is a prickly char¬ 
acter who plays with a "get 
outta the way” urgency - 
even the ballads on this night 
had a hectoring tone. In the 
Fifties, he spent some time 
with Monk, and his own recent 
originals have a similar 
strongly rhythmic quirk. The 
band, whose members look like 
characters from a Godard non 
picture, has in Charles Bellonzi 
a drummer with time, presence 
and a way with brushes not 
often heard. 

The 22-year old trumpet 


player Roy Hargrove has a 
crispness and attacking style 
which could run with Griffin’s. 
Instead, he has worked 
recently with that other sax 
athlete Sonny Rollins. He 
brought his own loose-limbed 
quintet to Brecon and along 
with altoist Antonio Hart kept 
the dynamics changing by the 
simple technique of walking 
into the wings every five min¬ 
utes. The soaring and flaring 
originals, as well as “Mile¬ 
stones", thrilled in places, but 
their energy would have been 
dissipated completely without 
the sharply focused hack-beat 
of drummer Gregory Hutchin 
son (who remained on the 
stage for the duration). 

Brecon usually scores highly 
by programming the irresist¬ 
ible (the tenor and sweet cor¬ 
net of Scott Hamilton and War¬ 
ren Vache, for example) with 
the unmissable. This year’s 
coup was two exhilarating 
shows from the formidable trio 
of super-guitarist Pat Metheny, 
melodious bassist Dave Hol¬ 
land and the taut drumming of 
Roy Haynes. Metbeny's cheesy 
grin, tousled hair and down- 
home Image belie the consum¬ 
mate technician and composer 
who lurks inside. He said 
recently that the way he is 
playing now stems from the 
pain suffered in finishing a 
long-standing love affair. If his 


Santa Fe Opera 

N OW 35 years old, though projected with agllit 
the Santa Fe Opera and brightness here by Chai 

long ago established fotte HeUekant. 
traditions for its The characters who corn 


performance on Sunday 
resulted from that trauma, his 
loss is our gain. 

Alternating between a 
beaten up semi-acoustic, whose 
bridge is held in place by a 
toothbrush, and a futuristic 
syndavier guitar synth, Meth¬ 
eny ranged effortlessly 
between tear-jerking and 
bucolic originals ("Farmer's 
Trust") and Ornette Coleman's 
controlled hysteria (“Law¬ 
yers"). His improvisational 
technique is to hook you on a 
pretty melody and invent end¬ 
lessly and mellrfluously close 
to it. He takes on the whole 
gamut of guitar styles seam¬ 
lessly too, from the metal pos¬ 
turing of “Questions and 
Answers” to the studied melan¬ 
choly of “Lonely Woman”. 

Holland is entirely sympa¬ 
thetic in accompaniment, 
developing and extending the 
leader's themes rather than 
merely suspending ideas as a 
solo bass will often do. But 
Metheny dominates the ensem¬ 
ble entirely and the contrast¬ 
ing harmonics of samples on 
the synclavier to the truthful 
nylon strings of the acoustic 
was compelling. 

Well done Brecon. 

Garry Booth 

BBC2 live recordings from 
Brecon: Pat Metheny (7 Oct): 
Michel Petrucciani (14 Oct); 
Special Vintage 92 (21 Oct); 
Irakere (28 Oct); Johnny Grif¬ 
fin (4 Nov) 


N OW 35 years old, 
the Santa Fe Opera 

long ago established 
traditions for its 
short summer seasons: a 
strong company of young and 
youngish American singers, a 
repertory including at least 
one brave new work each year 
- and plastic raincoats to 
.shield those in the uncovered 
part of the theatre from the 
desert storms of New Mexico. 

This year the new piece was 
Hans-Jurgen von Bose’s The 
Sorrows of Young Wert her, 
which makes a fitting choice 
for a festival that has already 
given five Henze operas their 
American premieres. Bom in 
1953, von Bose belongs to the 
generation of German young 
Romantics wlto have looked 
more to Henze than to Stock¬ 
hausen as a model, and The 
Sorrows of Young Werther is 
very much a German young 
Romantic piece. 

Von Bose wrote it when he 
was just past 30 - it had its 
first performance at Schwetzin- 
gen in 1966 - and it evinces a 
young man’s ready identifica¬ 
tion with the subject of 
Goethe’s novel 
Just as Werther is so preoc¬ 
cupied with his feelings that he 
excludes events from his mind 
(finally to the point of suicide, 
the ultimate exclusion of 
events), so von Bose seems 
concerned above all with his 
responses to the book, which 
becomes, in his words, “a 
strange, remote idyll, some¬ 
thing partly nostalgic, partly 
threatening and always very 
fragile, on the verge of 
vanishing, and with a touch of 
dreamlike escapism”. 

The opera is an idealised 
landscape of the mind, a Ger¬ 
man romantic landscape feat¬ 
uring Holderlin and Leoz along 
with Goethe in the libretto. 
Schubert, Schumann and Mah¬ 
ler further back than Henze in 
the chain of musical anteced¬ 
ents. and treasuring of youth¬ 
ful sentiment and feeling for 
nature. 

More specifically, von Bose’s 
identification is with the hero, 
who is on-stage almost 
throughout the two acts, 
nearly always as the focus of 
attention. The opera begins 
Tram him, from his voice unac¬ 
companied, then gradually 
joined by a “madrigal quintet" 
of unseen singers who echo his 
thoughts and feelings, and by a 
solo oboe as the piece starts to 
lift off. It is with him, too, that 
the music feels. 

When his suddenly-beloved 
Lotte tells him she’s engaged, 
high woodwinds and brass yelp 
and scowl in agony; when she 
gives him leave to visit her the 
next day, the pit wells up with 
jubilant bell sounds. The lan¬ 
guage is one of emotional 
endorsement, of coursing sym¬ 
pathy. 

It follows that the piece 
needs a Werther who will com¬ 
pel belief and never let the pre¬ 
cious fabric tear. In Kurt Oil¬ 
man, Santa Fe has just the 
man: a baritone of radiant can¬ 
dour and ease, using his natu¬ 
ral talents with all a lieder art¬ 
ist's care to weld word and 
tone into the singleness of lyri¬ 
cal declamation. 

Nobody else has much of an 
opportunity: Werther is not 
interested in other people 
except as analogues of himself, 
and von Bose goes further than 
Goethe in diminishing tbe 
lesser characters. Albert, 
Lotte’s fiance and later hus¬ 
band. becomes a bogeyman 
who pops up to curtail any dal¬ 
liance with Werther. Even 
Lotte herself Is just a vivacious 
tease: all we can see and here 
is Werther’s image of her. 


though projected with agility 
and brightness here by Char¬ 
lotte HeUekant. 

The characters who come 
more fully alive are those in 
whom Werther discerns some 
shape of blmselfi the mad 
Heinrich (a high tenor part, 
made into graceful night by 
Jeffrey Reynolds), and Peasant 
who kills for love (Mark Thom¬ 
sen, a necessarily stouter 
tenor, but still light and fresh, 
in the nature of the work). 

George Manahan was the 
conductor, Francesca Zambello 
the director, and Bruno 
Schwngal the designer. A blue 
wall, right across the stage, 
provided a near, wide space in 
which Werther and his imagin¬ 
ings could wander, while a cen¬ 
tral pair of doors opened out 
occasionally on other scenes: 
the music room of Lotte, 
Albert and domestic content¬ 
ment, or emblematic exteriors 
of summer trees and winter 
snow. The work’s fluidity - its 
succession to two dozen scenes 
in little more that an hour and 
half was well matched. So too 
Us self-sustaining energy. 


T he season's other new 
productions were a 
broad, unsurprising 
Don Giovanni, lit only 
by some of the singers (Stan¬ 
fords Olsen unashamedly big 
In Ottavio’s arias, Ann Panagu- 
lals a nicely precise and fresh, 
lively Zerlina). and a rather 
more alarming version of the 
The Beggar's Opera. 

Paul Steinberg's set for The 
Beggar's Opera confines the 
action within a long, narrow¬ 
ing space between two high, 
windowless walls of brick, 
luridly painted in cream and 
crimson. It has the atmosphere 
of an underground station, or a 
public lavatory: an appropriate 
place in which the black crea¬ 
tures of Christopher Alden’s 
production can gather and 
gloat 

These people, dressed in a 
hybrid of 18th century and 
modern costume recalling 
some of Richard Jones’s pro¬ 
ductions. take nothing seri¬ 
ously. At almost every 
moment, there is the risk that 
the whole thing could run 
away into mocking laughter. 

This is deeply untrustworthy 
theatre, though lucky in Timo¬ 
thy Nolen's Peachum as its 
presiding genius. He smiles or 
snarls at anyone's effort to 
interpose a moral value, and 
yet his good humour, like 
James Michael McGuire's rude 
heroic health as Macheath, 
gives the sign of a benevolence 
somewhere down there in the 
murk. 

Sante Fe’s less disturbing 
comedies were two revivals, 
Der Rosenkavalier and Die Pie- 
dermaus, both conducted by 
the company's director, John 
Crosby. Die Fledermaus was 
provincial, but Der Rosenkava¬ 
lier had the glamour of an out¬ 
standing Oktavian from 
Susanne Mentzer. She does not 
have much the look of a lad, 
but, with a vocal accuracy that 
seals richness to brilliance, she 
projects a musical character of 
sunny confidence. It is also 
cl ea r that words and m eaning 
are as important to her as glo¬ 
rious melody. 

Ashley Putnam makes a 
sweet MarschaUin, restrained 
to sweetness by the care she 
needs to control her vibrato. 
Eric Halfvarson is Ochs to a 
tee, every phrase, every ges¬ 
ture smartly tuned, a dog for 
opportunism and the ability to 
bounce back. Otherwise this 
company’s reputation for Rich¬ 
ard Strauss needs polishing. 

Paul Griffiths 
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Figures released by London’s 
West End theatres show a rise 
of more than five percent this 
year in the number of people 
going to the theatre despite 
speculation that the recession 
was affecting attendances. The 
improvement is partly due to 
the comparison wfth poor 
business In 1991 following the 
Gulf War. But even compared 
with the record year of 1990, 
attendances for this year so far 
are down by only taro percent 

Despite the recession, there 
is no shortage of promising 
shows lined up for the autumn. 
Hamlet at the Riverside Studios 
has a cast headed by Alan 
Rickman and Geraldine McEwan, 
directed by Robert Sturua (opens 
Sep 15). 

The following night the 
Almeida presents Euripides' 
Medea, with Diana RIgg taking 
on one of the most potent roles 
in the classical repertoire. And 
the night after that the Young 
Vic presents Rosmersholm, 


Ibsen's vibrant drama of 
thwarted passion. Annie 
Castledine directs Francesca 
Annls and Corin Redgrave. 

The Natfonaf Theatre and 
Royal Shakespeare Company 
also have a strong programme. 

J B Priestley’s chilling 
psychological thriller An 
Inspector Calls (1945) opens 
on Sep 11 In the Lyttelton. The 
poet Tony Harrison contributes 
a new work entitled Square 
Rounds, opening In the Olivier 
on Oct 1. Tbe play conjures up 
file creative and destructive 
powers of science as chemists, 
desperate to bring new fertility 
to the fields of Europe, become 
tee inventors of mass fatality 
for the 20th century. The piece 
Is performed almost entirely 
by women. 

Next week, the RSC brings 
Its trilogy of Sophocles’ Oedipus 
plays to the Barbican. Adrian 
Noble’s production transfers 
from Stratford, where It was 
among the most highly regarded 
of the company’s 1991 season. 
The plays can be seen 
separately In previews starting 
next Thurs, or all together In 
a three part programme starting 
next Sat at 16 JO- The production 
will run til! fate November. 

Kiss of the Spider Woman, 
the musical by Kander and Ebb, 
opens at the Shaftesbury 
Theatre on Oct 20 in a Harold 
Prince production. Harold 
Pinter's 1975 play No Man’s 
Land is revived at the Almeida 
on Nov 2, with Pinter and Paul 
Eddington playing the roles 
created in the original National 


Theatre production by Ralph 
Richardson and John Gielgud. 

EXHIBITIONS GUIDE 

BALTIMORE 

Walters Art Gallery Treasures 
of Medieval Russia: icons, 
illuminated manuscripts, painted 
sculptures, textiles, gold and 
silver mainly from the Russian 
State Museum In St Petersburg, 
evoking the Byzantine legacy 
of the Russian Orthodox Church. 
Ends Oct 18 

Museum of Art Pleasures and 
Terrors of Domestic Comfort 
150 photos taken primarily 
during the 1980s by American 
artists, depicting scenes in and 
around the home. Also American 
Handcrafted Rugs dating From 
foe early 19th century to the 
present Closed Mon and Tues 
EDINBURGH 

Royal Scottish Academy Mird 
Sculptures: 70 works made 
between 1962 and 1974, forming 
foe largest exhibition of foe 
Spanish artist’s sculptural work 
to have taken place in Britain. 
Ends Sep 20. Dally 
National Gallery of Scotland 
Dutch Art and Scotland: the most 
important examples of Dutch 
painting to have entered Scottish 
collections, with outstanding 
works by Rembrandt, Vermeer, 
Hals and others. Ends Oct 18. 
Daily 

Scottish National Gallery -of 
Modem Art James Pryde 
(1866-1941): retrospective of a 
Scottish painter of powerful 
vision and originality. Ends Oct 
11. Also J Craig Annan 


(1864-1946): 50 photographs by 
foe Scot who achieved 
international fame for his poetic 
landscapes and sensitive 
portraits. Ends Oct 11. Daily 
Scottish National Portrait Gallery 
Allan Ramsay (1713-84): 60 
paintings and 40 drawings by 
foe Edinburgh-born artist who 
became one of foe finest portrait 
painters of his time. Ends Sep 
27. Daily 

• Combined tickets can be 
bought for all major exhibitions 
during the Edinburgh Festival. 
Admission to the permanent 
collections Is free. Opening 
hours: Mon-Sat from 10.00 to 
18.00, Sun 11.00 to 18.00. 
Information: tel 031-556 8921. 
ESSEN 

Folkwang-Museum Edward 
Hopper: paintings and drawings 
by the early 20th century realist 
painter of urban America, set 
alongside 100 photographs 
drawing inspiration from the 
same source. Ends Sep 27. 
Closed Mon 

Villa Hugel London: World City 
1800-1840. An exhibition 
reflecting London's wealth, 
dynamism and commercial 
strength in the era alter the 
Napoleonic wars. Ends Nov 7. 
Daily 

FRANKFURT 

Sttidel Oskar Kokoschka and 
foe Puppet an exhibition 
exploring Kokoschka's 
preoccupation with the image 
of the puppet after the break-up 
of his relationship with Alma 
Mahler In 1915. The centrepiece 
is the collection of sketches 
Kokoschka made in 1918 for the 


Munich puppet-maker Hermine 
Moos. Ends Oct 18. Daily 

INNSBRUCK 

Schfoss Ambras Hispania and 
Austria: the culture of the 
Hapsburgs - foe patronage oi 
their Catholic kings, nobility and 
clergy In Spain and Austria - 
is examined in this exhibition 
of 200 items, some never shown 
before. Ends Sep 20 

LAUSANNE 

Fondation de I’Hermltage Odilon 
Redon (1840-1916): 200 works 
by the French Symbolist painter 
whom the Surrealists regarded 
as one of the precursors of their 
movement. Ends Sep 21. Closed 
Mon 

Mus6e d’Art Conlemporain Post 
Human: foe art world’s reaction 
to foe latest developments in 
technology, including works by 
Robert Gober, Jeff Koons, Cindy 
Sherman and other artists from 
Europe and Japan. Ends Sep 
13. Daily 

Mus6e Cantonal des Beaux-Arts 
Adolphe Appla (1862-1928): a 
collection of drawings by the 
Influential Geneva-born artist 
and stage designer. Ends Nov 
1. Closed Mon 
LONDON 

Tate Gallery The Painted Nude: 
from William Etty to Lucian 
Freud. Ends Dec 27. Also George 
Baselitz (b1938): prints 1964-90. 
Ends Nov 1. Turner and Byron: 

70 works exploring Turner's 
interest in Byron’s poetry. Ends 
Sep 20. Daily 

Royal Academy of Arts Alfred 
Sisley. Ends Oct 18. Daily 
National Gallery Manet: The 
Execution of Maximilian. Ends 


Sep 27. Daily 

Imperial War Museum Wyndham 
Lewis (1884-1957): Art and War. 
Ends Oct 11 

Courtauid Institute Drawing in 
Bologna 1500-1600. Ends Aug 
31. Daily 
MUNICH 
Kunsthalle der 
Hypo-KutturstHtung 
Expressionists: watercolours, 
drawings and prints by members 
of foe BrOcke. Ends Nov 1. Daily 
Lenbachhaus Gabriele Munter 
(1877-1962): foe most 
comprehensive retrospective 
yet assembled of foe painter 
who was influenced by the 
Fauves, lived and worked with 
Kandinsky and ranks as one 
of the foremost female artists 
in early 20th century Germany. 
Ends Nov 1. Closed Mon 
NEW YORK 

Metropolitan Museum of Art Art 
of Islamic Spain. Ends Sep 27. 
Closed Mon 

Whitney Museum of American 
Art Homecoming: William H 
Johnson and Afro-America 
1938-46. Ends Oct 25. Closed 
Mon 
PARIS 

Parc de Bagatelle Henry Moore: 
27 large bronze sculptures. Ends 
Oct 4 (Bois de Bologne) 

Louvre Homage to Philip 
Pouncey. Ends Sep 7. Closed 
Tues 

Centre Georges Pompidou 
Manlfeste: a multi-faceted 
exhibition covering the past 30 
years of creativity In visual arts, 
video, architecture and design. 
Closed Tues 

Le Louvre des Antiqualres Les 


jardins du Baron Haussmann: 
documents and engravings 
showing Paris of foe Belle 
Epoque. Ends Oct 4. Closed Sun 
and Mon (2 place du Palais 
Royal) 

STOCKHOLM 
Modema Museet Helmut 
Federle: retrospective of foe 
Swiss artist whose paintings 
employ geometrical figures. 

Ends Oct 11. Also Swedish 
classics: works from the period 
1900-1945, drawn from the 
permanent collection. Ends Oct 
4. Closed Mon 
Natfonalmuseum Louis Jean 
Desprez (1743-1804): 
topographical views, stage 
decorations and architecture 
by foe French designer who 
captivated Sweden's King 
Gustav III. Ends Oct 4. Closed 
Mon 

WASHINGTON 

Arthur M Sackler Gallery Ancient 
Japan: an exhibition of 250 
objects examining foe early 
cultures of Japan. Ends Nov 1. 
Daily 

National Gallery of Art Art of 
foe American Indian Frontier 
150 objects produced by 
Woodland and Plains Indians 
in foe 19th century. Ends Jan 
24. Daily 

National Museum of American 
Art Ralph Eugene Meatyard and 
Helen Levitt retrospectives of 
two leading photographers. Ends 
Oct 18. Daily 

National Air and Space Museum 
Star Trek Retrospective: props, 
costumes, models, photos and 
other Trekkie memorabilia. Ends 
Sep 7. Dally 
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Privacy and 
the press 


T he decision by Hafnia, 
Denmark’s second-larg- 
est insurance company, 
to seek protection Grom 
its creditors, highlights 
the problems faced by the European 
insurance industry. 

Hafnia's failure to transform itself 
into a pan-Scandinavian financial 
group capable of competing in the 
newly liberalised European insur¬ 
ance market coincides with a deteri¬ 
oration in trading conditions and a 
sharp slowdown In cross-border 
merger and acquisition activity by 
leading insurers. 

Although few companies face 
problems quite as acute as those of 
Hafhia, European insurers confront 
straitened circumstances. Over the 
past two years they have incurred 
rising underwriting losses. Returns 
on capital gains - derived from the 
appreciation of property and other 
assets - have also declined. The 
going could get even tougher as 
companies adapt to the liberal regu¬ 
latory framework enacted by the 
European Commission earlier this 
year and the more competitive envi¬ 
ronment it will help foster. 

The example of Hafnia is instruc¬ 
tive. Mr Per Villum Hansen. Haf¬ 
nia's former chairman, was an expo¬ 
nent of the idea that big is 
beautiful. He believed the company 
was simply too small to compete in 
a liberalised Europe. 

Although big in the tiny Danish 
market, Hafnia would be vulnerable 
to takeover from much larger com¬ 
petitors from France and Germany. 
So Mr Hansen turned to Baltica. 
Denmark's biggest insurer, to try to 
form a large financial conglomerate. 
“He wanted to refashion corporate 
Denmark." said one observer. 

With the Baltica management 
unresponsive, Mr Hansen paid 
DKrS.Sbn (£350m) for a 34 per cent 
stake in Baltica in an effort to force 
cooperation. Last year he switched 
his attention to Skandia. joining 
forces with UNI Storebrand, the 
largest Norwegian insurer, to buy a 
combined 42 per cent stake of Scan¬ 
dinavia's largest insurance com¬ 
pany. But the deals left Hafnia over¬ 
extended. Total investment in 
Baltica and Skandia was equal to 
□early twice the value of its own 
capital base. 

Worse still Hafnia was exposed to 
the worsening conditions of the 
Scandinavian insurance markets, 
with insurance investments repre¬ 
senting about a third of its total 
equity holdings. As the share price 
of Skandia and Baltica drifted 
downwards Haftiia was left with 
substantial Investment losses, 
which have depleted its assets. On 
Wednesday, the company said its 
liabilities exceeded assets by 
DKrIOOm. 

Nowhere in Europe has an expan¬ 
sionist strategy come so visibly 
unstuck. For other insurers. Hafnia 
is a warning of the dangers of over¬ 
ambition. However, few of the merg¬ 
ers. acquisitions and alliances 
agreed in the run-up to liberalisa¬ 
tion of the market are proving suc¬ 
cessful. industry observers suggest. 
Acquisitions in the growing Span¬ 
ish and Italian markets have proved 
particularly troublesome. The expe¬ 
rience of Guardian Royal Exchange, 
the fifth-biggest UK company, 
which lost more than £70m in Italy 
after buying two small southern 
Italian insurance companies, is not 
unique. 

Mr Claude Tagger, director of 
international development for 
Assurances Generates de France, 
the French company, says: “We saw 
lots of victory communiques in the 
late 1980s. Someone had bought a 
pearl in Spain nr Italy. But many of 
these decisions were wrong. The 
acquired companies were in bad 


THE PUBLICATION of pictures of 
the Duchess of York, which no 
doubt she and the rest of the royal 
family would have preferred not 
to have appeared, or indeed been 
taken, raises - yet again - the 
question of whether there should 
be a law on privacy. It does so at a 
time when Sir David Calcutt QC is 
conducting, at the government's 
request, a new inquiry into 
whether such a law Is desirable. 

Sir David is also looking into 
the performance of the Press Com¬ 
plaints Commission, the body set 
up to replace the Press Council as 
a result of the first Calcutt Report 
two years ago. The PCC is an exer¬ 
cise in self-regulation. It was 
designed for the press to keep 
itself in order within the law. 
When the government accepted it 
on a non-statutory basis, it made 
it clear that the commission had 
only a limited period in which to 
demonstrate its worth. That is 
why Sir David has been instructed 
to look at the matter again. 

The original Calcutt findings 
came down, like all previous 
reports, against a privacy law as 
such, largely on the grounds that 
a wholly satisfactory definition of 
privacy does not exist However, 
the report made three proposals 
which could be the basis for Cal¬ 
cutt II One was that it should be a 
criminal offence to enter private 
property, without the consent of 
the lawful occupant with intent to 
obtain personal information with 
a view to its publication. The sec¬ 
ond concerned placing a surveil¬ 
lance device to the same end, and 
the third referred in s imilar terms 
to the taking of photographs and 


the recording of voices. 

The good intentions are obvious. 
There are, however, strong objec¬ 
tions. As Calcutt observed, pri¬ 
vacy is hard to define; so in some 
circumstances is private property. 
More fundamental, it would be a 
twisted system which made one 
law for journalists and another for 
the rest of the population. Apply¬ 
ing sanctions to information 
gained with a view to publication 
- as opposed to any other use to 
which it might be put - would 
be both arbitrary and discrimina¬ 
tory. 

There is already a Large body of 
law that affects the press. It 
includes libel, breach of confi¬ 
dence and copyright, let alone 
theft. There is also a civil law of | 
trespass. It is the latter (which 
affects such matters as squatting, | 
as well as the press) which | 
seems not to work well. The 
case for strengthening the 
law of trespass in general is per¬ 
suasive. 

The Press Complaints Commis¬ 
sion has attempted to set its 
guidelines in terms of the public 
interest Its problem Is that this is 
a very hard term to define. 
National newspapers do not have 
shared values, thank goodness, 
which means that a body which is 
set up to act as a collective con¬ 
science has a very difficult task on 
its hands. No one should expect 
too much of self-regulation when 
it comes to dealing with issues 
like yesterday's pictures. But how¬ 
ever distasteful the behaviour of 
the press can be, legal controls 
would produce a much worse 
result. 


German money 


THE PARADOX of European 
monetary policy is that few, apart 
from the Germans, believe in the 
wisdom of targeting broad money. 
But all believe in the importance 
of fixed exchange rates. So willy 
nilly. everyone in Europe is a 
monetarist: when D-Mark broad 
money misbehaves, everyone 
must pay the price. 

Nowhere is this paradox more 
striking than in the UK. Many pro¬ 
ponents of ERM membership were 
critical of domestic monetarism. 
Now they must live with the tar¬ 
geting of D-Mark M3, instead. The 
question is whether many will 
come to condemn the Bundes¬ 
bank's present targe try, as they do 
the targeting of sterling M3 in the 
early 1980s. 

The Bundesbank argues that its 
attachment to D-Mark M3 reflects 
the solid empirical relationship 
between monetary expansion and 
inflation some three years later. 
Growth of D-Mark M3 at a provi¬ 
sional annual rate of 8.6 per cent 
between the fourth quarter of 1991 
and July remains well above the 
official target of 3'4 to 5% per 
cent, which is based on what the 
Bundesbank thinks will give 
medium term Inflation of 2 per 
cent The growth rate of D-Mark 
M3 is now slipping back, but too 
slowly. 

The Bundesbank is not simple- 
minded. It is well aware that 
broad money can be distorted by 
distress borrowing during an eco¬ 
nomic slowdown, by changes in 
wealth holdings in response to the 
structure of interest rates and by 
increased foreign demand for 


D-Marks. But it judges these vari¬ 
ous special factors to account for 
no more than one percentage 
point of monetary growth. 

The principal motor of M3 
expansion is credit expansion, 
most of it medium and long term. 
In the last six months, complains 
the Bundesbank, the annual rate 
of credit expansion to the private 
sector was 11 per cent. Nor does it 
accept that profit-seeking banks 
are simply seducing foolish clients 
into excessive borrowing, which 
would make high interest rates 
the cause of the excessive lending. 

The question is whether any¬ 
thing can be done to curb credit 
growth, apart from high interest 
rates. The answer is yes. The 
Bundesbank complains of the 
effect of subsidies to lending in 
eastern Germany, arguing that 
such subsidies not merely increase 
the demand for credit, but reduce 
its sensitivity to interest rates. 
The culprit is the German govern¬ 
ment. It should recognise that its 
mistaken policies are now sacrific¬ 
ing German growth, not merely 
that of the rest of Europe. 

Unhappily, a change of heart in 
Bonn does not seem at all immi¬ 
nent. For the moment, high Ger¬ 
man interest rates remain certain. 
It is hardly surprising, therefore, 
that the dollar is close to an all 
time low and sterling, at DM 
2-8081. is only three pfennigs from 
its absolute floor within the ERM. 
The American authorities can. if 
they, wish, ignore the exchange , 
rate slide. The British cannot. 1 
Bundesbank monetarism rules, in | 
London as in Frankfurt 


No free lunch 


For the post-communist 
governments of eastern Europe, 
the rood to economic reform is 
proving so long and bumpy that 
some of them are now looking for 
short cuts that do not exist. The 
latest leader to succumb to the 
temptation is President Boris Yelt¬ 
sin, who promised on Wednesday 
to provide every man, woman and 
child in Russia with a “ticket to a 
free economy" in the form of 
vouchers to purchase Rbs 10,000 
worth of privatised state property 
this autumn. It certainly sounds 
alluring: a scheme which prom¬ 
ises, almost at a stroke, to ration¬ 
alise rotten state industry, shift 
great swathes of it to the private 
sector, encourage share ownership 
and create a liquid capital market 
Unfortunately, however under¬ 
standable the motivation, the plan 
Is an illusion. 

Mr Yeltsin's wheeze is not new. 
Similar schemes are already being 
implemented or contemplated in 
several other east European coun¬ 
tries - notably the disintegrating 
federation of Czechoslovakia, 
where more than 8.5m people are 
participating in a plan to transfer 
nearly $10bn worth of state assets 
to private shareholders. 

The Czechoslovak policy illus¬ 
trates the limitations and risks of 
mass privatisation. It was 
launched essentially for political 
reasons: to create a speedy mecha¬ 
nism for the transfer of state prop¬ 
erty to private hands and to give 
ordinary citizens a stake in eco¬ 
nomic reform. 

Rather than the desired equity¬ 
owning democracy, however, the 


scheme seems Likely to produce 
confusion. Most of those who have 
bought vouchers entitling them to 
shares have entrusted them to pri¬ 
vate investment funds promising 
inflated returns. These barely reg¬ 
ulated funds are neither ready nor 
willing to inject tbe management 
expertise so badly needed by state 
enterprises; in consequence many 
of the old Industrial bosses remain 
in control. And if the promised 
returns fail to materialise, the 
result could be a crisis of financial 
and economic confidence. 

Russia's programme has defects 
of its own. For one thing, the time¬ 
table is impossibly tight. For 
another, since much of the equity 
is to be reserved tor employees of 
the enterprises concerned, it does 
not look any more likely to pro¬ 
duce competent management than 
the Czech scheme. 

The lesson is that large-scale 
privatisation of state industry is 
no miracle cure for the old com¬ 
mand economies. It is unwieldy to 
implement, politically divisive and 
cannot fulfil all the conflicting 
objectives which governments 
expect - spreading wealth among 
the citizens, injecting new skills 
into the economy and creating 
tradeable financial assets. 

This may not matter all that 
much in the long run. The real 
future for eastern Europe lies in 
encouraging new private enter¬ 
prises, not in extending the life of 
the old state sector. The worry is 
that in the shorter term, mass pri¬ 
vatisation schemes that promise 
something for nothing may give 1 
capitalism a bad name. i 


Richard Lapper looks at turmoil in 
European insurance markets as 
cross-border takeover activity slows down 

Expansion policy 
fails to pay off 


shape and their new owners lacked 
the capital to do anything about it.” 

Mr Alan Badanes, an American 
banker who is managing director of 
Chase Manhattan European insur¬ 
ance group, says: “The big success¬ 
ful acquisition has been the excep¬ 
tion rather than the rule. Few if any 
are going well.’' He likens the pre- 
1992 takeover enthusiasm in Euro¬ 
pean insurance to that in the City 
of London before Big Bang’s deregu¬ 
lation of share trading, when for¬ 
eign banks competed to boy securi¬ 
ties houses. 

Many of the deals were conceived 
in the bull markets of tbe late 1980s 
and the prices paid sometimes bore 
little relation to either earnings or 
assets of the target companies. Mr 
Simon Rudolph, an industry 
observer at Morgan Stanley, the 
investment bank, says AXA, UAP 
and Allianz overpaid when they 
bought Equity & Law. the UK life 
company, Toro of Italy and Vie I 
Rhin et Moselle of France respec¬ 
tively. Mr Rudolph says “1992 fever" 
meant that insurers rushed to 
establish footholds in tbe growth 
markets regardless of cost. 

I nvestors' fears about the wis¬ 
dom of the recent overseas 
expansion of Allianz, the Ger¬ 
man group which is the larg¬ 
est Insurer on the continent, 
help explain a recent 10 per cent fell 
in the group's share price. Allianz 
reported a worse-than-expected 
underwriting loss of DM1.78bn for 
1991 last month, partly because of 
poor performance by overseas 
underwriting subsidiaries. During 
the 1980s the company spent some 
DMIObn making acquisitions 
abroad. Deutsche Versicherungs, 
the former state monopoly of east¬ 
ern Germany acquired by Allianz in 
1990, is not expected to make a 
profit until the late 1990s. 

Sharply higher underwriting 
losses are also undermining enthu¬ 
siasm for expansion elsewhere in 
Europe . The losses have been most 
acute in the UK, because of the 
sharp slowdown in the housing 
market and the severity of the 
recession. Domestic mortgage 
indemnity claims - in which insur¬ 
ers cover lenders against losses on 
the sales of repossessed properties 
- and recession-related claims for 
theft and arson have increased. 

However, insurers in other Euro¬ 
pean markets have also had to con¬ 
tend with heavier claims. French 
and German insurers, for example, 
have seen an epidemic of car theft, 
with thousands of stolen vehicles 
ending up in eastern Europe. Mr 
Rudolph cites evidence that 40 per 
cent of cars on sale in Poland had 
been stolen from western Europe. 
Last year the numbers of cars sto¬ 
len in France rose by 2L5 per cent 
to 311,000. 

Losses on commercial property 
insurance, where competition has 
depressed premium rates in recent 
years, have also been high. In 


European empire builders 

Proportion of premium income coming frotnEuropean 
countries other than the home country . ;.v' 
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France and Germany insurers have 
been paying £1.40 in claims and 
expenses far every £1 received in 
premiums. 

Tbe decline hi the values of assets 
such as property and shares has 
weakened balance sheets and - 
depressed income from capital 
gains. In France, capital gains from 
real-estate appreciation have bear 
an important source of profits. 

But operating conditions for 
many companies could deteriorate 
further as a result of the EC’s pro- • 
gr amme or liber alisati on. German,. 
and possibly Swiss, insurers are 
particularly vulnerable because 
their insurance markets are more 
highly regulated and protected than 
elsewhere. For example, minimum 


price rules - which must now be 
scrapped - have guaranteed 
healthy profits for Goman motor 
insurers. German industry leaders 
expect competition in home and 
motor business to reduce, tradition¬ 
ally wide margins and profitability. 

Mr Henning Schnlte-Noelle, chair 
cum of Allianz, said in a recent 
interview that he was expecting 
"short-term” slippage in. profits 
from domestic operations after Ger¬ 
many Implements the European 
directives.. : - 7 ' 

There are, however, signs that 
German banks and insurers are. 
overcoming, their traditional reluc¬ 
tance to compete with eadi other. 
Deutsche Bank’s foray into the life.. 
insurance market with its purchase 


of 30 per cent of Gerling. the largest 
privately owned insurance company 
in Germany, serves notice that com¬ 
petition could heat up. 

Already there are signs that Euro¬ 
pean companies are adapting to the 
deflationary climate of the 1990s by 
adjusting their strategies to con¬ 
serve capital. 

French companies, the nuwt 
aggressive expansionists in the 
run-up to 1992. are hinting that they 
will slow the pace of their acquisi¬ 
tions. Union des Assurances de 
Paris, Europe's second-biggest 
insurer in which the French govern¬ 
ment has a majority stake, 
increased its European premium 
income from markets outside 
France threefold between 1986 and 
1990. 

But Mr Jean Peyrelevade, chair¬ 
man, said at the company's ann ual 
general meeting this year. “We will 
take a very long pause in our exter¬ 
nal growth. We have to organise 
and manage our operations and 
eliminate losses ” 

French companies are also 
starting to fevour the development 
of long-term alliances, rather than 
outright acquisitions. 

Assurances Generates de France, 
which has also been aggressive in 
acquiring European business, dou¬ 
bled its non-French income between 
1986 and 1990. It recently won a long 
legal battle to have voting rights 
recognised on its 25 per cent stake 
in one of Germany's top insurers, 
Aachener & Munchener (AMB). The 
group says it is now committed to 
building a long-term relationship 
with its partner. 

Mr Tagger, the AGF director for 
international development, advo¬ 
cates the need lor economies of 
scale and increased market share, 
the same view which informed 
some of the acquisitions that are 
now running into difficulties. He 
says AGF aims to have a stake of 5 
to 10 per cent in all the markets in 
which it competes, but says this can 
only be achieved through alliances 
and possible mergers with groups of 
a siwifliBr siw 

Acquisition is “simply hot on. the 
cards. You can’t double your size by 
buying your competitor," says Mr 
Tagger, adding that AGF would not 
have bought AMB even -if it had 
been able to do so. “We have to find 
new ways. Alliances are necessary,” 
be concludes.. 

Other observers believe that 
insurers may reappraise strategies 
in a more fundamental fashion as 
companies Increasingly make profit¬ 
ability a .bigger priority than 
increase in market share. - 

In the US many multi-line insur¬ 
ers (which sell the. frill range of life 
and non-life policies) have aban¬ 
doned efforts to have a sizeable 
share in every insurance product 
and every state, preferring instead 
to develop strengths hi a restricted 
number <rf martots where they have 
special experience and expertise. 

Mr Badanes of Chase says the pat¬ 
tern could be repeated in; Europe. 
Although the market- for reinsur¬ 
ance and - large-scale commercial 
risks - the policies bought by mul- 
. tinational companies will remain 
genuinely international,'Mr Bad¬ 
anes expects the markets for 
smaller .commercial' and personal 
insurances, .such: as motor and 
home' insurance; to continue to 
develop along national fines. 

, - He. predicts that many- of the 
larger groups could begin to break 
up in the 1990s. “The unravelling is 
just beginning. The. big groups 
won’t breathe the word divestiture, 
but they’ll quickly respond to any 
unsolicited offer for one' of their 

subsidiaries,” . 

Additional reporting. byJDavtd Wal¬ 
ler in Franl&at .. 


Not always a class act 

Andrew Adonis on exam pressures facing schools 


T he tribulations of Mrs 
Helen Williams, forced to 
resign as high mistress of 
St Paul's Girls' School, 
London, have been reported largely 
in terms of personalities and the 
power of school governors. 

It is familiar saga: new head, fol¬ 
lowing a charismatic and forceful 
predecessor, falls foul of staff and 
governors and is out within three 
years. Many independent schools 
can tell tales of heads despatched in 
similar circumstances. Before long, 
state schools will join them, as their 
governors gain ever greater powers 
to hire and fire. 

Behind the events at St Paul's lie 
two more novel and significant 
issues. First, are Britain's leading 
independent schools now no more 
than exam factories servicing a nar¬ 
row parental demand for "results"? 
And second, in their determination 
to give parents "results", have the 
public schuols stopped experiment¬ 
ing and thus ceased to influence the 
national debate nhout curriculum 
reform and the content of educa¬ 
tion? 

Parents looting the bill for school 
fees certainly see themselves as 
paying for high exam grades. A 1989 
Mori survey of parents with chil¬ 
dren in the independent sector 
found "exam results of school" to be 
the second most frequently men¬ 
tioned factor in choice of school, the 
first being "good discipline". 

The typical Mori parent would 
have little to complain of at St 
Paul's. Ranked 11th across the 
country m this March's FT-5i» sur 
vey of Ust year's independent 
school A-level results, nearly three- 
quarters of all its A-level entries 
were graded A or B, with virtually 
all its sixth-form leavers proceeding 
to higher education and more than 
a third going to Oxford or Cam¬ 
bridge. If London's upper-middle 
class wants better value for its 
SS.uno a year. It would be hard 
pushed to find it. 

Exam results nonetheless played 
an important part in the rumpus at 


St Paul's. Mrs Williams wanted her 
pupils to take only five or six 
GCSEs, with girls following broader 
and more original study pro¬ 
grammes leading directly into 
A-level work. Her scheme was 
resisted by parents, worried that 
their offspring would no longer 
have a dozen GCSE grade As to 
wave before Oxbridge admissions 
tutors before taking their A-levels. 

The conflict was ironic since, as 
Ms Kate Flint, senior tutor of 
Oxford's Mansfield College and a 
former pupil at the school, wrote to 
the press earlier this week, in the 
1970s girls at St Paul's were 
restricted to six O-levels at 16, 
avoiding subjects to be pursued at 

The lack of breadth 
in the A-level 
curriculum Is a 
matter of concern 
across the spectrum 

A-level and “instead following a 
stimulating variety of internally 
organised courses". Several other 
schools with top-notch academic 
records used to follow a similar pol¬ 
icy, but have also largely aban¬ 
doned it in response to evident or 
anticipated parental disquiet. 

Parents are. misguided if they 
think that a string of GCSEs is nec¬ 
essary for a pupil from the likes of 
St Paul's to impress Oxbridge. Ask 
most admissions tutors and they 
will tell you that the capacity to 
gamer a mass of GCSEs is taken for 
granted. They are more concerned 
about reasoning ability and aca¬ 
demic breadth and curiosity. Says 
Dr Michael Hart, senior tutor of 
Exeter College, Oxford: "If a student 
has half a dozen As at GCSE, he or 
she has demonstrated enough. Far' 
more Impressive than the number 
of GCSEs is the breadth of subjects 
being studied at A-leveL” 

The lack of breadth in the post-lfi 
A-level curriculum is a matter of 


acute concern across the education 
spectrum. White most of their conti¬ 
nental counterparts keep going with 
maths, a science and a foreign lan¬ 
guage, England’s brightest sixth for¬ 
mers need not - and a large pro¬ 
portion do not - study any of them. 
Even the Head Master’s Conference 
has spoken in fevour of reforming 
the traditional three-subject A-level 
course - to which the government 
remains resolutely wedded - into a 
broader, more balanced curricalum. 

But when it comes to leading the 
way, the Independent sector is 
hardly to be seen. The widely 
respected international baccalaure¬ 
ate (IB) already offers a six-subject 
post-16 cnrriculam, - obliging sta 
dents to study English, maths, a 
foreign language, a science and at 
least one other humanities subject 
Yet only a handful Of Independent 
schools take the IB, and those few 
(such as Sevenoaks School in Kent) 
have a strong'international bias to 
their pupil intake.' _ ; 

Why. don’t more follow? Mr James 
Sabben-Clare, headmaster of Win¬ 
chester College, says 'he looked 
"long and hard": at the IB, hut was 
dissatisfied with the detailed curric¬ 
ulum for maths end science. One 
prominent headmaster was more 
blunt: "Frankly, my ; parents 
wouldn't swallow it tfaey^ve'never 
heard of the IB, and don’t think it’s 
what gets their little Johnnies into 
BallioL" ' - '/;.V'■ . - 

The Independent; sector led. the 
way in the development, of English 
education. England’s state grammar 
schools were .cazhon.'copies' 
great public schools in thelr currio 
ulum and leaching. As late as the 
1960s, Innovative -projects owdd 
much to independent-soSor leader¬ 
ship. . . • 

If the likes of St PauTs are now 
terrilfed-to experiment .for fear. t& 
parental backlash, only government 
quangos will be left to try out new 
ideas for teaching our childim And. 
the government, we .khow, has'a 
patchy record'.when it icomes. uF. 
reforming the education system:. ' 
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"**■ M'"TTe ail'kriow-'timt.’ 
1/1 f the - Earopt&ji 
\i \i . '.e-Oja mv, af ty> 
V V exists; but phly 
. privileged mentals. Iwse ectth 
ally' seen. it. This week' 1 
.'became one of tbteL On the 
war-searred mpenbdnjreads of 
Croatia,. Europe appeared, to 
-^itt^taiign^fiwin. tt took the 
shape of two white vehidas, a 
ITat and an off-road Mercedes. 
One was driven by a French¬ 
man, the other by a Spanlard, 
and' both Sew the dark' blue'. 
flag whh 12 gtdd stars. . . 

I not ohiy ; 'saw the cats, I. 
rode In them. They transported, 
me to the mysterious “Serb 
Republic Of KrsUna". / visited' 
its capital, Knin. WZtoe l met 
its president, Hr Goran'Hadzic. - 

Europe is powerful, hut not r 
omnipotent:^ The ex-Yugoslav 
world'is a Homeric-one; in" 
which rival deities maintain’ah;-'- 
uneasy, coexistence, to princi¬ 
ple, the dark blue Sag can-cir¬ 
culate at w^l throughout the 
land. In practice.: there are 
roadblocks and checkpoints to 
be" negotiated.' To get to Mr-; 
Hadzic’s mountain kingdom, 
starting from the Dalmatian 
port of SpUt/'you : must -first 
pass a Croatian army check¬ 
point, then a TJN one, then one 
operated by, the Serb militia. - 
Among these various deities, 
the TJN enjoys a Zeus-like pri- - 
macy: the Ught blue Dag tabes 
precedence over the. dark hlne. ' 
This was manifested in the fact 
that the longest hold-up 

Hiere is scarcely 
a civilian : 
inhabitant to be*.". 

seen, only 
deserted villages : 
of destroyed * 
houses 

occurred at the UN checkpoint. 
Mr Thierry de Beauc£, chorgi 
de mission at the Elysee and 
personal envoy of. Lord Car¬ 
rington, sweated under the 
harsh Balkan sun while Ken¬ 
yan soldiers of Unprofor (the 
UN Protection Force) discussed 
among themselves, fa Swahili, 
wha t to do about , die tort that 
they had received no order .to 
let hirntbrotigh. It took half an. 
hour, and several phone calls 
to Split, to sort the matter out 
1 Mr de Beaucd, a French nov¬ 
elist Is vice-chairman of the 
Carrington peace conference, 
with special responsibility for , 
problems of national,minori: 
ties. While the conference has 
been notoriously unsuccessful 
in stopping the war - it took, 
the UN to do that In Croatia, 
and no one has yet done it in 
Bosnia. - it has busied itself 
trying to work out political 
solutions to the underlying 
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Evacuee from 
Downing St 

■ Anguish and red-faces to 
Whitehall at the prdspect of 
John Major returning home 
from his Spanish holiday on 
Sunday to find that he has 
Joined the swollen ranks of 
London’s homeless^ 

His Oat above the shop at 
10 Downing Street is 
uninhabitable because of 
large-scale building works to 
strengthen its defences against 
terrorist attacks. Windows are 
being ripped out and walls 
reinforced in the wake of last 
year’s IRA mortar attack. 

Major had planned to stay 
In his constituency home in 
Huntingdon while the work 
was completed. But that was 
before the convening of the 
Yugoslav peace conference 
in London next week. 

Becoming a commuter from 
Huntingdon or Chequers would 
prevent him from working 
with the officials preparing 
for the conference. 

Contractors are now working 
frantically but officials admit 
that there may not be time 
to put back the chintzy 
furniture and bomb-proof floral 
curtains. 

One suggestion is that Major 
will have to borrow the spare 
room in Douglas Hurd’s 
London house at Carlton 
House Terrace. 

Of course, there are one or 
two nice hotels in the area but 
the Treasury would be 
reluctant to foot the bill. So 
Observer win happily pass on 
to No 10 any offers of a few 
nights’ cheap and cheerful 
B&B. Brixton might be a 
favourite. 


Graduating 

■ Alter years of struggle. 
McDonald’s is to open its first 
store in fusty Cambridge on 
Saturday. The brash 
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conflicts: those that have 
already caused fighting, and 
those-that.might-do''so to the 
future. This week's mission, on 
which I"Was invited as an 
Observer,' dealt with one con¬ 
flict ineach category. 

The status of the KraJtoa 
Serbs -was ^ the main issue at 
stake to the., war to Croatia last 
year. The results’ were all too 
visible along our route through 
the “pink zone* - an area not 
included in the UN Protected 
Area hut, because before the' 
war it was populated entirely 
by Croats and under the peace 
plan- drawn up by Mr Cyrus 
Vaxux, the UN special envoy, it 
is supposed to revert to Croat 
administration - for the 
moment, under de facto Serb 
control. There is scarcely a 
civilian inhabitant to be .seen; 
only deserted villages of 
. destroyed houses. 

Mr de Beaucd’s task was to 
persuade Mr Hadzic to embark 
on negotiations with the Cro¬ 
atian government The Krejtoa 
or “frontierland" - so-called 
because it was formerly on the 
frontier between the Habsburg 
and Ottoman empires - was 
part of Croatia until last year. 
As tor as the EC is concerned, 
ftstfflis. This Is why Mr Had- 
zic’s people come within Mr de 
Beaucd's terms of reference. 
Needless to say. that Is also the 
view of,the Croatian govern¬ 
ment 

But that is not how Mr Had¬ 
zic and his associates see the 
matter. They maintain that 
their self-proclaimed republic 
is now independent and ranch 
entitled to international recog¬ 
nition as Croatia itself. U it 
forms part of any larger entity 
in the future, it should cer¬ 
tainly not be Croatia but a fed¬ 
eration of Serb states, presum¬ 
ably including Serbia proper, 
Montenegro, and the equally 


self-proclaimed “Serb Repub¬ 
lic" to neighbouring Bosnia. 

The outcome of the war in. 
Bosnia is indeed crucial to 
Krajtoa’s future. That war has 
enabled the Serbs to establish 
a 30 kzn-wide corridor across 
northern Bosnia, linking KraJ- 
lna to Belgrade and thus 
enabling it to receive supplies. 
This has given new confidence 
to Mr Hadzic and the people 
around him, encouraging them 
to reject out of hand any sug¬ 
gestion that they might revert 
to any kind of special status 
within Croatia. 

Mr Hadzic admits that had 
Croatia offered before the war 
the concessions it is o ffering 
now the Serbs would have 
been delighted. But he adds 
that If he agreed now to negoti¬ 
ate an a special status within 
Croatia, 1 should be signing 
my own death warrant”. 

Since it is equally clear that 
Croatia will not accept Kraj- 
ina’s independence, the only 
hope seems to be that talks 
might begin on certain con¬ 
crete points so as to reestab¬ 
lish a minimum of trust and 
communication between the 
two sides. Mr Hadzic suggested 
that Croatia should start by 
allowing 20,000 Serb refugees 
to return to their homes to 
w este rn Slavonia, in central 
Croatia. 

The fact that he thought 
they would he vriStog to do so, 
while the area remains under 
Croatian government control, 
was the only even mildly 
encouraging sign I could glean 
from the visit Since there are 
many more Croat refugees who 
wish to return to areas now 
under Serb control, there 
might be the makings of a deal 
here, if the UN could guarantee 
the security of the returnees 
on both sides. But even that 
would certainly not be easy to 
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hamburger chain has won over 
the sedate dty with its promise 
of a narrow shopfront, 
non-tropical hardwood timber, 
murals of historical buildings 
and the banishment, of its 
normally huge "Golden Arch” 
symbol to a discreet hanging 
sign. 

But its latest press release 
suggests that the efforts to be 
"sympathetic to the 
surrounding environment" 
have gone to its head. “A 
colonnaded central walkway 
containing seating alcoves is 
s imilar to that of the The Wren 
Library at Trinity College...” 
it burbles. Milk shakes all 
round for the burghers of 
Cambridge from Ronald 
McDonald, MA(Cantab)? 


Natural 

■ Guess who is on Baring 
Brothers’ capital markets team 
advising the government on 
its offer to BT and the 
electricity companies to let 
'them buy their debt back? 

Meet Peter LovQxrad. No 
doubt he is happy to his work. 


Outspoken 

■ WiK Vadim Hetman. 
chairman of the National Bank 
of Ukraine, quit after his very 
public dressing down by 
Ukraine’s President Kravchuk? 
Ukraine’s central bank has 
only been running for just over 
a year and Hetman Is already 
its second governor. 

A 57-year-old technocrat who 
ran Ukraine's largest 
commercial bank before being 
chosen to shake up the 
national bank. Hetman is no 
westernised whizz-kid. But his 
♦wfthntofli competence 
combined with his ability to 
work the old party network 
made him an effective choice. 

However, to his quest for 
the status enjoyed by his 
western peers. Hetman has 
already got a taste of the 



political dangers of central 
bankers who speak out or turn. 
Humiliated by the dizzying 
collapse of the coupon, 
Ukraine's pseudo currency, 
tt Atman has laid into the 
government's massive deficit 
and called for restrictions on 
credit and spending. 

The betting is that Hetman 
win soldier on. But his 
credibility wQl not survive 
many more such outbursts. 


Official rescue 

■ It is not often that the 
British government has a lot 
to thank Mexico for, but Prime 
Minister John Major and his 
embattled chancellor should 
light a candle for their 
counterparts in Mexico City. 

Normally the Paris-based 
Organisation for Economic 
Co-operation and Development 
issues its annual review of the 
UK economy around this time 
of year. Bearing in mind the 
UK’s economic woes, the next 
report wouldn’t make happy 
reading for a government 
desperate for good news. 

Kit Mexico - which wants 
to join the 24-nation think -tank 
- stepped to and asked the 
OECD at short notice to run 


the rule over its economy as 
a prelude to membership. The 
only way this was possible was 
for the OECD economists who 
would have written the UK 
report to switch their attention 
to Latin America. 

The sighs of relief from 
Great George Street are almost 
audible. Had the organisation’s 
report appeared on schedule, 
Treasury officials might even 
have had to interrupt 
chancellor Norman Lament's 
Italian holiday to deal with 
it It probably won't appear 
now till early next year. 


Brain drain 

M Just think of the comments 
If the next editor of The 
Economist or The Spectator 
were an American. However, 
the steady drift of British 
writers stateside has become 
so commonplace now that it 
is hardly noticed. 

Alexander Chancellor, a 
former editor tf The Spectator 
and fir winding editor of the 
Independent magazin e, is the 
latest to join the gravy train. 
He is joining Tina Brown at 
the New Yorker and his 
defection comes only a few 
weeks alter Lynn Barber, 
another Independent star, 
announced that she wiR be 
a contributing editor of Vanity 
Fair, Tina Brown’s old charge. 
Barber srill continue to write 
for the Independent, but 
Andreas Whlttam Smith does 
not disguise his concern at 
the loss of Chancellor. 

Given that British film 
directors are m aking an 
Increasing mark in Hollywood, 
can the media exodus from 
Britain just be explained away 
by higher salaries? 


Digital duties 

■ ff Ambassadors kiss hands 
on accepting or retiring from 
office, will financial advisers 
soon be required to toss toes? 
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negotiate, with feeling already 
rising in Croatia against the 
UN force, whose presence is 
seen by many as helping to 
legitimise and perpetuate Serb 
control of the protected areas. 

The EC’s chances of putting 
Croatia together again cannot 
be rated high. But perhaps at 
least it can help prevent Mac¬ 
edonia from falling apart. That 
was the other object of Mr de 
Beaucd’s trip, which took us to 
the lakeside resort of Ohrid, in 
the south-west of the Macedo¬ 
nian republic. There we were 
entertained by the president, 
Mr Klro Gligorov, despite the 
fact that the EC has still not 
recognised his republic, even 
though advised by its own arbi¬ 
tration commission that Mac¬ 
edonia fulfils all the criteria for 
recognition. 

There is still that awkward 
problem of its name. The EC, 
in deference to Greece, bas 
offered to recognise the repub¬ 
lic under any name that does 

not inr-inde the word ‘'Macedo¬ 
nia’’. But the republic's inhab¬ 
itants, whatever their ethnic 
and linguistic connections with 
Bulgarians and other Slavs, are 
used to being Macedonians and 
would not recognise them¬ 
selves under any other name. 

Or rather, that is true of the 
majority of the republic’s 
inhabitants. A large minority, 
probably about 25 per cent, are 
not Slavs but Albanians and 
consider themselves the vic¬ 
tims of various kinds of dis- 

The only hope 
seems to be that 
talk s might be^ba 
on certain 
concrete points to 
re-establish a 
minimum of trust 

crimination and repression by 
the Macedonian majority. 

The Albanians are, however, 
about to join a coalition gov¬ 
ernment with Mr Gligorov’s 
party, and both sides seem 
aware of the importance of 
solving their differences peace¬ 
fully. 

The risk that they might end 
up in a similar position to 
Sorbs and Croats is real, espe¬ 
cially if fighting breaks out 
between Serbs and Albanians 
to neighbouring Kosovo. Yet 
both also clearly valued Mr de 
Beaucd’s presence, knowing 
that without third-party 
involvement they would find it 
hard to communicate. “We 
shall always need your help," 
he was told by Mr HalQi, leader 
of the main Albanian party. 

“Europe", it seems, is still in 
demand in the Balkans, 
whether west Europeans want 
it or not 


Feather bed 
candidates 
and culture 

From Professor Ronald Dare. 

Sir, There was a splendid 
contradiction on your Leader 
page on August 19. 

Your Leader records how 
Japan's economic managers 
have (albeit you think unjusti¬ 
fiably) been able to watch tbe 
stock market fell to 35 per cent 
of its one-time value with equa¬ 
nimity and only now resort to 
mar ginal fiddles to belp banks 
adjust 

Below that, in Personal 
View, Sir Alan Walters and 
George Guise explain how 
South Africa's industrial finan¬ 
cing system - extensive share 
cross-holdings, with takeovers 
virtually impossible - is the 
source of that economy’s ineffi¬ 
ciencies. South Africa's corpo¬ 
rations will never pull their 
socks up until the stock mar¬ 
ket assumes central impor¬ 
tance and becomes a market 
for corporate control, not just 
for income-flow rights. 

Where have they been dur¬ 
ing the short-tennism debate of 
the past five years? 

The South African system is 
almost a replica of Japan's. It 
is precisely the peripheral 
importance of the stock market 
to the real economy that 
explains the equanimity of 
Japan's economic managers. 
Freed from the fear of take¬ 
overs, industrial managers can 
concentrate on the long term; 
they can beep, not lay off, their 
human capital when share 
prices are tumbling, while con¬ 
tinuing to invest. That is why 
“recession" in Japan means 
growth below 3 per cent 

Can it be that Anglo-Saxons 
need the spectre of takeover 
artists to make them efficient? 
Give Anglo-Saxons a feather 
bed and they immediately lie 
on it? But give one to a Japa¬ 
nese and he works harder so as 
to look forward in better con¬ 
science to bedtime? 1 hardly 
think Walters and Guise would 
be the ones to resort to such a 
leopards-and-spots cultural 
argument 
Ronald Dore, 
professor of sociology. 

Centre for Economic 
Performance, 

London School of Economics, 
Houghton Street, 

London WC2 


Clinton’s borrowing 
plans are defensible 


From Pnif Rudiger Domhusch. 

Sir. Stephen Roach's criti¬ 
cism or prospective Clinton 
deficits (“Clintonomics: a clear 
sense of deja vu”. August I8> 
does not look at the alterna¬ 
tives and. hence, misses the 
point. President Bush is on the 
verge of catering to the 
nation's tax phobia by offering 
further rax cuts without any 
constructive proposal to work 
the supply side. For Mr Bush, 
supply side economics has 
become tantamount to capital 
gains tax cuts and. for his 
right wing supporters, deficits 
are the best weapon for strang¬ 
ling big government. 

Governor Clinton puts social 
peace and productive potential 
at the centre of his national 
strategy. These are invest¬ 
ments and. by the precepts of 
classical public finance, bor¬ 
rowing to invest is perfectly 
sensible, it would surely make 
tittle sense to wind up with an 
economy that bad its accounts 
balanced but also had more 
illiteracy, yet poorer skills, 
more unemployment and more 
riots such as those in Los 
Angeles. 

Mr Bush repeatedly tells 
Americans that they deserve 
tax cuts and that he will bal¬ 
ance the budget - if only he 
has a co-operative Congress. 
After a decade of growing defi- 
cits under the Reagan-Bush 


banner, that is like saying give 
me Dying pigs and I will have 
an air show. 

Mr Bush has less claim to 
credibility on this count than 
any politician on the globe - 
certainly far less than Gover¬ 
nor Clinton, who understands 
that the chance for budget bal¬ 
ancing was missed in 1988, at 
full employment, and must be 
seized at the next best opportu¬ 
nity. Unlike Republicans, he 
does not believe that taxes will 
kill America, but that jobles¬ 
sness, illiteracy and disillusion 
will do so. 

With deficits to come for 
many years, whoever is in the 
White House, the issue is not 
tbe deficit but what it will buy. 
Republicans say deficits are an 
investment to cutting the size 
of government: big deficits cre¬ 
ate and maintain pressure to 
cut spending, and make for 
lower taxes now and less gov¬ 
ernment later. In other words, 
have your cake and eat it. 

Democrats recognise that 
someone has been eating 
America's cake. Unless there is 
a change of course, America 
will become unrecognisable. 
Rudiger Domhusch, 

Ford international 
professor of economics, 
Massachusetts Institute 
of Technology. 

Cambridge, 

Massachusetts, 02139, US 


Slipping out 
of a negative 
equity trap 

From Ms Andrea Dfpple. 

Sir, The Bank of England 
estimates that lm households 
are trapped in homes worth 
less than the loans upon them 
(“Mortgage debt traps lm 
households", August 17>. It 
adds that only 100,000 of these 
households are in this position 
through mortgage arrears or 
further loans secured on their 
properties. Thus, about 90 per 
cent of households pose no 
immediate credit risk. 

When will building societies 
realise that an option is to 
allow non-arrears households 
to move and take their “nega¬ 
tive equity” with them, to be 
paid off over the period of the 
new mortgage? The building 
societies would expose them¬ 
selves to no added risk as “neg¬ 
ative equity” is, in effect, an 
unsecured loan. This, with 
increasing volume in the hous¬ 
ing market, would boost the 
economy without artificially 
distorting the market 

I am in such a non-arrears 
“negative equity" trap. I work 
75 miles from home but my 
salary has doubled since I took 
out my mortgage. The societies 
should help good customers, 
not only those to arrears. 
Andrea Dipple, 

25 Smugglers, 

Hawkhurst, 

Kent TN18 4HZ 


Adequate money advice service is crucial 


From Lord Ezra. 

Sir, 1 support the views of 
your Leader (August 19) on 
money advice. 

I was chairman of the money 
advice funding working party 
set up on the recommendation 
of Sir Gordon Borne as direc¬ 
tor general of the Office of Fair 
Trading. The working party 
represented the finance indus¬ 
try and consumer organisa¬ 
tions. 

It unanimously recom¬ 
mended in January 1990 that 
there was an urgent need to 
strengthen money advice ser¬ 
vices and that the contribution 
from the private sector should 
be £9m spread over three 
years. It also proposed that a 
money advice trust be set up. 


You correctly indicate that 
little has been contributed 
towards meeting that target, 
regarded as minimum. I have 
the impression, from meetings 
with certain flnwnriai institu¬ 
tions, that an important reason 
for their reluctance to contrib¬ 
ute to a central fund is that 
they consider they already do a 
great deal to advise customers 
who may get into debt with 
them. 

But I fear that this Is missing 
the point. The majority of 
those with serious personal 
debt problems owe money to a 
number of organisations. 
These might include not only 
building societies but also gas 
and electricity suppliers plus 
the local authority. In cases of 


multiple debt it is essential 
that there be an ind¬ 
ependent money advice 
service. 

If voluntary arrangements 
for funding it cannot be made 
then something akin a manda¬ 
tory system should be envis¬ 
aged. So long as a serious pri¬ 
vate debt problem persists it is 
a social imperative that there 
should be an adequate money 
advice service. 

I believe the government 
should immediately take the 
initiative with the finan¬ 
cial institutions and others 
to work out a plan of 
action. 

Derek Ezra, 

House of Lords, 

Westminster, SW1 


CONTRACTS & TENDERS 


Treuhandanstalt 

The Treuhand Agency is offering two foundries of the 

GISAG-AG i.L. 

Gerhard-Elfrodt-StraKe 27, 0-7034 Leipzig 
in the free state of Saxony for sale. 


Elektrostahlgie&erei 
Electrical Steel Foundry 
0-7033 Leipzig-Leutzsch 
Georg-Schwarz-StraBe 181/183 

Location: city limits, 5 km from center, 
direct connections to tram and bus lines; 
10 km from autobahn A 9. 

Products: cast pieces from special steel, 
especially single pieces and small series 
(jabbing foundry) for pump and fittings 
industries as well as industrial furnace 
building. Production done hand, machine 
and core block formed. 

Capacity: 3,500 1 cast pieces per year 
(expandable). 

Manufacturing potential: melting 
furnaces, moulding shop, cast devices, 
machines for model making and 
mechanical processing of cast pieces 
{planing, lathing, milling, drilling). 

Employees: 70 highly qualified workers 
(as of Oct 10,1992). 

Area and Grounds: 29,285 m* total area, 
subdivided Into two areas, separated by 
Georg-Schwa rz-Stra Be. 

Area 1:16,785 m*, of which 10,769 m* 
have been developed with 

■ Production complex (foundry), built 
1900 (extended up to 19%); 

■ Administration building, built 1900, 
three-story; 

• Social building, built 1958, three-story. 

Area 2:12,500 m* of which 5,324 m> have 
been developed with a production 
building, built 1941, equipped with social 
rooms and offices. 

Both areas are connected to the public 
utilities system; Area 1 has a siding track 
on the premises. 


Stranggie&erei Molkau 
Continuous Cast Foundry 
0-7126 Molkau 
IndustriestraSe 15 

Location: outskirts of Leipzig, 7 km from 
the city center, direct connection to bus 
lines; 4 km from autobahn A14. 

Products: continuous cast and chilled work 
from gray cast iron for machine building, 
especially for hydraulic industry, machine 
tool manufacturing and polygraphic 
machine building. 

Capacity: 21,0001 cast iron ware per year 
(expandable). 

Manufacturing potential: melting 
furnaces, holding furnaces, casting 
installations, cast sections, bogie hearth 
annealing furnaces (heat treatment), 
machines for cast preparation, laboratory 
equipment, casting devices, gantry crane. 



Employees: 57 highly qualii 
as of Oct 1,1992). 


ified workers 


Area and Grounds: 46,050 m\ of which 
15,426 m* have been developed with 
■ Two production complexes (foundry 
and machine construction), built 1912, 
brick construction; 

-Utilities (transformerstation, 
machine house and boiler room); 

• Administration building, built 1913, 
three-story; 

• Social building, built 1913, two-story. 
The property is connected to the public 
utilities net and has a siding track on the 
premises. 


Retaining current employee 
positions in addition to 
creating new jobs is expected 
in the case of both plants. 


Invest in the 
new federal states 
of Germany. 

Take advantage of 
ready, developed 
industrial areas 
through the purchase 
of this company. 

Qualified labor 
in the region 
is available to help 
your business 
develop productive 
companies. 


For property inspection appointments, please contact Mr. Reuter, telephone: Leipzig/493 25 67. 

Father information about bid 
submission can be obtained from the 
Treuhandanstalt, 

Direktorat U4 A, 

Telefax: (30) 31 54-1588. 

Closing date for ail bids: 

October 2,1992, IJfcOO p.nv. 

Room 3207 at the 

Treuhandanstalt 

Direktorat U4 A 

Leipziger StraBe 5-7 

0-1080 Berlin 
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Single source responsibility 


Top economist says official growth forecasts for 1992 cannot be met 

Warning on German recession 


By Christopher Parkes in Bonn 

GERMANY is in danger of sliding 
into recession, one of the coun¬ 
try's leading economists said 
yesterday. 

Professor Herbert Has, chair¬ 
man of the group of independent 
government advisers, known as 
the “five wise men", said growth 
forecasts for 1992 could not be 
met. 

Mr Otto Lambsdorff, leader of 
the Free Democrats, the minority 
party in the governing coalition, 
also warned that recession would 
be unavoidable if financial, mon¬ 
etary and pay policies were not 
better integrated. 

He said he did not believe this 
week's government forecasts of 3 
per cent pan-German growth for 


thd next five years. 

The assumptions on which 
they were based were too opti¬ 
mistic, he added. 

According to Prof Has. the 
effects of the weakness of the dol¬ 
lar on exports and of over-gener¬ 
ous wage settlements on com¬ 
pany profits had compounded 
difficulties caused by the feeble¬ 
ness of the US recovery and the 
lack of improvement in the UK. 

Recession was not far away, he 
said in an interview to be pub¬ 
lished in HandeUblatt, a business 
newspaper, this morning. 

The warnings, which followed 
a steady and accelerating Sow of 
gloomy economic and corporate 
indicators, suggested a distinct 
change of mood. 

In spite of mounting indica¬ 


tions that Germany could not 
remain insulated indefinitely 
from economic conditions else¬ 
where in the world, establish¬ 
ment figures have carefully 
avoided referring to recession. 

The country's economic condi¬ 
tion has consistently been 
described as a “lull". Senior offi¬ 
cials at the Bundesbank said only 
last week that recession was not 
a threat. 

Mr r-am hfidorfrs intervention, 
amounting to an attack on the 
credibility of the economic minis¬ 
try, came in the form of an 
appeal for all efforts and invest¬ 
ment to be directed towards 
rebuilding the east. 

If the west lost its economic 
strength, then the cast would suf¬ 
fer. he said. Wage increases must 



Enron buys gas share from 
Chevron in UK expansion 


By Neil Buckley in London 

ENRON EUROPE, a subsidiary of 
Enron Corporation, one of the 
largest gas companies in the US, 
signalled its intention yesterday 
to become a significant player in 
the UK gas market by purchasing 
substantial North Sea gas inter¬ 
ests from Chevron UK, the oil 
company. 

The deal will allow Enron to 
market large quantities of gas to 
power generators and big indus¬ 
trial users in north-east England, 
where it is leading a consortium 
to build one of the largest power 
stations in the UK. It already had 
plans to market surplus gas from 
this project. 

Enron acquired Chevron's 25 
per cent share in the so-called 
J-Block, in the central North Sea. 
comprising the Joanne and Judy 
fields. This will give it about 
190bn cubic feet of gas and L2.5m 
barrels of natural gas liquids. 

The deal also provides for 
Enron to purchase Chevron's 35 
per cent interest in North Sea 
block 30/7b. The purchase price 
was not disclosed. 

“We view this as our first big 
step into the gas marketing and 
natural gas liquids arena in the 
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UK said Mr Raymond Kaskel. 
Enron's president and chier oper 
ating officer. 

Enron is building a 1,725 mega 
watt gas-fired power station at 
Imperial Chemical Industrie* 1 
Wilton site in Teesside. 
north-east England. The EttOOm 
plant is due to come into opera¬ 
tion in April 1993. 

Gas for the plant will be trans¬ 
ported to Teesside from the Amo- 
co-operated Everest and Lomond 
fields in the North Sea via the 
new 255-mile Central Area Trans¬ 
mission System (CATS) pipeline. 


The interests acquired yester¬ 
day will also be tied into the 
CATS pipeline and will be a big 
boost to Enron's marketing ambi¬ 
tions when the two fields, oper¬ 
ated by Phillips Petroleum, come 
onstream, probably at the end of 
1995. 

According to an agreement 
with the Office of Fair Trading. 
British Gas. the privatised former 
monopoly supplier, pledged to 
surrender 50 per cent of its share 
of the industrial tfis market to 
independent marketers by 1995. 
The threshold above which con¬ 
sumers can buy gas from inde¬ 
pendents was jlsu recently low¬ 
ered from 25.U0U therms a year to 
2.500 therms. 

However, those agreements are 
being reviewed as part of a com¬ 
prehensive study nf the UK gas 
market by the Monopolies and 
Mergers Commission. 

Mr Kaskol said Enron was keen 
to acquire other sources of gas 
but would initially concentrate 
on marketing only to the biggest 
gas consumers He said Enron 
would consider building its own 
pipelines, if this were economic, 
and marketing to smaller indus¬ 
trial and i r.mm'frcijl consumers 
in a few years' ume 


UK sell-off I Bush promises ‘new 


Continued from Page 1 

Haddy, a Barings assistant direc¬ 
tor. “The companies are not get¬ 
ting it on the cheap." 

The proceeds will count 
towards the Treasury's target of 
£8bn in privatisation proceeds 
for the current financial year. 
The sale plan calls for the cre¬ 
ation of two bidding pools com- 
prising, on the one hand, tbe 
electricity companies, and, on 
the other, BT and Interested 
third parties. Barings said Its 
proposals were cheaper than the 
alternative of selling loans to 
third parties. All told, the gov¬ 
ernment estimates that some 
£3.74bn of Its loan assets are 
marketable, comprising £l.69bn 
of BT loan stock and £2.05bn of 
electricity company debt. 


Continued from Page l 

Hillary is ridiculous. You'd think 
he was running for First Lady 
instead of for president." 

So Car. fragmentary polls sug¬ 
gest only modest success for the 
Republican attempt to discredit 
the Democratic nominee. 

A CBS overnight survey dirt 
find a six-point drop in Mr Clin¬ 
ton's favourable rating, but no 
increase in Mr Bush's. This poll 
did not ask for voter intentions. 
But a Washington Post/ABC sur¬ 
vey, which concluded on Tuesday 
night, still had Mr Clinton ahead 
by 57 per cent to 32 per cent 
among registered voters, a mar 
gin that has changed very little 
over the past month. A Houston 
Post poll conducted Ibis week 
had Mr Clinton leading by 16 


points, closer to the range of 
most pre c<inventi i.i n surveys. 

Ideally, the Ki.publicons would 
like to com'.- uut of this conven¬ 
tion level-piling, as was the 
ease in law*, hut they would set¬ 
tle for a single figure deficit and 
a sense that tin.- ro-i-k-ction cam¬ 
paign was- IinaIIy gathering 
momentum. 

Little intervsr ;»*; minced in 
Houston in the lan-si remarRs by 
Mr Ross Perot, lvntinq that he 
might revive his independent 
candidacy if If ••humiIi.t*, the two 
main parties it. h«- no* I..-cling the 
nation's economic pliclu 

But Ropiihlic:,nji wore worried 
that if Mr Pemt remains on the 
ballot m Tex..-. Mr ihMr* home 
state would l«- definitely lost to 
Mr Clinton. .V* ir ts. the Demo¬ 
crat holds .i '.->niiMi'Lll:lc edge. 
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be held below productivity gains 
in the west Pay deals promising 
easterners parity by 1994 must be 
revised, and the Bundesbank 
must stick to its restrictive mone¬ 
tary policy. 

The relatively up-beat medium- 
term forecasts from the econom¬ 
ics ministry, which were attacked 
by Mr Lambsdorff, were based on 
assumptions that wage rises 
would slow; the international 
economy would recover; eastern 
European markets would stabi¬ 
lise; the Gatt trade round would 
be concluded successfully, and 
state spending would be con¬ 
trolled. 

On that basis, average annual 
growth between 1992 and 1996 
would be 2.5 per cent in the west 
and 9 per cent in the east 


Finland 
proposes 
further 
cuts in 
spending 

By Robert Taylor 
In Stockholm 

THE FINNISH government 
yesterday proposed deep cats 
worth nearly FM6bn (SL5bn) in 
next year's budget The decision 
follows cuts agreed in Jane total¬ 
ling an estimated FM7bn. 

The cabinet was forced to 
make further downward revi¬ 
sions in its spending pro¬ 
grammes for 1993 because of a 
soaring budget deficit, fuelled by 
the cost of growing unemploy¬ 
ment, which the government 
estimates will average 13 per 
cent in 1993, and provisions by 
the state of FM20.8bn this year 
to rescue the ailing banking sec¬ 
tor from collapse. 

The latest cuts will involve a 4 
per cent redaction In central and 
local government administrative 
costs as well as savings from 
reduced expenditure on trans¬ 
port, agriculture, housing and 
provision of child care facilities. 
The numbers entitled to unem¬ 
ployment benefit will be 
reduced. 

In addition, the cabinet 
announced rises in energy taxes 
to double the yield to FMlbn, 
further damping depressed 
domestic demand. 

The latest bout of cuts under¬ 
line tbe continuing fragility of 
Finland's economy in spite of an 
improvement in Its export per¬ 
formance, low inflation and 
signs of a recovery in profltabil- ! 
ity in both the metal and for- i 
estry sectors. I 

The squeeze on welfare spend¬ 
ing in Finland can be expected 
across the Nordic region this 
autumn as governments tackle 
budget problems caused by fall¬ 
ing revenues due to recession, 
and rising demand for benefits 
caused by high unemployment 

In Sweden, the cabinet faces a 
tough round of cuts as the coun¬ 
try’s budget deficit looks set to 
climb to more than SKrSObn 
(S15bn). Norway's oil and gas 
revenues have enabled that 
country to avoid big cuts in gov¬ 
ernment spending, but the bud¬ 
get deficit is climbing and some 
reduction In public expenditure 
looks likely. 

Continuing high market inter¬ 
est rates reflect persistent inter¬ 
national unease about tbe Finn¬ 
ish economy, although Mr 
Michel Camdessus, head of the 
International Monetary Fund, 
took a positive view of its future 
on a visit to Finland recently. 

The markets are looking ahead 
apprehensively to next month's 
difficult centralised wage negoti¬ 
ations. The employers are seek¬ 
ing a three-year deal with no pay 
rises, a demand the trade unions 
are unlikely to accept 

In October, Prime Minister 
Esko Aho and his colleagues In 
the Centre party-Conservatlve 
coalition face a difficult test of 
their political popularity with 
the country’s local government 
elections. 

The current concern is the 
likely size of the public deficit It 
is expected to rise by FM68bn 
this year to a total of FMlffSbn. 
ETLA, the country's Independent 
economic forecaster, believes 
Finland’s public debt will level 
off by 1996 to about SO per cent 
of its gross domestic product 
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Clearing the debts 


Having sold off most of the family 
silver, the government is finally get¬ 
ting down to tbe teaspoons. That is 
one way - and not necessarily an 
uncharitable one - of looking at yes¬ 
terday’s detailed proposals to sell off 
£lbn of UK privatised company debt. 
The move will not have taken the mar¬ 
kets by surprise since it has been dear 
for some time that no other means 
were at hand to achieve the £8bn tar¬ 
get for privatisation proceeds pub¬ 
lished in last November’s autumn 
statement. Whether the operation is 
better from the taxpayer's standpoint 
than another £lbn gilt auction, 
though, is another matter. No one 
should be fooled that, while techni¬ 
cally reducing tbe PSBR, this is any¬ 
thing other than a clever wheeze to 
fund the UK budget deficit 

The structure of the offer to some 
extent mirrors techniques used in the 
last BT share sale, with different types 
of investor competing against each 
other for available stock, in this case, 
BT will compete against the market in 
one pool, electricity companies against 
themselves in a second pooL In the 
same way that there was an induce¬ 
ment for the retail investor in tbe BT 
secondary share sale, the Treasury's 
baseline bid price for repurchase will 
be adjusted for tax. In the case of the 
electricity companies, this provides an 
incentive to bid now rather than wait 
until next year when it will not be 
available. 

A lively auction is certainly on the 
cards. Given the popularity of UK 
fixed interest, there may yet be scope 
for one of the City’s under-employed 
but enterprising financiers to repack¬ 
age the lot and provide a tempting 
spread over gilts. On the other hand, 
the companies themselves will doubt¬ 
less welcome an opportunity to refin¬ 
ance with less demanding covenants 
and gain new control over the shape of 
their balance sheets. They may even 
believe government promises about 
inflation and wish to switch to short¬ 
er-term funding. 

Rentokil 

The performance of RentokiTs 
shares yesterday underlines that the 
market is now taking its 20 pear cent 
earnings growth for granted. To be 
fair, the interim figures offer no rea¬ 
son to do otherwise. Hie results woe 
achieved in spite of an adverse move 
in exchange rates which took £2m off 
the bottom line on translation. The 
company continues to squeeze mar¬ 
gins higher and is generating cash at 
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an almost embarrassing rate, perhaps 
£45m over the full year. 

Yet the shares are trading on a pro¬ 
spective price earnings premium of 60 
per cent relative to the market On 
this measure, the market has already 
capitalised another three to five years' 
earnings growth at the same demand¬ 
ing pace. This leaves little to chance. 
On a yield of L5 per cent, the dividend 
is barely an attraction. Without yield 
support the stock would look vulnera¬ 
ble if growth prospects are ever called 
into question. 

Common sense suggests that Rento¬ 
kil can only squeeze margins so far, 
and that ultimately It will have to rely 
on increased turnover if expectations 
are to be met If a candidate tea large 
acquisition can be found, Rentokil 
might be tempted to use the high mul¬ 
tiple for a paper bid. Alternatively, 
cash flow Is strong enough to support 
a substantial debt-funded acquisition. 
But that prospect looks unlikely'. 
Rentokil prefers to fund small acquisi¬ 
tions from cash. The question for 
investors is whether it can reconcile 
this prudent approach with the growth. 
targets. 

Willis Gorroon 

Investors cannot complain that 
there was no advance warning this 
week to don tin hats ahead of Wilis’ 
interim results. In the event the com¬ 
pany appears to have suffered just as 
much as Sedgwick from the weak US 
market in the second quarter, and the 
shares duly responded with another 9 
per cent fefl. This is surely the correct 
response. Willis needs to make 
roughly £85m pre-tax next year to 
cover a maintained dividend, a figure 


which looks well beyond its reach on 
present trends. To be fair, the increase 
in operating expenses should continue 
to fall over the next 18 months, while 
the combination of restructuring said 
new projects may reap as yet 
undreamt-of benefits. Without any 
help from the markets, though, the 
best that can be hoped for at this stage 
is a l ess savage dividend cut next year 
than Sedgwick's threatened halved 
payout in 1992. 

Trade Indemnity 

The early release of interim results 
by Trade In demni ty set pulses racing. 
In fact, the figures could have been 
worse. Aggressive rate increases and 
t ighten underwriting standards have 
reduced current year underwriting 
provisions. Losses from discontinued 
business are also down, which implies 
effective capping of exposure to com¬ 
mercial mortgage indemnity business. 
However. TI remains hostage to the 
economic cycle. As the Bank of 
England noted this week, insolvencies 
may continue to rise even in the early 
stages of recovery. And premium 
inrflma fa only mar ginall y up on last 
year. Some companies have obviously 
opted to self-insure rather than swal¬ 
low higher rates. 

Sterling 

Yesterday’s German money supply 
figures show that monetary growth is 
slowing, but only at a snail’s pace. At 
the mar g in, that may lessen the risk of 
a further rise in German interest 
rates. Further signs this week of weak¬ 
ening demand in some sectors of the 
real economy may also give small 
comfort to Germany’s beleaguered 
krm partners. But it is clear that the 
monetary trend is much too strong for 
the Bundesbank’s taste. 

Certainly the market is in no mood 
to respond to any. crumbs of comfort 
from Frankfort, and sterling finished 
the day at its lowest level against the 
D-Mark since the pound entered ties 
ERM. At present, though, the real fear 
in -traders' -minds is the French refer-' 
endum on Maastricht Opinion polls 
which increasingly show that a 
French “no" vote is a real possibility 
increases ttto strain--oh .weak ERM 
members; if the monetary union proj¬ 
ect finally unravels, the markets may 
lose faith -alfogefh^'m^cursent' ERM 
parities; If the French say “non", and 
mortgage rates rise,:Mr Lamont can 
look forward to k lively reception at 
the Conservative conference; 
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Pulp and paper Ills 



European paper and pulp companies are suf¬ 
fering From recession and overcapacity with lit¬ 
tle sign of a cure before the,mid-1990s. Paper 
and pulp shares have been highly volatile as 
investors, dhcerfein about the economic cycle, 
attempt to call the end of recession. Back Page 
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Norway set to aid Uni Storebrand 


European expansion s 
helped Rentokil. the UK • 

a«f prop- •• 

erty group, to & 2&8 per 
growth in pre-tax ' 
profits for the sbc: months 
to June 30. Mr Clive .* 
Thompson (left), chlef 
B^^^B^^I^^Hexecuitve, said: 'Wo 
■ have the opportunity to ‘ ' 

grow a business equal 
m to what we have'In the 

in every significant- I 
market in tfw world.* Page 20; bra; ffege'M I 


Wettcomo issuo increased 

Robert Fleming, the UK merchant bank which - 
organised the sale of shares (n Wellcome, the 
drugs group, oh behalf of the Wellcome Trust 
last high* added to exercise part of Its ‘green: 
shoe" option, effectively Increasing the size of 
the issue. An extra, 18m shares.are expected to 
besold by the trust a medical charity, taking, 
the total Sold fe:288m. Page 20 ■ ! 


Worries on Fostoi^s off©r 

Shares, in Broken Hill Proprietary fell 16 cents 
to ASf3on the Australian Stock Exchange on 
reaction to the group's offer to pay more than 
A$l .5bn (51.11 bn) for a 32 per cent stake In 
Foster’s Brewing Group.-Page 17 ; 


Frustration over O&Y : 

After five gruelling months of negotlationlai and 
court appearances', a note of frustration is : 
creeping into efforts to revive Olympia 8 York, 
me aning'rrKjltJnatiprraf property developer. A 
report to the court could not mask how. Jittfe 
has been achieved. Page 17. 


Brake put bn Medeva - . ’ 

Earlier this year UK pharmaceutical group 
Medeva, had Its eyes firmly fixed on Joining the 
FT-SE 100 by the middle of toe decade, less 
than six years after It was founded. However, - 
with Its share price around half that at March, 
a significant brake has been applied to toe 
company’s aspirations. Page 19 


BylllciiartfLapper^to London, 
Robert Thjleir fe^Stockholm, and 

- Karnsn^oartin Oslo. 1 

- THS Norwegian government is 
studying "options” to help Uni 
StOTebraood,-the insurance com- 

. cany, out of financial difficulties. 
;; However Mr Slghjoem John- 
■ sen. vflnance minister, yesterday 
’. ruled out the government be com- 
• tag a TmaJor owner* of Uni Store- 
brand, but he did not rule out 
‘indirect* intervention should 
; Uni need' it. Uni Storebrand’s 
, shares closed yesterday at a new 
low of NKrl5£0. 

State intervention in Uni Store- 
brand. is being considered 


Ericsson 
returns 
to black 
in quarter 

By Robert Taylor In Stockholm 

ERICSSON, the Swedish 
talecotnmunlcafloni group, made 
. a SKx422m (579.2m) pre-tax 
profit for the second quarter of 
the year, ntis-compares with a 
SKr363m loss in the first quar¬ 
ter, caused mainly by cuts in. 
telecommunications Investments 
In Spain and Mexico. 

Over the first half of the year 
the company achieved a SKrOton 
pre-tax profit compared with 
SKr 1.78bin profit. in .the same 
period of 1991;. 

The company announced a 24 
per cent increase in order book¬ 
ings for the first six months to 
$Kr26.77bu from SKr21.55bn 
although there was a 10 per cent 
fell In net sales to SKr20.3Xbn 
from SKr22.46bn. 

- Loss per share after tax and 
foil conversion was SKrl.34 com¬ 
pared with Income per share of 
SKr&26 for the first six months 
of last. year. The company said 
-the positive growth in higher 
order bookings would make a 
full impact on tfc net sales next 
year. Ericsson added that the 
forecast of a weak profit for the 
whole of 1992 remained 
.. . unchanged. 

Mr Lars Ramqvist, Ericsson’s 
president, said the company was 
“well cm the way” to.a revival 
and the results vindicated his 
decision to maintain research 
and development in spite of fall¬ 
ing demand last year. 

Although-the second-quarter 
figures showed a financial 
improvement, he said there had 
not been any “direct recovery in 
the business climate”. However, 
Mr Ramqvist pointed to the third 
successive quarter Improvement 
in order hookings, mainly for 
telecommunications systems. 

Mr Ramqvist said rising order 
bookings were a result of the 
company’s “consistent technolog¬ 
ical development efforts”, espe¬ 
cially in digital systems and 
pocket telephones. This year 
Ericsson extracted to improve its 
mobile phone sales by 50 per 
cent ...i 

He added he was “particularly 
satisfied with the breakthrough 
iiL Japan" although net sales in 
that market would not be 
recorded until 1994. 

The company has cut costs by 
8 per cent so far this year as a 
result of its savings programme 
begun in 1991. This included a 
cut of 6,000 people in its 70,000- 
strong workforce, with half com¬ 
ing from toe divestment of its 
telephone operating company in 
Argentina. Hr Ramqvist said the 
company was on course for 
planned savings of 15 per cent 
for 1992. 


■ State rules out ownership ■ Scandinavian 
markets turbulent in wake of Hafnia shake-up 


because the authorities believe a 
NKrl^bn ($256m) to NKr2bn cap¬ 
ital expansion planned for the 
autumn will foil due to uncer¬ 
tainty surrounding the company 
since it. acquired a 28.3 per rent 
stake in Skandla last year. Uni 
-Storebrand Joined forces with 
Hafnia in ah unsuccessful bid to 
take over the Swedish group. 

Meanwhile, turbulence contin¬ 
ued to affect Scandinavian finan¬ 
cial .markets in the wake of 


Wednesday's decision by Hafnia 
to suspend debt payments and 
restructure its operations. 

In Norway the Oslo share Index 
fell 3.5 per rent over investors' 
fears that the Norwegian govern¬ 
ment could be forced to increase 
its Interests in Norwegian finan¬ 
cial institutions. 

Den noreke Bank A-shares 
dropped 38.5 per cent to a record 
low NKr2 as free shares fell 50 
per rent to NKr3. Analysts said 


that DnB’s half-year results pres¬ 
ented un Wednesday wore far 
worse than the market had 
e.-peetad In Copenhagen the 
Danish KFX index of 20 leading 
shares fell 1.08 to 79.28, which is 
the first time it has closed below 
So. The index has fallen 20 per 
cent ip. the past 10 weeks. 

The share values of Denmark's 
largest insurance group Baltica 
Holdings, in which Hafhia holds 
34.5 per cent, fell by 6 points yes¬ 


terday in Copenhagen to 395. 

Another Nordic insurer badly 
affected as a result of develop¬ 
ments at Hafnia was Pobjola of 
Finland. At the close of trading 
in Helsinki its free shares had 
fallen 17.5 per cent to FM 24. 

in Stockholm Skandia shares 
Tell SKrt to SKri9. 

Separately. Standard & Poor’s, 
the international credit rating 
agency downgraded its ratings 
for Hafnia and Unibank. Den¬ 
mark's second largest bank 
which is one of Hafnia Holding's 
creditors. 

Expansion policy fails. Page 12 
Prolific’s future, Page 16 
World stock markets, Page 29 


Paul Abrahams explains why US and European drug companies 
are switching products from prescription to over-the-counter 

OTC sales prove addictive 

M ON-prescription over-the- (c :) since 1975 have been former pi 

counter (OTC) medicines v —<• (7 rr '\ .scription products. The pharm 


N ON-prescription over-the- 
counter (OTC) medicines 
are proving addictive for 
drags companies. By switching a 
drag from prescription to OTC 
status, sals can be multiplied by 
more than five. 

. Take Gyne-Lotrimin, a virtu¬ 
ally unknown prescription .anti¬ 
fungal medicine for vaginal infec¬ 
tions marketed by Schering- 
Plough. 

After receiving an OTC licence 
from the US Food and Drug 
Administration, the US group 
launched a $30m publicity cam¬ 
paign involving 20 women’s mag¬ 
azines and coast-to-coast televi¬ 
sion advertising. Sales increased 
from 522 m in 1990 to 5115m in 
1991. 

Monistat 7, a n o t her anti-fungal 
product launched by Johnson & 
Johnson after Gyne-Lotrimin, has 
done even better. 

Analysts believe the two OTC 
medicines could eventually enjoy 
combined sales of $lbn a year. 

Given the success of these 
drugs, which had had only lim¬ 
ited success as prescription prod¬ 
ucts, groups with so-called 
"blockbuster" prescription drugs, 
are liow planning similar 
switches. SmithKline Beecham, 
which this week announced a 
partnership in the US OTC mar¬ 
ket with Marion Merrell Dow, has 
asked the FDA for Tagamet, its 
best-selling drug with sales of 
more than $lbn, to have OTC sta¬ 
tus. 

A stampede of more than 50 
applications for prescription 
drugs to become OTC products is 
likely in the US over the next 
three to five years, according to 
the US Nonprescription Drug 
Manufacturers Association. 

The accelerating pare of OTC 
applications is being driven by 
the large number of successful 
prescription products whose 
patents are expiring during the 
next five years. 

Typically, when a medicine 
loses patent protection, competi¬ 
tion from unpatented generic 
drags knock sales by as much as 
50 per rent in two years. 

But by selling the product over 
the counter, a group can extend 
the revenue stream of its top-sell¬ 
ing former prescription medi¬ 
cines. 

At the same time, regulatory 
authorities are proving increas¬ 
ingly eager to licence prescrip¬ 
tion products for OTC use, says 
Mr John Walden, senior 
vice-president of toe Nonprescrip¬ 
tion Drag Manufacturers Associa¬ 
tion. 

The main reason is cost In the 
US, a prescription product will 
set back patients, on average, 
524. They also spend about $40 
for a prescription visit to the doc¬ 
tor, explains Mr Walden. In con¬ 
trast, OTC medicines cost on 
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average $4. The combination of 
more sympathetic regulatory 
environment and the desire of 
pharmaceuticals groups to 
exploit the market means Ameri¬ 
can OTC sales could increase 
from $lL6bn this year to as much 
as $ 28 bn by 2010. according to 
Kline & Co. a New-Jersey market 
research group. 


M eanwhile, the highly 
fragmented European 
OTC- sector is set to 
grow by about 15 per rent over 
the next three years, according to 
Mr James Dudley, of JMD, the 
High Wycombe-based consul¬ 
tants. 

He estimates it is currently 
worth about $6.8bn a year. Euro¬ 
pean governments are proving 
increasingly anxious to contain 
their healthcare expenditure. 
They are encouraging the switch 
from prescription products - 
which are reimbursed by the 
state - to OTC products which 
are paid for by the patient, Mr 
Dudley says. 

Pharmaceuticals groups, which 
previously were busy moving out 
of the market because OTC medi¬ 
cines had lower margins than 
prescription products and also 
required significant advertising 
spending, are now positioning 
themselves to exploit this fast¬ 
growing sector. 


SmithKline Beecham’s OTC 
partnership with Marion Merrell 
Dow announced this week is 
only the latest of a series of 
alliances. 

Fast-moving consumer goods 
companies are teaming up with 
prescription medicine groups. 
The consumer groups know that 
all but one of the top 15 OTC 
medicines launched in the US 


since 1975 have been former pre¬ 
scription products. The pharma¬ 
ceuticals companies know most 
of them do not have the mass- 
marketing expertise to exploit 
their medicines fully. 

Procter & Gamble, the US’s 
leading OTC company, formed a 
marketing alliance in 1987 with 
the pharmaceuticals group Syn¬ 
tax. Johnson & Johnson, the sec¬ 
ond largest OTC group, formed 
an agreement in 1989 with 
another pharmaceuticals group 
Merck to develop and develop 
OTC products. 

Restructuring is also occurring 
in Europe. In 1991, Switzerland's 
Hoffman-La Roche paid Sara Lee, 
the US group, $821m for Nicholas, 
its European OTC subsidiary. 

Meanwhile, Wellcome, the UK 
drugs group, has publicly said it 
is seeking a partner for its OTC 
products, probably in Europe. 
The company has just received 
an OTC licence in Germany, the 
world's third largest market, to 
sell Zovirax. Its best-selling her¬ 
pes drug. 

One factor that could hold back 
the switch from prescription to 
OTC is the issue of safety. While 
the FDA is keen to encourage the 
shift, it is also anxious not to 
license potentially dangerous 
drugs. 

Marion Merrell Dow was plan¬ 
ning to ask the FDA this year for 
an OTC licence for Seldane, its 
best-selling anti-histamine. But 
its application received a setback 
last month when the FDA said 
there had been at least four 
deaths and at least 70 cases of 
serious cardiovascular problems 
associated with Seldane. 

If pharmaceuticals groups can 
convince regulatory authorities 
that their drugs are safe in the 
public’s bands, they could be set 
to exploit a lucrative market 


Profits 
growth 
slows 
at Viag 

By Christopher Parfces In Bonn 

PROFIT and sales growth at 
Viag, toe energy-based German 
conglomerate, slowed sharply In 
the first six months of this year. 
Net profits rose 2 per cent to 
DM 193m ($130m) on sales up 
only 3.4 per cent at DM12.1 bn. 

The rise in turnover was due 
in part to the effects of acquisi¬ 
tions, the company said in an 
interim report yesterday. 

The company was cantions 
about prospects for the rest of 
the year and said full-year prof¬ 
its should Increase provided 
weaknesses in domestic markets 
did not worsen and international 
markets showed signs of recov¬ 
ery. 

Viag’s sluggish progress 
underlines toe delicate condition 
of most German companies 
although it is not as dramatic as 
the 89 per cent profits fall 
reported earlier this week by the 
Mannesmann engineering group, 

Viag, which in Jane suggested 
a further dividend increase was 
possible this year, made no men¬ 
tion of payout prospects yester¬ 
day. The dividend for 1991, when 
profits rose 20 per cent, was 
raised 50 pfennigs to DM9 - toe 
eighth consecutive increase. 

More than half Vlas's earnings 
come from energy generation 
and distribution, providing some 
protection from the slump in for¬ 
eign and export markets which 
have hit pure manufacturing 
companies this year. 

However, it is understood to be 
experiencing difficulties in alu¬ 
minium, which accounts for 23 
per cent of sales. 

Viag, which has grown rapidly 
through acquisition, continued 
bnying in the first half, although 
at a reduced rate. Total spending 
on new businesses was DM315m, 
compared with DM1.7bn a year 
earlier. 

Purchases included ABB 
vehicle components, a chemicals 
concern and Continental White 
Cap, a US closures business, to 
complement its packaging inter¬ 
ests. 

• Net profits at Flachglas, the 
Gelsenkirchen glassmaker con¬ 
trolled by Britain’s Pilkington 
group, fell almost a third In toe 
year to the end of March. 

Earnings of DM66m compared 
with DM9 7m last time on sales 
np 3.3 per cent at DM2bn, the 
company said yesterday. Its 
main businesses in vehicle glass 
and construction performed “rel¬ 
atively wefi,” it said, although 
flat-glass interests lost ground. 

Flachglas reduced its work¬ 
force by 1,000 people to 11,000. 


These tecurutej have if ui been registered under the Securities del aJ'!9JS and may not he offered or sold in Ihe 
t -ntreJ States of America absent registration or un appUcaNe exemption from the registration of such acL 
This announcement appears as a matter of record only. 


Willis Corroon falls 22% as 
US insurance rates are cut 


By Richard Lapper In London 

RECESSION, further reductions 
in insurance rates in the US and 
lower interest rates have 
combined to depress profitability 
at Willis Corroon, the UK’s 
largest insurance broker, which 
yesterday announced a 22 per 
cent fell in interim pre-tax profits 
to £54.1m ($1032m). 

Although earnings per share 
fell to 83p compared with I0-9p 
last year, Willis announced a 
maintained dividend at 6.6p per 
share. The market reacted by 
marking the shares down 16 p to 
close at I70p. 

Mr Roger Elliott, executive 
chairman, said conditions in toe 
US, which generates about 40 per 
cent of the group's revenue, were 
the “worst for many years", 

Mr Elliott said that reductions 
in premium rates on policies 
renewed by Willis in toe US bad 
averaged 14 per cent 


He said the group had been 
surprised by a sharp fell in the 
volume of its business. Recession 
was leading Willis’s clients to 
reduce their demand for 
insurance. 

Brokerage and fee revenue In 
the-first half of 1992 grew 5 per 
cent to £319.6m, compared with 
£3 12 .7m at the half-way stage last 
year. 

However, the rise reflects the 
contribution of affiliates and 
subsidiaries acquired in the past 
12 months. 

Willis said it bad invested £32m 
in acquiring a network of brokers 
in Canada and western Europe. 

On an underlying basis 
revenue was unchanged. 

Expenses rose to £28L4m from 
£2S6£m and by 3 per cent on an 
underlying basis. 

Mr Elliott said that as well as 
additional costs of new 
operations, expenses were 
incurred in making redundancy 


payments. When completed 
Willis’s job reduction programme 
would yield “substantial full-year 
savings”. 

The group has stepped up 
investment in its head office 
operations. Underwriting claims 
at the group's insurance 
subsidiaries fell to £11.5m from 
£22.4m. 

Interest payable rose to £2.6m 
from £2.3m. Share of profit of 
associated undertakings was up 
to £33m from £3m. 

The figures Indicate that Willis, 
tike its major international 
competitors, Sedgwick of the UK. 
and Alexander & Alexander and 
Marsh McLennan, both of the US 
is struggling to increase 
revenues. 

On Tuesday Sedgwick 
announced a fall in pre-tax 
profits to £5L7m compared with 
£65 3m at the half-way stage last 
year. 

Lex, Page 14 
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Axa expands in 
Spain with BBY 


joint venture 


By Alice Rawsthom in Paris 


AXA, one of the leading 
French insurers, plans to 
expand its presence in Spain 
by forming a joint venture 
with Banco de Bilbao Viscaya 
(BBVj, the Spanish bank which 
has substantial interests in the 
Insurance sector. 

The two groups are negotia¬ 
ting to merge their Spanish 
insurance subsidiaries - Axa's 
Seguros and BBV's Aurora 
Polar - into a new company in 
which each would have a SO 
per cent stake. The new group 
would be the fifth biggest 
Spanish insurer with annual 
premiums of about FFr3.22bn 
(3849m). 

The bulk of the new compa¬ 
ny's business would be In the 
motor insurance sector, whicb 
would provide 49 per cent of Its 
premiums. 

The group would receive 22 
per cent of its premiums from 
life insurance and the remain¬ 
der from general (non-motor) 
policies. 

The companies said they 
expected the Joint venture to 


“optimise the efficiency of both 
existing companies". 

For Axa, the second lazgest 
insurer in France and the big¬ 
gest private sector insurance 
group, the Spanish initiative 
forms part of its overall inter¬ 
national expansion strategy. 
Last year it made a move into 
the US by investing Slbn in 
Equitable Life Assurance, a 
leading US insurer. 

Earlier this summer it struck 
a FFrl65m deal with Sime 
Darby of Malaysia as a precur 
sor to strengthening its pres¬ 
ence in the Asian region where 
it hopes to expand in South 
Korea, Hong Kong and Taiwan. 

The talks with BBV reflect 
the general trend for French 
insurers to expand beyond 
their domestic base within the 
general restructuring of the 
European Insurance industry'. 
Assurances Gendrales de 
France has expanded into Ger¬ 
many by investing in Aachener 
& Mdunchener BeteiJungs. 
Union des Assurances de Paris 
hopes to follow suit by taking a 
stake in Colonia, another Ger¬ 
man insurer. 


Gambro earnings 
grow 24% midway 


By Robert Taylor 


GAMBRO, Sweden's leading 
medical equipment manufac¬ 
turer, reported yesterday a 24 
per cent growth in its pre-tax 
profits for the first half of the 
year to SKi396m ($74-3m). up 
from SKr320m for the same 
period of 1991. 

Group sales Improved by 9 
per cent to SKr3.054bn from 
SKr2.792bn while earnings per 
share increased by 24 per cent 
to SKril.69 from Skr7.03. Return 
on capital employed over the 
past 12 months was 20.1 per 
cent, up l.l per cent on 1991 
full year, while return on 
equity after tax rose to 22.5 per 
cent over the same period com¬ 
pared with 21.4 per cent for the 
full year of 1991. 

The company unproved sales 


in all areas with a particularly 
large growth In renal care 
equipment to SKriL236bn from 
SKr2.075bn. But there was also 
an impressive performance in 
blood component technology - 
up to SKrI85m In sales from 
SKrl52m. 

The strong increase in profit¬ 
ability at Gambro also reflects 
the benefits of recent acquisi¬ 
tions, particularly that made in 
May last year of 23 per cent in 
REN Corporation-USA, the US 
American dialysis clinics 
chain. 

In February, Gambro 
increased its stake in REN by 7 
per cent and in July 
announced its intention was to 
expand its shareholding to 51 
per cent in the company 
through a special 5.5m share 
issue and $54m investment. 


Latest set 
of French 
results 
disappoints 


By Alice Rawsthom in Paris 


THE depressing stream of 
French corporate announce¬ 
ments continued yesterday 
with the disclosure of flat 
first-half sales from several 
companies, Including Pechiney 
in aluminium and Schneider 
in engineering, and the news 
that Random, a group of com¬ 
puter distribution companies, 
was in judicial receivership. 

Random - founded in 1982 
and quoted on France's second 
market - had built up a busi¬ 
ness with sales of FFri.lbn 
(S223m) last year. However, it 
reported a loss of FFr44m In 
1991. It said yesterday that it 
envisaged even higher losses 
for 1992, making it difficult 
for it to service its debt, now 
FFr300m. Random’s manage¬ 
ment hoped that its interna¬ 
tional partners, Compunet In 
Germany and Compntacenter 
in the UK might be Interested 
in a rescue. 

Other French companies 
have been struggling to main¬ 
tain sales against the back¬ 
drop of depressed interna¬ 
tional markets and a domestic 
economy where high interest 
rates have depressed consumer 
confidence and Industrial 
investment 

Pechiney, one of the most 
prominent industrial groups, 
saw its sales fall by 7.3 per 
cent to FFr35.48bn in the first 
six months of this year, from 
FFr38.23bn in the same period 
of 1991. 

Schneider reported a 13.4 
per cent increase in interim 
turnover to FFr30.63bn. The 
increase was solely due to the 
contribution from Square D, 
the US construction company 
acquired last year. The under¬ 
lying rate of sales growth was 
l.l per cent below inflation 
now running at around 3 per 
cent in France. 

Union Latiiere Normande, a 
leading dairy co-operative, 
also saw first-half sales fall 
below inflation with a 1.45 per 
cent increase to FFr8.15bn. 
Avenir Havas Media, part of 
the Havas gronp responsible 
for its poster advertising and 
free newspaper interests, saw 
sales fall by 2.6 per cent to 
FFr3.26bn In the first half. 


Bankers stalk Efim as asset disposals loom 

Haig Simonian explains the problems confronting the state group’s break-up 


M erchant bankers are 
busily studying 
Efim, the Italian 
state holding company put into 
voluntary liquidation last 
month, to see what might be 
marketable. The prognosis for 
the complex group, with activi¬ 
ties ranging from aerospace, 
defence equipment, railway 
rolling stock, glass and alumin¬ 
ium to health spas. Is not 
encouraging. 

Yet the success of disposals 
could be crucial to relations 
between the treasury and 
Efim's angry foreign bank 
creditors, which have lent 
about L3.500bn (S3.15bn) of the 
group's L8,500bn total debt. 

The government plans to 
give creditors up to L4,000bn of 
five-year bonds to cover the 
gap between the value of their 
loans and what can be realised 
through sales. While the trea¬ 
sury has fallen out with for¬ 
eign banks over the low cou¬ 
pons on the bonds, all agreed 
the negotiations would be 
influenced by bow much can 
be raised. 

Even preliminary estimates 
are still lacking, pending a val¬ 
uation of Efim commissioned 
by the government from 
Mediobanca and S G Warburg 
last month. However, foreign 
bankers accept that their talks 
with the treasury- could 
become much easier once fig¬ 
ures are available. 

Efim's most attractive 
operations are the SIV glass 
business, Breda Costruzioni 
Ferroviarie on the railway side, 
and its Agusta helicopters divi¬ 
sion. Not all are profitable, and 
they share problems such as 
overmanning. However, bank¬ 
ers agree the three are the 
most immediately marketable 
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parts of its portfolio. 

Agusta, which co-operates 
with Westland of the UK, 
received a welcome lift Last 
month with a big C anadian 
order for its jointly produced 
EH101 helicopter. Bankers say 
the company has good, prod¬ 
ucts and technology, but suf¬ 
fers from debts of about 
L2,000bn, which, with over¬ 
manning and too many plants, 
mean it loses money heavily. 

Some think Agusta could be 
an ideal partner for a foreign 
aerospace group wanting to 
break into the Italian market 
However, the helicopter busi¬ 
ness is in severe difficulties. 
Moreover, Agusta’s famous 
name and 7,000 employees 
means its fate may be swayed 
by political rather than market 
factors. Using arguments of 
“national interest", domestic 
political considerations may 
dictate Agusta’s incorporation 
into Alenia, the quoted aero¬ 
space and electronics arm of 
Iri’s Finmeccanica group. 

A similar fate probably 
awaits Breda Costruzioni Fer¬ 
roviarie (BCF), Efim’s Tus¬ 
cany-based railway equipment 
subsidiary. The group has been 
successful in winning US 
orders for its urban mass tran¬ 
sit systems and makes rolling 


stock for the Channel t unnel. 

However, it is no stranger to 
uncertainty. It has been a key 
in the long-running tug-of-war 
within the public sector on 
rationalising Italy's railway 
equipment business, currently 
split between Efi m and Fin¬ 
meccanica's Ansaldo Trasporti 
subsidiary. 

A merger between the two 
has tra ditionally been blocked 
by political barriers, as the two 
companies are controlled by 
different parties. That impasse 
led BCF into talks with the 
Italian subsidiary of the multi¬ 
national ABB group. However, 
negotiations broke down, and 
BCF returned to seeking closer 
links with Ansaldo even before 
Efim's collapse. 

Some bankers question 
whether a merger is the only 
solution. Flat, which has sub¬ 
stantial railway activities, is 
tipped as an Interested party, 
as are industrial multination¬ 
als such as ABB and Siemens. 
However, the of a pur¬ 

chase by any of the three are 
s lbn. While bankers agree that 
a number of Ttafian private sec¬ 
tor industrial companies will 
snap up some Efim assets, few 
expect any really large take¬ 
overs. Only parts of Efim’s 
empire are attractive, while 


the liquidity problems of many 
private sector groups will 
make them reluctant to 
embark on large acquisitions. 

The position of the non-Ital¬ 
ian concerns is less clear. How¬ 
ever, most bankers stress that 
domestic rationalisation by 
transferring companies such as 
Agusta, BCF or even Efim's 
OTO Melara defence equip¬ 
ment business to other public 
sector companies should only 
be the precursor to wider joint 
ventures on a European basis. 


F oreign buyers are seen 
as the most obvious can¬ 
didates for SIV, Efim's 
glass-making arm. SIV has a 
.substantial share of the Euro¬ 
pean market for the automo¬ 
tive sector, making it superfi¬ 
cially an obvious sale 
candidate. But the company is 
losing money, leading to differ¬ 
ing views among bankers on 
its marketability. 

“Just compare it with Pilk- 
ington," said one banker. 
“Although highly respected, it 
still isn’t doing particularly 
well So what chance Is there 
for SIV. which needs to be 
rationalised and whose biggest 
client. Fiat, is losing market 
share?” 

Dealing with Finanxiaria 


Ernesto Breda, the quoted 
holding company which oper¬ 
ates OTO Melara, Efim’s mis¬ 
sile and defence equipment 
arm, could also be tricky. 
Defence equipment groups 
around the world are in diffi¬ 
culty owing to government 
spending cuts and lower pro¬ 
curement needs. Incorporation 
within Finmeccanica’s Alenia 
subsidiary may be inevitable 
for want of anything better. 

Meanwhile, closure could be 
the only option for Alumix, 
Efim's aluminium division. 
Bankers lament Italy’s decision 
ever to create an aluminium 
industry, given, its lack of raw 
materials and heavy energy f 
dependence. 

However, the solution for 
Alumix, based largely in Sar¬ 
dinia, may have to be as politi¬ 
cally influenced as its birth. 
Ministers will be wary of dos¬ 
ing a big employer such as 
Alumix in view of the 
depressed Sardinian economy. 

The island has experienced 
many cases of spectacular, but 
misjudged, public sector 
investments having to fold. So 
although it lost L420bn last 
year - equivalent to about a 
third of sales - Alumix’s inev¬ 
itable liquidation may be 
spread over a number of yeaz& 


Credit insurer offers little hope 


By Andrew Jack In London 


TRADE INDEMNITY, the 
leading trade credit insurer 
which closely mirrors the 
strength of the UK economy in 
its performance, offered busi¬ 
nesses little hope for 
short-term recovery as it 
announced interim results yes¬ 
terday. 

Mr Victor Jacob, manag in g 
director, said; “Regrettably we 


cannot at this stage be optimis¬ 
tic. There will be an upturn at 
the earliest in spring 1993, and 
when it comes it wfil be slow 
and it will be tentative." 

Trade Indemnity unveiled 
net claims down 13 per cent to 
£27.7m (S52.6m) in the six 
months to June 30 and passed 
its dividend, in better-than- 
expected results. 

Provisions were com¬ 
pared with £37.7m on the same 


period last year, while esti¬ 
mated unitewriting losses for 
continuing operations were 
sharply downward, from 
£3l.7tti for the 1990 underwrit¬ 
ing year to £9.4m for 199L 
The results, which were 
unexpectedly b rou gh t forward 
as part of a new management 
strategy, had little effect on the 
share price, which has falle n 
sharply during the year. 

New chairman, Page lo 


Me Alpine shares tumble 


By Angus Foster hi London 


SHARES in Alfred McAlpine 
fell 22p to lOlp yesterday after 
the construction and house¬ 
building company cut its 
interim dividend to 3p from 
15p and said forecasts made 
earlier this year were “too opti¬ 
mistic”. -. 

Mr Graeme Odgers, chief 
executive, said the construc¬ 
tion market was ^severely 
depressed” and house prices-. 


continued to felL As a result, 
profits for the year would be 
lower than last year’s £9.3m 
($17j6m). 

For the six months to April 
; 30 McAlpine announced a pre¬ 
tax loss of £71,000 from a 
£700,000 profit, but said the see- 
‘ ond half would be bettor. 

Turnover fell to £250m from 
£254£m last year, mainly due 
to-lower construction sales. 
The company's workload has 
fajfen 22 per cent 



LIBERTY LIFE ASSOCIATION OF AFRICA LIMITED 


(Registration number 57/02788/06) 
(incorporated in the Republic of South Africa) 


INTERIM RESULTS AND DECLARATION OF ORDINARY AND SPECIAL 
ANNIVERSARY DIVIDEND FOR THE SIX MONTHS ENDED 30 JUNE 1992 


Summarised group income statement 


Summarised group balance sheet 


S months ended 
30 June 
(mufldilcd) 


Year ended 
31 December 
i audited i 


Note 

1992 

£m* 

1992 1991 % \mui 

Rm Rm ctungv Km 

Net taxed surphs 1 

Preference dividends 

VS 

144.7 1095 »-311 275-1 

(01) - (0.3) 

Net taxed surplus attributable 
to ordinary sharehoWere 

27 JS 

14A7 109J f314 275.il 

Number of ordinary shares 
in issue COOT) 

Number of ordinary shares 
on which net taxed surplus 
per share is calculated 1*000) 

Net taxed surplus per 

share (cents) 1 

mo 

228103 214154 22775n 

227 843 213995 +45.5 216 503 

63-5 51.1 +24J 127 0 

Dividends per ordinary 
share (cents) 

-interim (declared 

19 August 1992) 2 

- Final (declared 

13 ffebruaiy 1992) 

10.2 

54 Jl 43.0 +-25.b 43.0 

65.0 

Total dividends per ordinary 
share (cents) 

102 

54X 43.0 +25.0 IOa.0 

Special anniversary dividend 
per ordinary sh.ire (cunts) - 
(declared 19 August 1992) 2 

19.0 

VMS - 



30 June 

1 30 June 

31 December 


1992 

1992 

1991 


[unu (filed) 

(unaudited) 

(audited] 


Cm" 

Rm 

Rm 

Interusts of 




- Shareholders of Liberty Life 

946.3 

4987-1 

4433.4 

- Minority shareholders 

759.6 

4 0033 

3 653-1 

Total shareholders' capital and reserves 




employed 

1705.9 

8 9903 

80865 

Long-term liabilities 

666.9 

35145 

33677 

l ife funds 

4195.7 

221114 

20 7605 


6 5605 

346163 

3H214J 

Repnsnilnf In/: 




Investments 

63345 

33 3833 


Government, municipal and utility stocks 

10135 


53383 


45975 

Debentures, mortgages and loan stocks 

1095 


577.1 


5812 

Pn 'perties 

1622.7 


8551A 


82463 

Shares and mutual fund units 

3 357.1 


1769L9 


160795 

Deposits and money market securities 

2323 


1224A 


16949 

Fi'ed .insets 

193 

104.4 

1095 

Cash nrources 

301-4 

1588.2 

17782 

Other i-urrent assets 

2S8J 

13635 

mz-zim 

Tnlal assets 

6 9145 

364393 

345225 

i.unvnt liabilities (including provision for 




interim and special anniversary dividends) 

3464 

18235 

23075 


6 5685 

346163 

322147 


Notea 


1. Life insurance surplus 

Actuarial valuations of the life funds of liberty Life and its subsidiary are not conducted 
^the half-year stage. For the purpose of this interim report, the net breed surplus has 
“ a " Gsti ™ ate resulting in net taxed surplus per share being shown at half 
me leva achieved lor the previous fan financial year ended 31 December WI. 

2. Ordinary and special anniversary dividends 

The directors have declared an interim dividend of 54 cents per share cwpi; 43 cents) lor 

the s» months ended 30 June 1992. 

Incnnderlto mark tbe35tfa anniversary of the company's incorporation in September I <*7, 
me twain has reserved to declare i non-recurring special anniversary dividend of Itjl cunts 
pgs hare to sharebotdeis registered on 4 September 1992, which will be paid on 2 October 
JW 2 together with the interim dividend of 54 certs per share. 

3. Changes in subsidiaries 

Holdings PLC CTnusAttanrm and Capitol & Countie s pic ("Capital O 

1992 Tf ?l? At ? an .fe “reputed a one-fbr-four rights issue to raise £149 million 
Pr?* LtfMstyLi/e and Its subsidiary, first International Trust Limited acquired 

lLv , J!, " ®"*5j' ew ordinar >' shares in TransAtianUc respectively as a result of 
I™ 8 199 \ to*rty Life and First International Trust owned 50 W9 201 and 
10 b 104 925 oramary s hares respectively in Trans Atlantic. In addition. Fust International 
Tru st own s 7200000 A convertible preference shares in TransAtlnntic which arc 
conmtarle intoTransAdantic ordinary shares on a one-for-one basis. 

9“ proposals were announced to merge Capital & Counties with 

TransAtla obc by way of a Court Scheme of Arrangement which was overwhelmingly 
approved at shareholders' meetings on 6 July 1992 and became effective on XJ fulv 1992 
whoi TransAtJanbc was listed hi the life Insurance category on The London Stock 
Exchange simultan e ously with Capital & Counties becoming a wholly owned subsidiary. 
TJfi mer^between TransAMaotic and Capital b Counties, which became effective on 
“ -ninety shareholders, m exchange for their infcrevh. 

In Caprtal_b Counties, of 23 773 680 additional TransAtlantfc ordinary shares lyrr the 
shara far every 6 Capital b Counties ordinary share-.) 
*" d 1* T COavfrtib * e P«*«nce Shares which arc convertible 

on a ZHor-100 basis Into Trans Atlantic ordinary shares. Consequently. Liberty Life and 
Us subsidiary. First International Trust, now own 17.4% and 363% respectively of 
“ SUed 0T ' d ““ Xy share “P** 1 rep™****"* an aggregate 


**-■ ’liveried a! the Commercial Rand rate of exchange at 30 June 1992 at R5.27 = £1 

4. New business 

During the six months ended 30 June 1992 new annualised premiums rose by 365% to 
WH 2 million hum R2G33 nuLUon in the correaponding period In 1991. This result 
largely n-fleets the success of the Medical Lifestyle product launched in September 1991. 
Single premiums and annuity considerations Increased by 24.6% to R4275 hiIHIhh from 
K-t-f ;i million. From January 1992, all Group 'Investment Only' business is now recor de d 
on .i cash received basts and is reflected as single premiums; the 1991 comparative 
■infinalised and single premium figures have been adjusted accordingly. 

5. Comment 

Noiwithstanding the payment of the special anniversary dividend and subject to no 
unlorescvn factors arising during the remaining months' of the financial year, the net 
t-i-L-d surplus and dividends per ordinary share for 1992 are expected to continue to 
-h-iw a Mlislactury Increase over the level attained in T991. 


Declaration of interim and special anniversary dividend 
'•‘"ico is hereby given that the undermentioned dividends have been declared in raped of 
•h.* year ending 31 December 1992 payable to shareholders registered in the books of the 
mmjMiiv at the dose uf business on Friday, 4 September 1992: 



Dividend number 

Cents per share 

Onlinarv div kJend 

51 

54 

Spin-Mi annivurMry dividend 

52 

100 


rhr .itkivementioned dividends have been declared In the currency of the Republic of South 
Aln>;.i jnd cheques In payment thereof will be posted from the offices of the Smith African 
and United Kingdom transfer secretaries on or about 2 October 1992. Cheques in raped of 
dividends issued by the United Kingdom transfer secretaries will be drawn in United 
Kingdom currency equivalent on 25 September 1992. Non-resident shareholders' tax at the 
rate 11 | |S% will be deducted from dividends where applicable. 


i hi Muff the hAirJ 
D Gordon A Romanis 

Chunmirt Managing director 


Munm-sburg 
19 August 1992 


United Kingdom transfer secretaries 

Barclays Registrars Limited 

Bourne House 

34 Beckenham Road 

Beckenham 

Kent BR34TU 


Ufestpac Banking Corporation 


{Incorporated with Knitted BabKty in the State of New South Wales, AustraEa) 


U.S. $150,000,000 

Subordinated Floating Rate Notes Due 1997 


In accordance with the terms and conditions of the Notes, notice 
is hereby given that for the interest Period from 21st August, 1992 
to 22nd February, 1993 the Notes win carry an Interest Rate '. 
of 3-75 percent per annum. The Interest Amount payable on tire 
Interest Rayment Date which will be 22nd February, 1993 is - 
U.S. $l92-71-fbr each Note of U.S. $10,000 and U.S. $4,817-71 tor 
each Note.ofJJ.S- $250,000- 



llfesfcpac Banking Corporation 

Agent Bank 

Westpac House. 

75 King WBHam Street, T 

London EC4N 7HA 




European 
Investment Bank 


batan lin 200,000,000,000 - ' 

Bocdag Rofs Nowi Daa fwlxuarf 199F 


Node* Is bmby gNM fai dm ocHm w® 
1 cony an Wand tola el .13 JO 
par qmmu far 4 m pariod 

20.8.92 *2fc2.93. 


IHJMbOU fern 4000000 
nL3,«0CLSD pk nutunuxn 


Idton MamedonalBanliHC London 
Bflfennoa Agate Book ' 




The Council of . ’ 

EuropeResettietnent 

Fund: : 


for National Refugees arid 
:Over-Population in Europe 


¥1(^000,000,000 - 

Floating RateUoKs - ’ 
Doe 1994 
. (the’Nousn . / 

Notice is hereby given ih# 'far Wo" 
interest period from2 let Aegart. 1992 
. Kr22nd February J993the Notes will - 
cany an Imerew Rate of S£0% per • 

annum. la ta iBt pa y able on 22nd ftfrr 

roaiy. 1993 wti[aanimtn>¥2S3.&36. 
pcrVlOJXKJ/MONme. •; 

• - " AgBtffbmfc . 

: The Lon^Tv i CredH Bank ' ■ 

' orjapaa^liiidted .. '2 • 
' Tokyo - 


U5. $200/XX),000 



BANK OF BOSTON 
CORPORATION 

Floating Rate Notes Due 2000 

fesu^12*SejWi*er1986 r. 


Interest Period 


Interest/teiount per 
OS. $50/300 Note due 
16tfiSeptember 1992 


16th March 1992.-;.;.: 

16tii. Septemb» 1992 


US. $1,53333 


■ Credit SoisseTirst Boston. 

• • ■. : •:; Agem -;■.•• 
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BHP stock 
falls Sharply 


btots a gruelling path to Toronto court door 

Bi^piard Siifipii^Xjarnines the immediate prospects of restructuring the Canadian property developer 


^ 8^- 
-X ( §L*^ V 

c . ‘ Gn,Jb yees T? 
Bred* . ^ 


By Ksvio Brown In Sydwjr ," 

SHARES :tn BrokenHilJ 
Proprietary (BHP) fell 16 cents 
to ASM (VS$9) on thff Austra¬ 
lian Stock Exchange yerterifey 
as the market- reacted to Che 
group’s offer to'pay moretfian 
ASUbri (tJSSLiSSnJ for a 32 
per cent -state; in .Poster’s 
Brewing: Group; 

Analysts'said-theUecIXiie 
reflected concern that BHP 
may have'to hold , the -shares 
for several years before being 
able to sell without making a 
loss.'. 

Foster's shares closed 7 
cents higher at : A$l.$0, sug¬ 
gesting BHP may have sms- 
cceded in removingthe uncer¬ 
tainty which has surrounded 
the group for two: years. 

However,;. Foster’s. shares 
could come under' pressure 
because of speetdatfonihai the 
group .will.announce[ aA ll bn. 
rights issue to cover forecast 
write-downs In the; value of 
non-brewing assets .-J 
Foster’s'is expected to reveal 
substantial writedowns next 
moutb when. U announces 
results for the year to the end 
of June.. Host of the write¬ 
downs are expected to relate to 
revisions to the loan book of 
the group's Elders Finance 
subsidiary. - - 
Analysts said it was unlikely 
another bidder would emerge 
to top BHP*s! A£L 39 offer for 
the shares, which are con¬ 
trolled by. the receiver to Inter¬ 
na tional Brewing Holdings 
(IBH), a private company 
chaired by Mr John Elliott. 
Several international brewers 
are believed to have consid¬ 
ered taking a stake in Foster’s, 
Including Guinness, Anheuser 
Bosch, Heineken andJHiller. 
But none have 1 indicated an 
intention to bid. 

Foster’s Is the world’s fourth 
largest brewer. It owns the 
Carlton and United, brewery in 
Australia, Courage in the UK 
and a half share in Moison 
Breweries In Canada. 

BHP is offering. A$1.5bn In 
cash, pins the cancellation of 
27 per cent .of its preference 
share holding in IBH, equiva¬ 
lent to A8220m. The deal - 
includes two sets of share 
options which would Increase 
BHP's Foster’s stake to nearly 
.SO.per cent.QjBf has. said-Jt. 1 
acted only to protect its invest¬ 
ment in IBH,' which was 
secured against Foster’s 
shares. BHP said it plans to 
sell the shares when the mar¬ 
ket price reaches AJ2-.39, 
allowing the group to break 
even on the Investment 


Jennings Group 
agrees debt for 
equity swap , 

By Kevin Brown 

JENNINGS Group, Australia’s 
largest homebuilder, yesterday 
said it had reached agreement 
with its banks and its biggest 
shareholder on a debt for 
equity swap to strengthen Us 
balance sheet. 

The group said the uoal 
would eliminate a A$195m 
<US$l41.3m) deficit on share¬ 
holder funds which developed 
as a result of its exposure to 
failing asset values in the Aus¬ 
tralian property market 

Jennings said Fletcher Chal¬ 
lenge, the New Zealand con¬ 
struction, forestry and energy 
group which owns 48 per cent 
of the company’s stock, had 
agreed to convert AJ152m of 
debt to ordinary shares. 

Fletcher Challenge would 
hold 43 per cent of the recon¬ 
structed company. Jennings’ 
banks would take a 39 per cent 
stake in return for the conver¬ 
sion of A$58m of secured debt 
into ordinary shares and the 
capitalisation of about A$5m in 
interest into equity. 

Jennings shares closed 
unchanged at 15 cents on the 
Australian Stock Exchange, 
compared with an all-time low 
of 10 cents last month. 

The company said its core 
Australian housing business 
was performing “very satisfic- 
torily". The group said sales 
over the seven months to July 
were up by 8 per cent to 
AS306m. 


-. A - ftcr five .gruelling-.' 
7 \ . months of. negotiations 
X JLand‘«Jurt appearaheris. 
a. note- of frustration is crcop- - 
ing into efforts to .revive 01 ym-‘ 

. pis & York,-.the ailing- multi- if 
national property developer; 

Oi&Y, whose Canadian and? 
UK assets have been under- 
court protoctJon since May,' is 
required to file a restructuring s 
plan" for most : of "Its TCJ UjAbh: .7 
(USJil.27bn) debt-with-ah !( ; 
Ontario Judge this morning. 

25 buildings .ha .Uic US remain'.: 
outside cooit pnKcctiohL-’.’.^.r 
. Mr Gerald. Greaiwal4. ;0&Y J ' 
president, and Mr Steve Miller, 
ririef iiegottator; WereTdiie to^ 
report progress at a prpss cpri.-* 
ference in Toronto file' yester-,,. 
-day. It is an open BCcret that’; 
the plain at prtoeni resembles -' 
an-outline of proposals to ered-.; 
itOrs.'rather than. the. agree- * 
ment which; all, parties :to the 
world's "biggest corporate;;; 
restructuring would prefer. 

" fodefedi the plan is insudh an',,' 
early stage that some tenders,: 
have pressed for details not to.j7 
be made public.In court today.: 

Overworked O&Y officials , 
bave held about 40 meetings;; 
with groups of creditors in the' 
past, month. But a progress 
report to the court earlier this 
week could not mask how little,, 
has been achieved: 

The report noted merely that 
intensive talks continue “to 


obtain and to further consider 
the responses of the various 
groups of creditors to the vari¬ 
ous proposals”, developed by 
the. company. 

• ' The creditors arc more forth¬ 
right. "No one is even close (to 
dii agreement)," said one-insti¬ 
tutional lender. With the 
exception of some banks, proj¬ 
ect lenders have rejected an 
70&Y proposal which was based 
cm the Issue of Canadian gov¬ 
ernment-approved securities 
known as "distress preferred 
shares”. These, in essence, pro¬ 
vide a tax break to the lender 
in exchange formte rest-rate 
relief tot be borrower.- 

Noting that O&Y has so far 
made “a series of. piecemeal 
offers to various creditors”, a 
senior Toronto bankruptcy- 
lawyer concludes: “There must 
be "some serious problems.” 

To no one’s great surprise, 
the restructuring is proving 
more complex than expected. 
Layers of secrecy which once 
surrounded the Relchmann 
family empire have been 
peeled away to reveal a highly 
centralised management struc¬ 
ture, but a financial structure 
which was just the opposite. 

Each O&Y building is a sepa¬ 
rate entity with its own financ¬ 
ing arrangements. Some are in 
a healthy financial condition, 
providing more than adequate 
security for their creditors. 




Toronto: heart of the troubled O&Y empire 



Others have rising vacancy 
rates, ebbing cash flow and 
falling market values, with the 
added complication of various , 
layers of creditors, each fight¬ 
ing to protect its own interests. 

Much of the past few months 
has been spent trying to recon¬ 
cile competing interests. Each 
creditor has had to be slotted 
into one (and in some cases 
more than one) of six creditor 


committees. Ail inordinate 
amount of time has been taken 
up apportioning O&Y's over¬ 
heads and restructuring costs 
among its various projects. 

Asset sales have slowed t<> :i 
snail's pace. The latest report 
from Price Waterhouse, which 
acts as a conduit for informa¬ 
tion between O&Y ami its cred¬ 
itors. notes that, besides the 
disposal of a Gulfstream jet. 


P&G sells portion of pulp, timber assets 


By Nikki Tak In New York >■ 

PROCTER & Gamble, one of' 1 
the largest US consumer prod- ' • 
ucts companies, yesterday 7 ' 
announced the sale of a large-, 
portion of its pulp and timber 1 '- 
busincss to Weyerhaeuser, the" 
Tacoma-based timber group, 
for $6Q0m. .£■ 

P&G added that it was still" 
reviewing proposals from 
potential acquirers for the rest. 
of its pulp and timber business. V 
The group announced in March !' 
that it planned to divest the 
pulp interests. '' 


The move - a step away 
from the traditional strategy of 
Internal vertical integration - 
was designed to make the 
group “more globally focused 
on core consumer businesses". 

About half the pulp and tim¬ 
ber division's output is sold to 
P&G for its products. 

The assets which Weyer¬ 
haeuser is buying comprise 
pulp mills in Grande Prairie, 
Alberta and Oglethorpe, Geor¬ 
gia; three saw mills, also in 
Alberta and Georgia; and about 
175,000 acres of ttmberland in 
Georgia. Yesterday. P&G said 


it expected to work with Wey¬ 
erhaeuser as a supplier of pulp 
from the mills that it was sell¬ 
ing. The buyer is also expected 
to offer continued jobs to all 
employees at the Georgia and 
Alberta facilities. 

However, Standard & Poor’s, 
one of the large US rating 
agencies, decided to downgrade 
Weyerhaeuser's senior debt as 
a result of the deal, to A from 
A-pIus. 

It stressed that It saw a bene¬ 
ficial relationship between the 
two companies but added that 
the increase in the buyer's debt 


Ascii in search for new funding 


By Steven Butler . In Tokyo 

ASCII,- the aggressively 
expanding Japanese publishing 
and computer software-com¬ 
pany; said yesterday it was in 
talks with its banks in an 
effort to raise new binding to 
repay Y10.7bn in convertible 
bonds -which mature next 
March. 

Trading of Ascii shares on 
the over-the-counter market 
was- temporarily suspended 
yesterday following reports 
that Ascii was encountering 
difficulty in its search for a 
capital injection or fresh bind¬ 
ing from its banks. 

Ascii's debts have grown rap¬ 
idly as the company has expan¬ 
ded into new ventures, indud-- 
ing film production and- 
multi-mcdia. The traditional. 


business of Ascii, founded by 
' three university students in 
1977, was publishing, software 
and integrated circuit design. 
Ascii is Japan’s largest inde- 
—pendent software company. 

Ascii's net debt stood at 
Y24.l2bn <$190m) at the end of 
March, compared with 
Y19.74bn a year earlier. The 
economic slowdown also forced 
Ascii’s rapid growth to a halt 
last year, when revenues grew 
.. by just 1 per cent to Y34.5bn. 
■L Pre-tax profits, however, 
^.grew by 20 per cent to Y1^2bu. 
''following an effort by the com¬ 
pany. to cut costs. 

~ The company said yesterday 
that modest growth in the first 
" quarter of the current fiscal 
year continued but a spokes- 
- man said it would have a 
mi, problem repaying Y10.7bn 


in convertible bonds. 

The Nihon Keizai Shim bun, 
the economic daily, reported 
yesterday that Ascii’s banks, 
which include the Industrial- 
Bank of Japan, the Fuji Bank, 
Sakura Bank and Mitsubishi 
Bank, want Ascii to shed some 
of its investments in other 
companies before they will 
agree to a new funding pack¬ 
age. They also want the com¬ 
pany to take more drastic steps 
to cut costs. 

Ascii said it could not com¬ 
ment on the substance of the 
negotiations, which began last 
year, until they were com¬ 
pleted. 

A year ago a boardroom dis¬ 
pute led to the resignation of 
two of Ascii's founders, leaving 
the more aggressive Mr Kasu- 
hiko Nishl, 36, as president. 


HK hotels group lifts earnings 27% 


By Simon HoIberton 
in Hong Kong 

HONGKONG and Shanghai 
Hotels, the Kadoorie family’s 
hotels and property company, 
yesterday unveiled a 27 per 
cent rise in earnings to' 
HK*159m (US$ 20 .56m) from 
HK$l25m for the six months to 
June 30. 

The rise in interim profit 
was struck on a 9 per cent 
growth In turnover to 
HK$989m from HKS906rn. Earn¬ 
ings per share were up 15 per 
cent to 15 cents from 13 cents. 


Directors declared a dividend 
of 6 cents a share, the same as 
; last time. 

' Hongkong and Shanghai 
' Hotels is the owner of the Pen¬ 
insula and the Kowloon Hotels 
in Hong Kong. It has residen¬ 
tial and office property inter¬ 
ests in the colony and it also 
owns the Peak Tram. 

Outside Hong Kong it owns 
the Peninsula in New York and 
is a part owner of the Penin¬ 
sula in Manila, the Peninsula 
Beverly Hills, and the Palace 
Hotel in Beijing. 

Mr Hanmer Webb-Peploe, 


managing director, said that 
during the first half tourist 
arrivals in Hong Kong were up 
19 per cent on the Gulf war-in¬ 
duced depressed levels of a 
year ago. 

Occupancy of its two Hong 
Kong hotels was up from 72 
per cent to 78 per cent while 
levels in the company's other 
hotels around the world also 
showed an improvement, he 
said. 

Mr Webb-Peploe said the 
upward trend in occupancy 
and rents was expected to con¬ 
tinue for the rest of this year. 


Navistar losses accelerate to $115m 


By Nikki TaH 

NAVISTAR international, the 
largest US truck manufacturer, 
slumped to an after-tax loss of 
Si 15m in the three months to 
end-July. 

The deficit compares with a 
$3lm loss in the same period a 
year earlier, and brings Navis- 
tar's total losses for the first 
nine months of its financial 
year to $L82m, compared with 


a $98m loss last time. Sales in 
the third quarter were up from 
$861 m to $920m, and in the 
nine-month period, from 
$2.64bn to $2.74bn. 

The company reported signs 
of improvement in the market 
for heavy trucks, but added 
that the market for school 
buses remained weak. Its 
shares rose $!4 to $2 on the 
news. Navistar said the third 
quarter loss from continuing 


operations was a more modest 
$50m - of which $24m repre¬ 
sented a charge for the previ¬ 
ously announced recall of 
school bus chassis. 

Discontinued operations 
comprised a $65m charge cov¬ 
ering the settlement of litiga¬ 
tion between the company and 
the Pension Benefit Guaranty 
Corporation, the federal 
agency which underpins pen¬ 
sion benefits. 


Telecom NZ falls 18% to NZ$73.3m 


By Terry Hall In Wellington 

TELECOM Corporation of New 
Zealand suffered a 18 per cent 
fall in profit to NZ$73.3m 
(US$39.5m) for the first quarter 
to June 30, against NZ$S9.9m 
last time, but said it was on 
track for an increase for the 
full year. 

The profit foil came in spite 
of more than halved tax pay¬ 
ments to NZSl78.6m against 
NZ$89.9m. Pre-tax profit was 
down 30 per cent to NZ$91.9m 
on revenue 6 per cent lower at 
NZS597U1. 

Telecom said its earnings 


were achieved in a highly com¬ 
petitive environment which did 
not exist in the comparable 
period last year. 

As expected, redundancy 
costs soared from NZ$13.2m 
to NZ$36m while staff costs 
were down 5.1 per cent as 
numbers fell by 1,861 to 
12382 . 

National calls revenue fell 
133 per cent with volumes 4.1 
per cent lower and interna¬ 
tional revenue 2.5 per cent 
down. But there was a 33.3 per 
cent growth in the cellular 
market. 

Revenue from directories 


rose 9 per cent, and from other 
services by 123 per cent to 
NZ$25.8m. 

• Baring Brothers, Burrows, 
in its full report on National 
Australia Bank's takeover offer 
bid for Bank of New Zealand, 
has valued BNZ at between 
NZ$1.37bn and NZ$1.56bn. This 
compares with the NZ$l.48bn 
being offered. 

In its report, accompanying a 
recommendation by indepen¬ 
dent directors to all sharehold¬ 
ers that they accept the offer, 
the Sydney firm said its valua¬ 
tion, on a discounted cash flow 
basis, valued the bank in a 


range of between 74 cents and 
84 cents a share. The NAB 
offer is 80 cents. 

The recommendation comes 
amid growing restlessness 
among some minority share¬ 
holders over the terms of the 
deaL A number have claimed 
that they are being disadvan¬ 
taged. 

Writing on behalf of indepen¬ 
dent directors, Mr Sid Paslcy, 
chairman, said that in their 
view the offer of 80 cents is fair 
to minority shareholders. 
Directors are accepting the 
offer in respect of their own 
shares. 


levels, as a result of the pur¬ 
chase, “occurs at a time when 
pulp, paper and real estate 
markets are very soft". 

“As a result, cash flow pro¬ 
tection measures, which are 
already low for the rating, will 
weaken even further." 
suggested S&P. 

The remaining timber assets 
for which P&G hopes to find 
buyers include a pulp mill and 
666.000 acres of timbcrland in 
northern Florida, and a cotton 
Iinter’s pulp plant and the cel¬ 
lulose and specialties division 
headquarters' site in Memphis. 

Bristol-Myers 
share price 
tumbles 

By Karen Zagor in New York 

SHARES in Bristol-Myers 
Squibb, one of the world's 
largest pharmaceuticals com¬ 
panies, tumbled yesterday 
morning on reports that the 
company expected its third- 
quarter earnings to be at the 
low end of expectations. 

At mid-session, the stock 
was down $ZV, to $66'/4 in 
active trading. 

Wall Street has been revis¬ 
ing its expectations for Bris¬ 
tol-Myers since June. The com¬ 
pany then warned of 
disappointing single-digit sec¬ 
ond-quarter earnings and sales 
growth. Yesterday's stock 
price erosion was less dra¬ 
matic than the $7Vi shed then. 

Before yesterday, most ana¬ 
lysts had expected the com¬ 
pany to earn between $1.15 
and $1.29 a share in the third 
quarter, against $1.08 a year 
earlier. 

Although they expect full- 
year earnings per share to 
advance about 7 per cent this 
year from $3.94 in 1991, the 
rate of growth is considerably 
below Bristol-Myers’ usual 
pattern of reporting about 15 
per cent earnings growth. 

It also calls into question 
the company's ability to be a 
serious rival to Merck, the big¬ 
gest US drugs company, which i 
generally posts earnings , 
improvements in the 15 to 20 
per cent range. 

Earlier in the year, Bristol- 
Myers blamed inventory 
redaction by wholesalers for 
its disappointing results. 
According to analysts, the 
company has also been hit by 
higher levels of discounting by 
managed health care groups, 
which are Increasingly insist¬ 
ing on lower prices for drugs. 

In addition, sales growth has 
been held back by higher 
inventories of anti-cancer and 
cardiovascular drugs. 

Concern about Bristol-Myers 
performance had little impact 
on other drug stocks. 

MAS rights issue 
to go ahead 

By Daniel Green 

MANAGEMENT at Malaysian 
Airline System (MAS) over¬ 
came a shareholder revolt over 
a rights issue yesterday, and 
will now go ahead with a one- 
for-one issue of 350m shares to 
raise M$l.75bn ($700m> to buy 
aircraft 

Minority shareholders 
rejected proposals for the 
rights issue, arguing that the 
M$5 price was too high, but 
they were out voted in a poll of 
shareholders with more than 
10 per cent of the equity, said 
Mr Zain Azraal, chairman. 


U&V Iws in the jiast month 
raivii a y.iltr;. Jin Crum 
Caiuulian giivmiiiienl lnunls 
a iii I a vi-ndnr takc-h.n-k iivirt- 
■■Mg* 1 A deal tn di-poM 1 uf iK 
luteival in a li' ^t.iri.-y ullic- 
nrojrct in Budapi.-t li;i-> t.illon 
ihrouch. The sale Huni'.* Oil 
• jf i.'atearx. which was* >.nd to 
In.- mimim.-m even before O&Y 
Miuglit cmirt prutevlion. lus 
yet In ho cniu'lu«l«-i1 
Despite these hltehCb. few 
.ire willing to predict where 
O&Y heading after today’s 
enurt appearance. Some lend¬ 
ers are talking darkly of bank¬ 
ruptcy and liquidation, or of 
reviling efforts to “carve out" 
individual buddings from the 
prut*-i-lion of the courts. 


A lthough the US 
operations are not in 
bankruptcy protection, 
hondhijldcre >.if oa Water Street, 
a mamm>'th New York office 
building, are considering pro¬ 
posals to replace O&Y as man¬ 
ager and tu bring in a new 
investor with the resources to 
pay for asbestos removal and 
other improvements. 

Creditors are becoming 
increasingly edgy about the 
spiralling costs of the restruct¬ 
uring effort The Canadian 
operations paid C$3.5m in July 
to investment bankers, lawyers 
and accountants, and expect to 
fork out another CS4.$m this 


month, l’ricc Waterhouse esti¬ 
mates that the costs of the 
creditor committees are run¬ 
ning at another CS 2 m a month. 
Mut others suspect that the 
unremitting slump in the 
North American commercial 
property market has made the 
lenders more nervous about 
pushing O&Y over the brink. A 
lawyer for one bank said he 
.sensed that the lenders are 
"more malleable” than they 
were a month ago. 

The scales could be tipped by 
the fate of the Canary Wharf 
development in London. Mr 
Paul Reichmann is negotiating 
to regain a foothold in the 
Docklands project through an 
investor group which includes 
US financiers Mr Laurence 
Tisch. Mr Sanford Weil and Mr 
Lewis Ranieri. Under the plan, 
O&Y would continue to man¬ 
age the project. 

Some participants in the 
restructuring predict that 
O&Y's chances of keeping its 
creditors at bay in the US and 
Canada will improve signifi¬ 
cantly if the Canary Wharf 
lenders and administrators 
throw' their support behind the 
Reichmann-led Docklands bid. 

Conversely, rejection of the 
Canary Wharf bid could 
weaken the confidence of lend¬ 
ers in North America that the 
rest of the Reichmann empire 
is worth preserving. 


De Beers in 
talks with 
Namibia 

By Philip Gawith 
in Cape Town 

DE BEERS, the South African 
company that controls the 
world diamond market, and 
the Namibian government are 
holding talks which could lead 
to the government taking an 
equity stake in De Beers’s 
Namibian subsidiary. Consoli¬ 
dated Diamond Mines (CDM). 

Such an arrangement would 
probably parallel arrangements 
In Botswana where the govern¬ 
ment holds a stake in the com¬ 
pany Debswana. 

A joint statement from De 
Beers and the Namibian gov¬ 
ernment said the talks would 
concern their relationship and 
the future of the country’s dia¬ 
mond industry. Mining, and 
the diamond industry in partic¬ 
ular, is an Important part of 
the Namibian economy. 

The talks come after a week 
in which De Beers incurred the 
wrath of investors by revising 
downwards prospects for the 
second half of the year. 

It is not clear what the Nami¬ 
bian government will offer in 
return for an equity stake, 
assuming it is not donated. In 
Botswana, new shares were 
Issued in exchange for De 
Beers gaining control of a dia¬ 
mond stockpile, but Namibia 
has no equivalent stockpile. 




Nestle S.A., Cham & Vevey 

Split/Exchange of the registered shares 
and bearer shares 

Qualifying date for the exchange: September 1, 1992 

The extraordinary general meeting of the shareholders of NestIA SJV. held on 18 August 1992 
resolved la split the registered shares and bearer shares with a nominal value of SFr 100 into 10 
registered and bearer shares with a nominal value of Sfr 10 each. The banks undersigned below 
will exchange the existing shares at no cost as follows: 


Registered shares 


Quantity of 
securities: 


2'SIO'OOO 

1 registered share with 
a nominal value of Sfr 100 
(V 213.695) 


Split 1:10 


10 registered shares with a 
nominal value of Sfr 10 
(V 213.768) 


Bearer shares 


1 bearer share with a 
nominal value of Sfr 100 
(V 21 3£Ot] 


Split 1:10 


ID bearer shares with a 
nominal value of Sfr 10 
iV 213.767) 


Quantity of 

securities: 25'IDO’OOO 11'300*000 

1. Exchange ratio 

Registered shares 

1 existing registered share of NestM SA. with a nominal value of Sfr 100, certificate without 
coupon, will be exchanged into 

10 new registered shares of Nestl6 SA with a nominal value of Sfr 10 each, certificate without 
coupon 

Bearer shares 

1 existing bearer share of Nestld S A with a nominal value of Sfr 100, with coupons no. 

12 & ff., will be exchanged Into 

10 new bearer shares of Nestld SA with a nominal value of Sfr 10 each, with coupons 
no. 1 & ff. 

The new bearer shares will be issued as single securities and as certificates for 100 and 10 000 

bearer shares. 


Exchange period 

September 1,1992 unto November 30,1982 

As from December 1.1992 only the new securities will be acceptable as «egood delivery* on 
the stock exchanges. 

Change of trading 
The official trading of 

- registered shares of Nestld SA with a nominal value of Sfr 100 

- bearer shares of NestJd SA with a nominal value of Sfr 100 will continue until Monday, 
August 31.1992; trading will stop on all stock exchanges as from Tuesday, September 1,1992. 
From September 1,1992 only the fallowing securities will be officially traded: 

- registered shares of NastiA SA with a nominal value of Sfr 10, 

- bearer shares of NestIA SA with a nominal value of Sfr 10 


4. Listing 

K tarad shares 

stock exchanges of Zurich, Basle, Geneva, Paris, London and Tokyo. 

Bearer shares 

at the stock exchanges of Zurich, Basle, Geneva, Paris, Amsterdam, Frankfurt, Dusseldorf, 
Brussels, Vienna and London. 

5. Exchange agents 


in Switzerland: 


m England: 


in the United 
States of America: 


in Germany: 
in the Netherlands: 


In Japan: 


EnBel^um: 


Credit Suisse, Zurich, and branches 

Swiss Bank Corporation, Basle, and branches 

Union Bank or Switzerland, Zurich , and branches 

Swiss Volksbank, Bern, and branches 

Bank Leu Lid., Zurich end branches 

BSI-Banca della Svizzera Italiana, Lugano, and branches 

Banque Cantonale Vaudoise, Lausanne, and branches 

ZOrchar (Canton a I bank, Zurich, and branches 

Berner Kanionalbank, Bam, and branches 

Zueger (Cantonalbank, Zug and branches 

Banque de TEtat de Fribourg, Fribourg, and branches 

Darier, Hentsch & Cie. Geneva 

Lombard, Odier St Cie, Geneva 

Coutts & Co. Lid., Zurich, and branches 

Credit Suisse, London 

Swiss Bank Corporation, London 

Union Bank of Switzerland. London 

Morgan Guaranty Trust Company of New York, New York 
Credit Suisse, New York 

CrAdit Commercial de France, Paris 
Banque Paribas, Paris 

Dresdrtsr Bank Lid., Francfort/Main and Dusseldorf 

Pierson. Holdring & Pierson, Amsterdam 

GfrozentraIc und Bank der Osterreichlschen Sparfcassen AG, 
Vienna 

Nomura Securities Co. Ltd-. Tokyo 
Yamaiehi Securities Co. Ltd., Tokyo 

Banque Bruxelles Lambert. Brussels 


Instructions for the shareholders 

- Deposited shams 

If the registered and boarer shares are deposited in an open safekeeping account with a bank, 
the exchange of certificates will be done automatically at no cost to customers. 

- ShamhokJars who keep their shares at home 

Shareholders who keep their registered shares at home will be informed about the exchange 
directly by the Share Transfer Office. Shareholders who keep their bearer shares at home are 
requested to present their shares to their bank or to one of the official exchange agents 
mentioned above. 


Zurich. August 21.1992 


The bank responsible for handling the transaction: 
OAdft Sufsoa 


Security numbers 

Registered shares Sfr 100 nom. Value fold) 213 ISM “£ 2!55j£ Z 
Bearer shares Sfr 100 nom. Value (oMI ZI3 S87. ISIN CH QUO 213B97 3 

Registered shares Sfr ia nom. Value tnew) 213 768. |S{N CH OOO 213768 2 
Bearer shares Sfr 10 nom. Value (new) 213 787, ISIN CH 0002137B7 < 
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INTERNATIONAL CAPITAL MARKETS 


German bonds recover from early setback 


By Bara Watob and Tracy 
Corrigan in London, and 
Patrick Harverson in Now 
York 

GERMAN government bond 
prices fell following the release 
of disappointing German 
money supply figures for July, 
but the market later picked op 
as the Bundesbank Council 
decided to leave interest rates 
unchanged at its meeting. 

The eagerly-a waited figures 
showed that M3 money supply 
grew by 8.6 per cent in July, 
down from 8.7 per cent in June. 
The bund market bad hoped 
for a more marked slowdown 
In money supply gro w t h . 

Dealers reported good 
demand for long-dated bunds 
later In the day, with some out¬ 
right buying and lengthening 
trades Leading to a further 
inversion of the yield curve. 
The Liffe bund futures contract 
broke through the 87.88 sup¬ 
port level to close at around 
8752. 

The bund market ended up 
about a quarter of a point, with 
the French-German 10-year 
bond spread widening from 104 
basis points to 109 basis 
points. 

French government bonds 
ended flat or slightly lower as 
Wednesday's opinion poll 
results on the Maastricht 
Treaty cast some gloom over 


llie market Recent polls have 
shown a deterioration in the 
“yes" vote while a substantial 
proportion of voters remain 
undecided. 

The French Treasury held its 
monthly auction yesterday. 

GOVERNMENT 
BONDS __ 

selling FFrS.OSbn of two-year 
notes and FFx6.6bn of five-year 
notes. 

a CANADIAN government 
bonds rallied strongly after 
progress on constitutional 
reform prompted a wave of 
buying interest 

By the end of European trad¬ 
ing, Canadian bonds were Vt 
point up on Wednesday's close 
in Canada, having come off 
earlier highs in volatile trad¬ 
ing. A stronger Canadian dol¬ 
lar encouraged foreign inves¬ 
tors, who led the rally, 
according to dealers. 

The agreement In principle 
between the provinces, includ¬ 
ing Quebec, and the govern¬ 
ment on the formation of a rep¬ 
resentative Canadian senate 
sparked hopes that constitu¬ 
tional reform Is at last under 
way. 

The 8% per cent Government 
of Canada bonds due 2002 were 
quoted at 109.15, to yield 7.1G 


per cent, at the end of Euro¬ 
pean trading, up from 108.64 at 
the previous close. The spread 
between Canadian bonds and 
US Treasuries tightened by 11 
basis points to 69 basis points. 

■ US TREASURY prices eased 
at both ends of the market as 
dealers and investors traded 
cautiously before President 
Bush's acceptance speech at 
the Republican convention in 
Houston. 

By midday the benchmark 
30-year government bond was 
down & at S8H, yielding 7.3S0 
per cent. The two-year note 
was also slightly weaker at 
midsession, down A at lOOgJ, to 
carry a yield of 4.013 per cent. 

For the past week the mar¬ 
ket has been unsettled by 
rumours the president would 
unveil tax cuts in his accep¬ 
tance speech. Band investors 
fear tax cuts because they 
threaten to widen the budget 
deficit, and to revive inflation¬ 
ary pressures in the economy. 

■ JAPANESE government 
bonds closed lower as a 
rebound in the Tokyo stock 
market prompted a wave of 
profit-taking. 

The yield on the benchmark 
No 129 opened at 4.705 per cent 
and reached 456 per cent cm 
hopes of a cut in interest rates. 
However, as the stock market 


benchmark government bonds 
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rallied, investors took profits 
and the No 129 dosed with a 
yield of 4.73 per cent in Tokyo, 
moving to 4.74 per cent in Lon¬ 
don trading 

The Nikkei stock index 
ended 617.02 points higher at 
15,267.76, closing above the 
psychologically important 
15,000 level for the first time in 
eight sessions. 

The bond market has rallied 
strongly in recent weeks as the 
drop in stock prices raised 
hopes of a further easing in 
monetary policy. 


■ UK government bonds ended 
an active trading session only 
slightly firmer as sterling 
weakness limited the market’s 
gains. The UK per cent gilt 
due 2003/07 edged up from 11541 
at the opening to U5U by late 
afternoon to yield 9.35 per cent 
while short-dated gilts ended 
little changed. 

Volumes in the futures mar¬ 
ket were relatively high with 
about 35,000 contracts traded. 
The Lifts gill fixtures contract 
slipped from 97.24 to 97.20 by 
late afternoon. 


Canadian new issue activity stalls 


By Tracy Corrigan 

A STRONG rally in the 
Canadian government bond 
market yesterday sparked 
expectations of supply in the 
Euro-Canadian sector. How¬ 
ever, poor swap conditions and 
a lade of borrowers requiring 

na+ariian HnTiar faulting have 

temporarily stalled new Issue 
activity. 

Canadian dollar Eurobond 
spreads widened as govern¬ 
ment bond yields fell faster 
than Eurobond yields, while 
swap spreads remained tight 

"The market has almost ral¬ 
lied too Car [for Eurobond issu¬ 
ance],” said one syndicate offi¬ 
cial. The Canadian sector of 
the Eurobond market has tra¬ 
ditionally had a substantial 
retail Investor base, viewing 
the market as a high-yielding 
alternative to OS dollars. With 
coupons for 10-year Canadian 
Eurobonds likely to be in the 


region of 714 percent to 7% pear 
cent, the market is no longer 
an obvious bey for European 
retail Investors, who must now 
be persuaded that the currency 

INTERNATIONAL^ 

BONDS 

is set to appreciate, dealers 
said. The steep yield curve 
means that shorter-dated deals 
will offer even lower yields. 

Meanwhile, Credit Fonder 
de France added a further 
S50m to its $150m issue of float¬ 
ing-rate notes launched on 
Wednesday, on a quieter day 
for the recently hectic floating- 
rate sector, as the market 
absorbed Wednesday’s $500m 
offering by BankAmerica. 

• The Royal Bank of Scotland 
has increased its $200m issue 
of preference share capital, 
launched on August 3, to 


4400m, malting it the largest 
overseas bank Issue in the US 
preference share market 

"This issue reinforces the 
strength of our capital base in 
a very cost-effective way," said 
Mr Kenneth Thompson, group 
finance director of the Royal 
Bank. The shares, which pay a 
dividend of 9% per cent, qual¬ 
ify as tier 1 capital tinder inter¬ 
national bank capital guide¬ 
lines which come into force 
next year. 

• Guinness has set up a llbn 
programme, which provides for 
the issuance of listed Euro¬ 
bonds as well as medium-term 
notes. The multi-currency pro¬ 
gramme, arranged by Morgan 
Stanley International, includes 
a D-Mark option. 

The company, which will use 
the programme to refinance 
short-term debt, expects to 
start Issuing paper under the 
programme in the latter part of 
September. 


Moody’s lowers ratings 
on two Japanese banks 


By EmHto Terazono in Tokyo 

MOODTs Investor Service, the 
US credit rating agency, yester¬ 
day lowered the long-term rat¬ 
ings of the Industrial Bank of 
Japan Norinchukin Bank, 
two of Japan’s leading banks. 

Japanese banks face mount¬ 
ing non-performing property 
related loans due to the sharp 
Can in the country's real estate 
market While the banks have 
low direct exposure to the 
domestic real estate sector, 
they are experiencing severe 
problems because of loans to 
non-bank finaTirfal institutions 
which lent heavily to property 
related developments in the 
late 1980s. 

IBJ, the largest long-term 
credit bank, saw its long-term 
debt lowered from Aa2 to Aa3. 
Moody's said the downgrade 


Treasurers digest details 
of privatisation debt sale 

Maggie Urry examines the auction’s structure 

T HE structure dreamed debt is being divided into two achieve the best price, thecoi 
up by Baring Brothers ’ pools. BT, which has £L7bn of panies are keen to appe 
for the UK govern-• the debt in question, will relaxed. Most have strong a 


was based on the bank's real 
estate-related asset quality 
trends, as well as long-term 
profitability. The agency 
expressed concern over the 
effect of IBJ’s weak internal 
controls on the credit quality 
of the bank: 

Increasing competitive pres¬ 
sures due to financial deregula¬ 
tion are also expected to erode 
IBJ’s profitability. 

Moody's also lowered its 
long-term debt ratings of 
Norinchukin, the central bank¬ 
ing institution for agricultural 
cooperatives, from Aal to Aa3. 
Moody’s said the downgrade 
reflected the bank's vulnerabil¬ 
ity to asset quality deteriora¬ 
tion, and the weakening 
condition of the smaller finan¬ 
cial Institutions related to the 
agricultural cooperative sys¬ 
tem. 


T HE structure dreamed 
up by Baring Brothers 
for the UK govern¬ 
ment's sale of privatised com¬ 
panies* debts had corporate 
treasurers of the businesses 
concerned scratching their 
heads yesterday. 

Although they knew the debt 
sale was coming, they only 
learnt the intricacies of the 
sale in letters sent to them yes¬ 
terday. Given also a natural 
reluctance to show their hands 
in advance of a bidding pro¬ 
cess, many retreated behind 
statements about the need for 
further consultation and the 
complexity of the tax issues 
involved. 

A period for consultation, 
between now and the end of 
September, has been built 
into the sale timetable. 
Details of the mechanics of the 
sale will be announced by the 
mid of September with the auc¬ 
tion taking place soon after¬ 
wards. 

The auction aims to sell £lbn 
of the £3.7bn debt, with maturi¬ 
ties after 1997 and paying inter¬ 
est rates between 1114 per cent 
and 13 per cent, owed by BT 
and 12 electricity companies to 
the government. 

The debt will be sold in 
whole tranches - there are 29 
in all with the largest being a 
£350m loan to National Power 
- so the total of £lbn is 
approximate. Within that con¬ 
straint, though, the highest 
bidders will be Included in the 
£lbn and the loans of the rest 
will continue to run. 

Because there are different 
terms on the debt of BT and 
the electricity companies, the 


debt is being divided into two 
' pools. BT, which has £L7bn of 
the debt in question, will 
be in one pool able to bid for 
the debt Itself but also compet¬ 
ing against outsiders who can 
bid as weft. In the other pool 
are the electricity companies 
with a total of £2.lbn . of 
debt. 

There is no fixed allocation 
of purchases between the two 
pools - the government could 
sell the whole £lbn to BT or to 
the electricity companies - so 
the bidders In each pool are in 
effect bidding against the other 
pool, as well as against rivals 
in the same pooL 

Mr Douglas Brown, head of 
capital markets at Barings, 
said that the structure of the 
deal “will create price tension 
within and between the bid¬ 
ders". This should, he believed, 
maximise proceeds for the tax¬ 
payer. 

A further complication 1s 
that the tranches carry differ¬ 
ent interest rates and maturi¬ 
ties, and the covenants on the 
loans vary between borrowers. 
There are also tax angles to 
consider. Thus absolute prices 
for the debt cannot be com¬ 
pared. 

.To resolve this Barings win 
set a benchmark price for each 
tranche of debt on a tax 
adjusted basis. Bidders will 
then put in prices expressed at 
a premium to the benchmark 
price. Bids will be accepted in 
toms of descending order of 
the percentage premium 
offered. 

While the government is try¬ 
ing to whip up excitement for 
the buy-back, in order to 


achieve the best price, the com¬ 
panies are keen to appear 
relaxed. Most have strong bal¬ 
ance sheets, some with net 
cash. 

So there is no great pressure 
to refinance their debts at 
lower rates, especially as they 
will have to pay a premium to 
buy the debt back. This pre¬ 
mium will not be tax deduct¬ 
ible while the Interest pay¬ 
ments are. . 

"Everyone will work out a 
price where the effect will 
be neutral, and no-one will bid 
above that,** one analyst 
said. 

However, there is another, 
□pa-economic, incentive for the 
companies to bid. In BTs case 
it is bidding against third par¬ 
ties - and BT Is one of the few 
UK corporates with AAA rated 
debt - while the electricity 
companies know that if they do 
not buy their debt back the 
government will be free to sell 
it next year. 

B uying the debt back will 
give them control of 
their borrowings a g a i n. 
As the covenants on the gov¬ 
ernment loans are in general 
more restrictive than is usual 
on bank debt or bonds, the 
buy-back would make it easier 
for the companies to deal with 
other lenders. 

With so many factors to con¬ 
sider, the companies and their 
advisers, as well as potential 
third party bidders for the BT 
debt, have much to think about 
over the next few weeks. One 
conclusion that can be reached 
at this stage is that the process 
will be fascinating. 


G30 names head of study group 


By Tracy Corrigan 

THE Group of Thirty has 
appointed Mr Dennis Weather- 
stone, c hairman of JP Morgan, 
to head its new study group on 
the risks associated with deriv¬ 
ative financial products. Mr 
Weatherstone is a founding 
member of the group, a Wash¬ 
ington-based think-tank 
chaired by Mr Paul Vokker. 

"The economic benefits of 
cost reduction ami risk trans¬ 


fer that derivatives generate 
need to be weighed against 
their actual and potential 
costs,” according to the Group 
of Thirty. 

The study group has three 
aims: to contribute to a 
broader understanding of the 
nature of derivatives; to 
develop a guide to principles of 
management practice for mar¬ 
ket participants; and to provide 
input to. discussions among 
supervisors and regulators.' 


A number of regulatory and 
supervisory authorities, includ¬ 
ing the Basle Committee, are 
currently reviewing the level 
of risk created by derivatives 
business. Mr Gerald Corrigan, 
president of the New York Fed¬ 
eral Reserve, and Mr Alex¬ 
andre Lamfalussy, general 
manager of the Bank for inter¬ 
national Settlements, are 
among senior figures to have 
expressed concern over the 
issue. 
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COMPANY NEWS: UK _ 

yeihe efficacy of its formula 

£edfefs?s strategy is under the spotlight, reports Richard Gourlay 


:.TT‘-T nmaic 

.1. I _ forMedeva, ode Of the 
. JU A. newest : : and -"inost:. 
Intriguing additions' to the. 
exclusive Qifo .of VrtrHV jjhar- 

^naceuticar cempaiste&r/fv- - 
r As recently as last. March, 
with its share (nice riding near 
300p and .a rtmawaystofdcraar-" 
ket rating; Medeva Bad ite. eyes 
firmly fixed on joining the 
FT-SE 100 by .the middle of the 
decade, less than six years 
after it was founded.' . 

Five months latar.a. signifi¬ 
cant brake has been applied to' : 
' the Medeya in erry-go-round. At.; 
(me point last week, Medeva's 
share price had halved to L50p 
- though it has subsequently .' 
bounced to' I75p .- and Its mar¬ 
ket capitalisation had fallen to ■ 
just over £330m. 

Acquisitions backed by the "• 
issue of shares., lwe been, pint 
on the bade burner and the 
company is Being forced to 
prove, earlier than expected, .. 
that it can -generate the 
organic growth it has proin- 
ised. .. i;:-’ . •_ 

Medeva's management, led ' 
by Mr Bernard Taylor, former 
chief executive of Glaxo, and 
Mr lan Gowrie-Smith, a suc¬ 
cessful Australian financial 
engineer, has consistently fol¬ 
lowed a neat and compelling 
game'plait. ...... 

In their first two. years , they 
began buying companies- and 
mature drug portfolios from 
large groups such as Wellcome, 
with the chunkiest acquisi¬ 
tions financed by the issue of 
highly-rated shares. Because 
the assets Medeya acquired 
were on much lower ratings, ' 
each acquisition automatically 
enhanced earnings, even before 
the benefits ot any operational : 
synergies. ... - 

At the same time, Medeva 
has been looking for companies 
that would pqsh it into inter- 


- Medeva' ,. r ■■ ■ 

’Shara priM reldBve to lha.HT-«du»tes Health & Household Index 
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Bernard Taylor; a need to ' 
expandintemationally; 

national markets. Arid finally, 
it has started its own develop¬ 
ment effort by acquiring drugs 
that ' other ^companies have 
taken close to the registration 


While this plan has not 
changed, the market has 
clearly-had second thoughts. 
US disenchantment, with the 
health care sector is partly to 
blame, as the foil in the num¬ 
ber of shares held in American 
Depositary Receipt form sug¬ 
gests; And a self-fulfilling 
downward ...spin may . have, 
developed; investors who were 
looking for heady acquisition- 
driven growth may have sold 
as it became increasingly 
unlikely that Medeva would 
issue paper as its shares foil. 

More seriously, however, 
sceptics say Medeva may be an 
echo of some racy 1880 s compa¬ 
nies that ground to a halt 
when they were no longer able 
to maintain their high ratings. 

The spotlight is therefore 
firmly fixed on Medeva's 
interim results, in September 


Dawsongroup 
scores sharp 
recovery 

DAWSONGROUP, the Milton 
Keynes-based commercial 
vehicle hire and distribution 
concern, reported a sharp turn- 
round into profits at the 
interim'stasis . 

Tho pre-tax line of £i.97m for 
the six months to June 30 com¬ 
pared with a deficit of £137,000 
and exceeded the group's last 
full-year outcome of £1.13m. 

Mr Peter Dawson, chairman, 
said truck sales and contract 
hire remained depressed but 
demand for short-term rentals 
was reasonably strong. 

Turnover edged ahead to 
£22m (£215m). After tax esti¬ 
mated at 15 per cent, earnings 
per share emerged at 4.5p 
(losses of 0J5p}. An interim div¬ 
idend of 0.75p (nil) is declared. 

Wyevale grows 
to £3.1m 

WYEVALE Garden Centres 
yesterday reported a 40 per 
cent increase in pre-tax profits, 
from £2_2m to £3D9m, in the six 
months to June 30. 

Turnover of this USM-quoted 
group, helped by the integra¬ 
tion of the Craraphom garden 
centres, increased by £8.68m to 
£20.3in. 

Like-for-like sales from the 
Wyevale centres, taking out 
the effect of the Cramphorn 
acquisition, showed a 3.1 per 
cent improvement Net operat¬ 
ing margins increased from 
16.9 per cent to 17.5 per cent. 

Mr Christopher Powell, 
chairman, said the anticipated 
post-election upturn had foiled 
to materialise in a sustained 
manner, and trading condi¬ 
tions remained extremely 
tough. 

As a result of the Cramphorn 
acquisition, current levels of 
debt were higher than previ¬ 
ously experienced. However, 


the group remained in a strong 
financial position, with gearing 
of 40 per cent at the period end, 
he added. 

Basic earnings per share 
were unchanged at 7.3p.,Fully 
diluted earnings increased 
slightly from 6.8p to 7p. The 
interim dividend is maintained 
: at 2.48p. 

ETT cuts deficit 
to £190,000 . 

ETT, the USM-quoted informal 
tion technology group formerly 
known as Maxiprint, cut Its 
losses from £346,000 to £190.000. 
pre-tax for the year to March 
3L 

The results were the first to 
be announced by ETT since it 
was created in its current form 
via three acquisitions during 
the 1991-92 year. 

Turnover totalled £7.03ra 
(£485,000) and losses per share 
emerged at L3p (4.15p). 

Shorco declines 
9% to £105,000 

In fierce competition and with 
margins “under severe pres¬ 
sure” pre-tax profits at Shorco 
Group Holdings fell by 9 per 
cent to £105,000 in the half year 
to June 30. 

However, turnover of this 
USM-quoted group, which oper¬ 
ates within tiie depressed con¬ 
struction sector, Increased to 
£S.55ra (£3-26ra) due to the per¬ 
formance of Shorco Trench 
Systems. 

The interim dividend is 
maintained at 2.4p on earnings 
per share of 23p (2_5p). 

Loss cut at Applied 
Holographies 

Applied Holographies, the 
USM-quoted maker of hot 
stamping foils and embossed 
holograms, cut pre-tax losses 
by Elm to £1.62m for the year 
to March 3L Turnover fell from 
£5.19m to £4,89m, 

Mr David Mahony, chairman, 
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when investors will got a bet¬ 
ter picture of organic growth 
from the 10 acquisitions to 
date. 

Mr Taylor accepts that the 
share price foil has temporarily 
ruled out the issue of paper 
and that this will limit the 
pace and size of acquisitions. 
But it will only slow, rather 
than halt, the transition to a 
viable medium-sized pharma¬ 
ceutical company within the 
nbxt three to four years, the 
chief executive says. 

T o reach that critical 
mass - sales of about 
£500m, compared with 
£82m last year - Mr Taylor 
says Medeva probably needs to 
add two or three more product 
areas to its vaccines, pain man¬ 
agement and respiratory prod¬ 
ucts businesses. 

It also needs to expand Inter¬ 
nationally, particularly in the 
US, which is likely to be its 
largest market as it has 
decided not to try to break into 
Japan, Germany, France and 


DIGEST 


said that a significant contribu¬ 
tor to last time’s loss was the 
US subsidiary, Applied Holo¬ 
graphies Corp, which was a 
cash drain on the company. 
That company was now jointly- 
owned with CFC International, 
a Chicago-based foil and coat¬ 
ing company, and has been 
renamed CFC Applied Holo¬ 
graphies. It was now trading at 
break-even, .Mr Mahony said. 

The foil company. Transfer 
All Purpose Foils, continued to 
maintain market share in 
depressed conditions both in 
the UK and continental 
Europe, he said. 

Losses per share were 0.1p 
(17 Jp restated). 

Lee Refrigeration 
halved to £320,000 

Pre-tax profits of Lee Refrigera¬ 
tion. a maker of refrigeration 
equipment and associated 
products, fell by 54 per cent to 
£320,00 for the six months to 
June 30. 

The deepening recession hit 
sales which fell to £19.3m 
(£2A2m). However, actions pre¬ 
viously taken to contain pro¬ 
duction costs ensured that the 
company stayed in profit 

Earnings per share were cut 
to X54p (7.75p) but the interim 
dividend is held at 4p. 

The new “turbo" larder 
refrigerators introduced in 
June had been well received, 
directors said, and they hoped 
to increase market share in the 
second half. However, they 
expected no overall improve¬ 
ment until there was a recov¬ 
ery in the housing market 

Bad debts behind 
fall at T Clarke 

T Clarke, the south London- 
based electrical services group, 
suffered a 44 per cent contrac¬ 
tion in profits for the six 
months to June 30. 

Directors blamed the fail - 
from £L2m to £672^07 pre-tax 
- on reduced interest receiv¬ 
able and increased bad debt 


Italy. The likely route will be 
to buy small companies with 
sales forces. It will also need to 
buy more development prod¬ 
ucts that are in the late stage 
of clinical development, like 
the hepatitis B technology 
bought in March. 

But with new share issues 
temporarily ruled out and the 
company uncomfortable about 
higher gearing after it bought 
International Medical Systems 
of the US largely lor debt in 
June, cash from operations 
becomes Medeva’s main source 
of acquisition finance. 

“There Is a prolongation of 
risk," says Mr Taylor. But it 
does not mean Medeva has run 
into the buffers. 

Investors, he says, have 
focused too much on the 
group’s acquisitions and not 
enough on its organic growth 
potential and the quality of its 
pharmaceutical management. 
“What we have to do is show 
that we are building a pharma¬ 
ceutical company through 
acquisitions; we are not acquir-- 


provisions Of £120,776 (£16,582). 

Turnover dipped to £30. lm 
(£33m) and Is expected to fall 
slightly in the second half. 
Earnings per share emerged at 
3.404p. down from 6.135p. but 
the interim dividend is main¬ 
tained at 1 . 26 p. 

Reduced deficit 
at JW Spear 

JW Spear, the Enfield-based 
toys and games manufacturer, 
reported sharply reduced 
losses in its seasonally unfa¬ 
vourable first half. 

Losses before tax were 
£315,000 for the six months to 
June 30, down from £638,000 at 
the same stage of 1991. The 
group, famed for its Scrabble 
game, achieved profits of 
£2.53m pre-tax in the foil 1991 
year. 

The outcome reflected lower 
interest payable of £5,000 
(£125,000). Turnover was mar¬ 
ginally lower at £8.2&m as 
France proved a "lacklustre'' 
market following the Impact of 
video games, said Mr Francis 
Spear, chairman. 

Losses per share were cut to 
5.78p (8.19p) and the interim 
dividend goes up to 2.5p (2p). 

Kode Inti more than 
doubled to £330,000 

Kode International more than 
doubled profits in the 26 weeks 
to June 26 and has restored 
some of the previous cut in the 
dividend payment. 

The electronics and com¬ 
puter services group raised the 
pre-tax figure from £126,000 to 
£330,000 on sales up 29 per cent 
at £9.64m. 

The interim dividend is been 
raised by 0.5p to 1.5p on earn¬ 
ings of 2.7p (O.Gp). In 1991, 
when profits were hit by 
redundancy and compensation 
costs, the overall dividend was 
reduced by 3.5p to 4p. 

There is no payment due on 
the shares created by the 
rights offer in July to finance 
the acquisition of DCM Ser- 


ing companies that happen to 
be pharmaceutical companies." 
he says. “Perhaps it is not 
recognised that the majority of 
our directors are the salt of the 
pharmaceutical earth." 

One obvious blot on the Mi.il- 
ova copybook is its involve¬ 
ment in unbranded generic 
drugs, a fiercely competitive 
business which still accounts 
for a large, though decreasing 
percentage of sales. 

B ut analysts are also 
wary about the quality 
of earnings from 
imbranded generics, a part of 
Medeva Mr Taylor does want 
to remain in long-term. 

Not that forecasts of pre-tax 
profits have changed very- 
much between the peak of 
Medeva's share price in March 
and the recent low: pre-tax 
profits forecasts range at about 
£36m for the year to December, 
more than double that of 1991 
because of the effect of acquisi¬ 
tions. 

“But there is a debate abr.ut 
what sort of rating you should 
give to a stock like this.” sav., 
one sector analyst. Medeva's 
purchase of a range of smaller 
and older drugs which an? mu 
followed as closely as block¬ 
busters such as Zantac, 
means investors have to 
take much more abuut its 
markets on trust from the 
company. 

“it's getting harder to extrap¬ 
olate how much security of 
earnings you have got in 
there,” the broker says. 

September's interims may 
hold some of the answers. And 
a sharp share price recovery 
would re-open the market for 
new issues. But until Medeva 
has attained a greater critical 
mass, investors must be pre¬ 
pared to be subjected to a 
bumpy ride. 


vices. The directors said yester¬ 
day that the two companies 
should be integrated by the 
year end. 

Wagon Ind acquires 
Phoenix Supplies 

Wagon Industrial, the Telford- 
based materials handling, engi¬ 
neering and motor components 
group, has bought Phoenix 
Supplies, which provides pres- 
swork for the electrical and 
automotive industries. 

It is paying an initial £1.2m, 
comprising £435,000 cash,. 
£365,000 in loan notes and 
98,824 shares, and could pay a 
further £400,000 in loan notes 
next year depending on Phoe¬ 
nix's financial performance up 
to March 1993. 

Wagon plans to run the 
Phoenix business alongside its 
presswork operations, centred 
on its Edward Rose subsidiary. 

Jos HIdgs asset 
value at 163.85p 

Jos Holdings had a net asset 
value of 163.85p per sbare at its 
July year end against 180-85p a 
year earlier. The figures were 
reversed in the Stock 
Exchange News Service release 
and thus in the FT's report 
yesterday. 

Bellwinch cuts losses 
to £98,000 

Bellwinch. the Wembley-based 
builder which finalised its 
reconstruction in January, 
reduced pre-tax losses to 
£88,000 in the year to June 30. 

The company said the five- 
month delay meant that inter¬ 
est costs Of £595.000 f£2.68m> , 
depressed the final result, 
which compared with a £15m 
deficit last time. A tax credit of i 
£113.000 resulted in a net profit | 
of £15,000 this time. 

The exceptional item of 
£14,000 (£li.8ra) reflects the 
over-run on the reconstruction 
costs. 


LAC LEMAN 


The IT proposes lo publish (his survey on 
October 22 1992. 

This survey will be seen by leading 
international businessmen in 160* countries 
worldwide, including Switzerland where it will 
be widely distributed. 

(n Europe 92% of the professional investment 
community regularly read the FT. 

if you would like lo promote your company's 
involvement in this region to (his important 
audience, please contact 

Nigel BickncU or Simone Egli in Geneva 
on 731 16 04 Fax 731 94 81 
or Patricia Surridgc in London 
on 071 873 3426. 
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FT SURVEYS 



MALAYSIA 

The FT proposes to publish this survey on 
August 28 1992. 

The Financial Times is the best read 
publication among Europe's Lop Chief 
Executives and among those European 
Executives taking strategic decisions about 
the international operations of their 
company*. 

For morx: details please contact 
Sarah Pakenham-Walsh 
Financial Times 
Hong Kong office 
17th Floor. 17B Shun Ho Tower 
24-30 Icc House Street 
Central Hong Kong. 

Tel: (852) 868-2863 
Fax: (852) 527-1211 
Or 

Samantha Tclfer 
Financial Times 
One Soulhwark Bridge 
London SEI 9HL. 

Tel: 071-873 3050 
Fax: 071-873 3595 
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FIDELITY FUNDS 

Soeicic d'lnvcstissemeni h Capital Variable 
incorporated in Luxembourg, RC No B.34Q36 
3rd Floor, Kansallis House 
Place de I'Etoile. B.P. 2174 

L-I02I Luxembourg 

NOTICE OF EXTRAORDINARY MEETING OF SHAREHOLDERS OF 
FIDELITY FUNDS - HONG KONG FUND 

Nutict is hereby given that at an Extraordinary Meeting of Shareholders of Fidelity Funds - Hong 
Kune Fund i “ Hone Kuna Fund “). a sub-fund of Fidelity Fundsa SochJtii d’Lnvestissemcnt Capital 
Variable organised under the laws of the Grand Duchy of Luxembourg, will be held at the registered 
office ol Fidelity Funds at 3rd Floor. Kansallis House. Place de I'Etoile, BP 2174. L-1021 Luxem¬ 
bourg on 23rd September. F»y2 at I DO p.m. to consider and, if thought fit. to pass a resolution 
to extend the investment objectives of Hong Kong Fund to permit investment in securities in China 
and to rename the fund. 

A quorum at the Extraordinary Meeting is holders of shares of Hong Kong Fund present in per¬ 
son nr by proxy whatever their number and the number of shares held by them. 

Subject to the limitations imposed by the Articles of Incorporation of Fidelity Funds with regard 
to ow nerxhip ■ it’shares by US persons or shares which constitute in aggregate more than three percent 
of the outstanding shares of Fidelity Funds, each share of Hong Kong Fund is entitled to one vote. 
A shareholder of Hong Kong Fund may attend and vote at the Extraordinary Meeting or may ap¬ 
point a proxy to attend and vote. Such proxy need not be a shareholder of Fidelity Funds. 

In order to be able to participate at the Extraordinary Meeting, holders of bearer shares must deposit 
their bearer share certificates with Bankers Trust Luxembourg S.A., P.O. Box 807,14 Boulevard 
F.D. Roosevelt. Luxembourg. 

To he valid, proxies must reach the registered office of Fidelity Funds by 22nd September, 1992 
at 5.00 p.m. (loixembourg time) at the latest. 

Alternatively, shareholders resident in Hong Kong may deliver or send their proxy to the Hong 
Kong representative of Fidelity Funds, Fidelity Investments Management (Hong Kong) Limited, 
at 19/F Jardinc House. I Connaught Place, Central, Hong Kong, to arrive not later than 5.00 p.m. 
t Hong Kong time) on 22nd September, 1992. 

Dated 5th August. 1992 

BY ORDER OF THE BOARD OF DIRECTORS 
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MBE Finance N.V. 

US $50,000,000 

Guaranteed Dual Basis 
Bonds due 2002 

In accordance with Hie 
provisions of the Notes, 
notice is hereby given as 
follows: 

bueresi period - August 20,1992 n 
February 22.1993 


Interest 
payment dale: 
Interest tale' 
Coupon amount 


Coupon amoui 
per Nolo ol 
US$500,000: 


February22,1993 
4.00% per annum 

USS10,333.33 


vmmmam 

imam: 

AgenlBank 


To The Hoi tiers ol 
Banco Central de Costa Rica 
US S66.Gt1.t15 Series A Interest 
Claims Bonds Due May 21,2605 
US $76,435,529 Series B Interest 
Claims Bonds Due May 21, 2005 
NOTICE IS HEREBY GIVEN. WU lha ram of 
vnerasl Irom August 2i. 1092 ihiougn and 
mdudng November 20. 1392 b 4 265635% 
per annum Internal coupon payable on 
November 21. 1392 vril amount lo S856 56 
per 8100,000 nominal lace amount 

By BmfcAmahca Trust Company of New York 
as Fiscal Agom 

Dated August 21 1392 |‘| | 


TR WORLDWIDE STRATEGY FUND 
Registered Office: 13 rue Goethe 
L-1637 LUXEMBOURG 
RjC. Luxembourg B 26667 

NOTICE Of SUSPENSION M DEALING 

II b hereby advised Bml deafing fn tw JqHn 
Fund was suspended on Tuesday, 16th August 
1992. This at angeimnt Es approved by Use 
□factors to ensu-e an eguUble dboSng pef oy. 

By order of the Board 


NOTICE TO HOLDERS OF UNITS IN 
THE KOREA TRUST 

NOTlOE IS HEREBY GIVEN that the Manager tor the subject Tium. Daehen Investment Tiual 
Co., has confirmed that the tenth dtotrbubon is to be made on and alter /Uniat 28.1092. 
Record data tor lh!a payment was June 30.1992. 

Unfihofders may now prassnf Coupon No. 11 lo Uw plying agents fend batow. Value of the 
dtsWbuttan B WON S2i per unit which vd be paid m U.S. doiam at the cuntnl date sedng 
rale quoted bv ifw Korea Exchange Bank on the day that remittance of dividends is made. 
Dtstnixmorn tp.non-residaMs ol Korea are subject to Korean wiMtokllng tax at Z6.B75 per 
iwnt liwiiinti ntrniimm IwHin a ti> Irwh imti rmnn ron> ujiim mi niiiiiimiinf a inn si 
affidavit, m duplicate, receive the dbtrtuMm a the Cotowrv) reduced vnthhotdmg tax rataa. 
10%-Hungary, Poland 
1 2%-Japan 
I2£%-Pakistan 

15% - Australia, Austria. Bangladesh, Belgium, Brest, Denmark. Finland. Franca, Germany, 
fndonaata, Ireland, Luxembourg, Malaysia. Netherlands. Now Zealand* Norway. 
Singapore. Srt Lanka. Sweden. Switzerland, Tunisia. United Kingdom. 

16125% - U.SA. PhBppuws. Canada. 

20 % - fata. Turkey. 

26.675%-Thahnd. 

The vald affidavit required by lha Korean Tax authorities must take the form ol a copy of a 
passport LD. Cant CeiiUeala of Incorporation, or Certificate of residence Issued by Federal 
or Local Government. An amended affidavit form C os used tor the UJC La authorities is not 
acceptable. 

RsGtdsrts of Belgium and the Netherlands shorid airrantter mo origin id copies of affidavit of 
rosktence Issued by tneu tax aumorrties under ine currant tax treaties between them end 
Korea. 

Paying Agents: 

Main offices ofCwbank. NA.in 
Brussels, Hong Kong, London, Tokyo, Zurich and 
Citibank (Luxembourg) SlA., in Luxembourg 

CITIBANK NA. London 

ZHH August 1962 Principal Paying Agent 


FIRST AUSTRALIA PRIME INCOME 
INVESTMENT COMPANY UMTED ] 

bUem«ienat Depositary Receipt 
Isaued by 

Morgan Guaranty Trust Company of New 
York 

Motto a hereby given lo the slurahokkns 
that ■ 

Payment ol coupon number 47 of ihe 
Interna no nil Oeposnary Recevn will bo 
made »i US dolare on or after August Zlsi 
1993 aJ ifw rale ol US3 0 092 per onbury 
share at the lollamng ollices el Morgan 
Guaranty Trus Company of Now York. 

- New York. 30. West Broadway 

-Brusseis. 35. Avenue desAns 

- London, 60, Victor a Embankment 

-Frankfurt, 44M6 UamzvrLandHrassa 

Tho dividend Is not subject to any Austrakui 
ua. The Belgtan withholding rax wd be 
appficoble to (DR holders presenting their 
coupons to the oltwes of lha Oeposnary 
Mhoul die appropriate ron-Bolgian resrient 
cendEOU. 


First Union Corporation 
U^. $150,000,000 
Floating Rate 
Notes due 1996 

The mie uf true rest per annum 
on First Union Coipomtion's 
U.S. $150,000,000 Floating, 
Rate Notes Jiic 1996 for the 
interest . period beginning 
20rh August, 1992, and ending 
20rti November, 1992, the next 
interest payment d.uc, will be 
3.5625%. The amount of inter¬ 
est payable for such inreresr 
period on each $10,000 princi¬ 
pal amount of the Notes will 
be $91.04. 

□ BankcrsTnut 

Company, London Aceni Bank 


Morgen Guaranty Trust Company 
of Now York 

95, Avenue dot Am, IM Brussels 


AKZQ 


FMR Corporation- of 82 Devonshire 
Street Boston, Massachusetts (U.S.A.), has 
revoked Its earlier letter of disclosure to the 
effect that it held shares In Akzo N.V. equivalent 
to an Interest of 7.87 percent, as this letter was 
based on an incorrect interpretation of the 
Dutch Major Holdings in Listed Companies 
Disclosure Act ("Wet Melding Zeggenschap”}- 
On March 2, 1992. Akzo had inserted a notice 
in the papers to confirm receipt of this letter of 
disclosure. 

Simultaneously with the present 
revocation, we received a letter of disclosure 
from Fidelity Magellan Fund, of 82 Devonshire 
Street. Boston, Massachusetts (U.S.A.), stating 
that it holds shares in Akzo N.V. equivalent to a 
direct, real interest in the company of 
5.88 percent. 


Akzo N.V. 



Arnhem, August 10, T992 


NOTICE OF REDEMPTION 
SALOMON INC 

MEDIUM TERM NOTES, SERIES B 
FLOATING RATE 

NOTICE IS HEREBY GIVEN that Salomon Inc, a Delaware corporation, will 
redeem as of September 21 , 1992 (the "Redemption Dale*] Us Yen 3 billion 
Bearer Note, due September 21. 1995 (the "Yen Note*). The redemption 
price paid wB be the principal amount ol the Yen Note. On the Redemption 
Date, the redemption price wfll become due and payable upon presentation and 
surrender of the Yen Note and tnieresi on the Yen Note wilt cease to accrue en 
and alter said date. The Yen Note should be presented and surrendered lor 
payment at the address below: 

Citibank, NJL 
Euronotes Department 
11 Old Jewry 
London EC2R BOB 
DATED: Augustl 7,1992 

__ . SALMON INC 
















European growth lifts Rentokil 


By Roland Rudd 

EUROPEAN expansion helped 
Rentokil. the environmental 
and property group, report a 21 
per cent growth in pre-tax prof¬ 
its for the six months to June 
30. 

The rise - from £42,3ra to 
£51.1m - was further boosted 
by a strong performance from 
environmental services, includ¬ 
ing pest control, healthcare 
and tropical plant mainte¬ 
nance. 

Mr Clive Thompson, chief 
executive, said that with about 
55 per cent of profits generated 
outside the UK the group 


would continue to meet its 
promise of annual earnings 
growth of 20 per cent. 

“We are not limited by a sin¬ 
gle market such as a large 
supermarket chain in the UK. 
We have the opportunity to 
grow ... in every significant 
market in the world.” 

Overall sales increased to 
£210.4m (£l91.8m). Environ¬ 
mental services generated 
£181.9m (£163.5m) with prop¬ 
erty services accounting For 
£28.5m <£2&2m). 

The biggest growth occurred 
in Europe with sales of £61.Sm 
(£51.9m) and pre-tax profits of 
£i4.3m (£llm). 


Mr Thompson said: "We 
started from a lower base and 
were helped by some strategic 
acquisitions. The recession has 
not affected the Continent as 
badly as the UK.” 

In spite of the economic 
downturn in the UK the group 
reported sales of £86.4m 
l£30.5m) and increased pre-tax 
profits of £22.2m (£19m). 

Asia Pacific and Africa saw 
sales rise to £41.4ra (£37.3m) 
and pre-tax profits increase to 
£9.62m (£8-93m). 

North America was the only 
market to report a fall in sales 
with turnover down from 
£22.lm to £20.9m, mainly 


because of the weakness of the 
dollar. Pre-tax profits were lit¬ 
tle changed at £3.3m. 

Mr Thompson said net cash 
of £39.Bm enabled the group to 
consider more acquisitions 
throughout the world. “The 
recession has meant that there 
are more companies to select 
from when looking at acquisi¬ 
tions". 

Interest income increased to 
£1.77m (£137,000). 

Earnings and dividends per 
share were 3-351p (2.785p) and 
0.64p (0.532p) respectively, alter 
adjusting for a share split in 
May. 

See Lex 


Alfred Me Alpine falls £71,000 into red 


By Angus Foster 

DEPRESSED house prices and 
recession in the construction 
industry almost wiped out 
operating profits at Alfred 
McAlpine. which fell from 
£4.7m to £879,000 in the six 
months to April 30. 

But a reduced interest 
charge of £950,000 (£4.01m), 
helped by the proceeds of last 
year's £39m rights issue, con¬ 
tained the pre-tax loss to 
£71,000, compared with a profit 
of £700,000 last time. Turnover 
slipped to £250m (£254,8m). 

Construction recorded an 
operating loss of £300,000 
(£4-2m profit) although turn¬ 
over fell only slightly to 
£l&l.4m (£ 1755m). There were 
redundancy costs of £500,000. 

Housebuilding improved to 
an operating profit of £1.4m 
(nil) and 469 units (393) were 
sold. But average prices fell 5 
per cent to £83,000. The com¬ 
pany has 3,500 plots with plan¬ 
ning consent, with an average 
purchase cost of £22,000, and 
margins are improving as more 
expensive sites acquired in the 
late 1980s are developed. 

McAlpine is buying the 40 
per cent minority stake it does 



Graeme Odgers: cutting the dividend again 


Trevor Humphries 


not already own in the house¬ 
building division from the 
founding Grove family. The 
group will pay a mixture of 
cash, shares and loan notes for 
the stake, which is valued at 
about £18m at yesterday's clos¬ 
ing price. There is also an ear¬ 
nout consideration based on 
average profits in the three- 


and-a-half years to October 
1995. 

Minerals made operating 
profits of £300.000 (£1.6m) while 
the US division reported 
unchanged profits of £500,000. 

Earnings fell to 0.2p (2.8p). 
The interim dividend is cut to 
3p (4.5p). There was a retained 
loss of £1.29m (£380.000). 


• COMMENT 

Shareholders who applauded 
the 1990 appointment of Mr 
Graeme Odgers to energise 
McAlpine may be having sec¬ 
ond thoughts. Yesterday's was 
the second dividend cut he has 
implemented. Assuming the 
final payment is similarly 
scaled back, this year’s total of 
6.5p compares with 16.lp before 
his appointment. Meanwhile, 
those who subscribed for rights 
last year at 225p have already 
lost more than half their 
money. Undoubtedly, recession 
takes much of the blame. But 
it is difficult to see any 
short-term release from the 
pain. With construction 
looking grim until 1994 at 
least, housing is crucial to 
McAlpine's recovery prospects. 
There is scope for more margin 
improvements as costly land is 
replaced, and the company's 
plans to increase volumes 10 
per cent each year may be suc¬ 
cessful. But what McAlpine 
and many others really need is 
rising new house prices, and 
that has already been ruled out 
until 1993. Profit forecasts for 
this year have been scaled 
back to £6m. putting the shares 
on an unappealing 14 times. 


^dependent N ews Ferromet accounts qualified 

up 35% to I£7m 1 


By Tim Coone in Dublin 

Independent Newspapers, the 
Irish publishing group headed 
by Mr Tony O'Reilly, 
announced a 35 per cent 
increase in pre-tax profits 
from I£5-2m to I£7m (£6.6m) 
for the half year to June 30. 

Turnover rose by 4 per cent 
to I£77.4m (I£74.5m). 

Mr O’Reilly said the result 
reflected unproved margins in 
the Irish publishing operations 
which had come from circula¬ 
tion increases, advertising 
market share improvements, 
and introduction of new tech¬ 
nology. 

He said the group had also 
recently acquired a 2 per cent 
stake in the Mirror Group. 

Earnings per share rose by 
29 per cent to 16.2p (I2.6p) and 
an interim dividend of 5.5p 
(5p) is declared. 


By Peter Pearse 

THE 1991 accounts of Ferromet 
Group, the USM-quoted metals 
trader, have been heavily qual¬ 
ified by Touche Ross, the 
group’s auditor. 

The company's shares have 
been languishing at ‘.ip since 
July 17. 

In its report TR sai± “We are 
unable to form an opinion as to 
whether the financial state¬ 
ments give a true and fair view 
of the state of the affairs of the 
company and the group at 
December 31 1991 . . . and 
whether the financial state¬ 
ments have been properly pre¬ 
pared in accordance with the 
Companies Act 1985." 

The qualification hinged on 
uncertainty over Ferromet 
Resources Inc, the group’s 
principal operating subsidiary 
in the US which was placed 
into Chapter 11 bankruptcy 


DIVIDENDS ANNOUNCED 




Co ires - 

Total 

Total 


Current 

Date of 

ponding 

lor 

Iasi 


payment 

payment 

dividend 

year 

year 

Clarke (1) - -Ini 

1.26 

Oct 5 

1-26 

- 

6.552 

Dawsongroup..ini 

0.75 

Nov 6 

- 

- 

1.5 

Expamet Inti -tnt 

2-09 

Nov 20 

4.18 

- 

10.38 

Independent News —int 

5-5* 

Sept 17 

5 

- 

14 

Kode Inti-—int 

1.5 

Sept 24 

1 

- 

4 

Lee - -int 

4 

Oct 10 

4 

- 

14.5 

McAlpine (A) —-—int 

3 

Oct 16 

4.5 

- 

10.3 

Rentokil _ _ Int 

0.64 

Nov 9 

0.532 

. 

1.692 

Shorco § . —_int 

2.4 

Oct 2 

2.4 

- 

52 

Spear (JW) --int 

2.5 

Oct 5 

2 

. 

10 

Willis Cartoon-Int 

3.3 

Oct 1 

- 

- 

13.2 

Wyevale § „ -Int 

2.48t 

Oct 2 

2.48 


3.72 


proceedings on March 17. 

This followed Ferromet 
Resources Inc’s sale at the end 
of 1991 of Ferromet Resources 
(UK) and Ferromet Alloys, its 
two UK subsidiaries, to Ferro¬ 
met Group, a transaction 
which, in view of the Chapter 
11 proceedings, may be 
reversed. TR stated that it 
could “express no opinion as to 
whether the going concern 
basis [of the groupJ is appropri¬ 
ate in these circumstances". 
Following the problems at Fer¬ 
romet Resources Inc. the 
group's profit and loss account 
for 1991 showed retained losses 
of £ 12.2m (profit £642,000) and 
its consolidated balance sheet 
showed negative shareholders’ 
funds of £B.39ui. a tumround of 
£12.8m. 

However. Mr David Hillel, 
finance director, pointed to the 
pro forma consolidated balance 
sheet in the accounts for the 
“comparatively clean” rump of 
the group - Portsmouth Met¬ 
als. the Bermuda-based metals 
trader, and Clogau (Nevada), a 


gold mine. Net assets here 
were £ 1 . 8 ra. 

Mr Roger Wain, who moved 
up from non-executive to exec¬ 
utive chairman on August 10. 
said he was still seeking a part¬ 
ner co invest cash and/or busi¬ 
nesses into the rump. Ports¬ 
mouth had been profitable in 
the first half of 1992, and he 
was looking for a joint venture 
partner for Clogau. 

To sever ties between this 
rump and the Chapter 11 
companies, provisions of 
£4.68m were taken. Mr Wain 
said that creditors' claims on 
the Chapter 11 companies 
could not be demanded of the 
parent group. 

Mr Larry Whyte, the chief 
executive, who brought Ferro¬ 
met Resources Inc into the 
group and attempted a man¬ 
agement buy-out in March 
1991, Is now to leave the group. 
He and the board have agreed 
that the group’s claims on him 
and his on the group will be 
dropped, subject to sharehold¬ 
ers’ approval 


BOARD MEETINGS 
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Wellcome 
share issue 
expanded 

By Maggia Urry 

ROBERT FLEMING, the 
merchant hank which organ¬ 
ised the global sale of shares 
in Wellcome, the drags group, 
on behalf of the Wellcome 
Trust, last night decided to 
exercise part of its “green 
shoe" option, effectively 
increasing the size of the 
issue. 

An extra 18m shares are 
expected to be sold by the 
Trust, a medical charity, tak¬ 
ing the total sold to 288m. The 
extra shares, being sold at the 
800p issue price, will raise 
another £144m Eos' the Trust 
before expenses. The extra 
shares sold will cot the Trust's 
remaining stake in the com¬ 
pany to 40 per cent Before Hie 
sale in July it held 73J> per 
cent 

At the same time Fleming is 
stopping stabilisation of the 
Wellcome share price. In the 
sale, Fleming over-all a ted 
4QL5m shares, 25 per cent of 
the shares sold. It could then 
buy shares up to this level, in 
order to create a stable 
share price in the after-mar¬ 
ket without reducing the sale 
size. 

Fleming could then use the 
"green shoe" option of buying 
extra shares from the Trust to 
satisfy any remaining over-al¬ 
lotment 

Far some time after the sale 
was concluded in late July 
Fleming supported the price at 
800p. But falls in the stock 
market pat pressure on the 
share price, and on August 10 
and 11 Fleming was forced to 
bny back substantial amounts 
of shares. 

On August 12 it cut its stabi¬ 
lisation bid to 780p and to 
777p on August 13. However, 
other buyers then appeared for 
Wellcome shares, and since 
then the share price has risen 
without Fleming buying 
shares in its capacity as stabi¬ 
lisation manager. 

Yesterday the Wellcome 
share price rose lOp to 

802p. 

WMI to buy 
90.1% stake in 
Swedish group 

By Roland Rudd 

Waste Management 
International, the UK-quoted 
group, is to buy a majority 
stake in Sweden’s state-owned 
hazardous waste company for 
SKr340m (£34xuL 
The UK-based provider of 
waste and environmental ser¬ 
vices is acquiring 90.1 per cent 
of Svensk AvfaDskon valering 
(Sakab), which treats about 
33,000 tons of h a z a rdo us waste 
per year. 

Mr Joe Holsten, WMTs 
vice-president of acquisitions, 
said: "This is part of our strat¬ 
egy of increasing our ability of 
collecting and delivering haz¬ 
ardous waste. We are looking 
at further European acquisi¬ 
tions.'’ 

Waste Management Interna¬ 
tional is part of Waste Man¬ 
agement The Chicago-based 
parent group sold 20 per cent 
of the UK company in a £405m 
global share offering in April. 

It said it would use fixe pro¬ 
ceeds to exploit opportunities 
ar ising from tightening envi¬ 
ronmental regulations. 

In 1991 Sakab reported pre¬ 
tax profits of £2.35m on sales 
of £ 14.1m. It also has undevel¬ 
oped permits for solvent distil¬ 
lation, solvent separatum and 
pre-treatment of waste oils. 


Prolific likely to part with 
its troubled Danish parent 


By Norma Cohen, 

Inves tm e nts Correspondent 

PROLIFIC INSURANCE, the 
UK life insurance and unit 
trust company, has had an 
uneasy home since it was 
acquired in 1989 by Hafnia, the 
troubled fbmiy h insurer. 

Hafma paid £9ta - widely 
felt at the time to be over¬ 
spending - for what had been 
part of Provincial and Prolific, 
a company for which the econ¬ 
omist John Maynard Keynes 
had worked as a ftmd manag¬ 
er. 

The price, however, at 50 
frfflRfi historic namings , was in 
retrospect too much far a com¬ 
pany which )»k awi its ftmric 
under management shrink 
since then. 

It is currently managing 
about £900m, about £350m of 
which are the assets of its 
largely unit-linked policy hold¬ 
ers. 

The bulk of its other funds 
are stand-alone unit trusts sold 
TTnrtpr the aegis of its Prolific 
Unit Trust and Prolific Interna¬ 
tional mmpanfpg- 

Hafala is believed to be in 
talks to find a buyer for its 
stand-alone insurance com¬ 
pany but that it was unlikely 
to achieve a price along 
the lines it paid three 


years ago. 

Yesterday Prolific went to 
pains to point out that it was 
structurally insulated from the 
. difficulties facing its parent 
• “Prolific’s operations are struc¬ 
tured so that the investments 
are aR held by trustees or cus¬ 
todians and the assets are 
therefore totally protected," it 
. said in a statement 

“Prolific’s regulators in the 
UK, Imro, have been kept 
Informed of the Danish devel¬ 
opments and are happy with 
the position as it relates to the 
UK companies.” 

According to returns filed 
with, the Department of Trade 
and Industry for the year 
ended December 31 1991, Pro¬ 
lific had a regulatory solvency 
m argin of roughly 8 per c ent , 
twice the minfmnm set by the 
DTL 

With a required minimum 
. margin of £6.6m. Prolific had 
assets valued at £13 -3m. 

Analysts said that Hafnia 
would not have been able to 
gain access to Prolific’s excess 
capital without conducting a 
time-consuming revaluation 
and that it was unlikely to 
have dnne so since the returns 
were filed. 

The returns also show that 
inter-company loans made by 
Prolific were actually reduced 


in 1991, from £L2*n to £500,000. 
The DTI returns do not specify 
whether the loans were to 
Hafnia or to any other ent- 

^Hafnia said that the unit 
trusts had never held the 
shares of Hafnia or of any of 
its main shareholders. 

Ironically, analysts point 
out, a Hafnia fire sale of the 
company may well improve 
Prolific's fortunes. 

Although it ranks at best 
40th among UK Insurers in 
size, it still has an attractive 
franchise. 

Its unit trusts are sold 
largely through independent 
financial advisers and are 
offered through some of tne 
largest chains. Without its 
troubled parent Prolific’s pros¬ 
pects might well improve. 

“Its been very frustrating for 
us because the investment per¬ 
formance' has been very good 
but the headlines have been 
dominated by the troubles of 
our Danish parent,” said one 
Prolific fund manager. 

According to the latest fig¬ 
ures from Mlcropal, the unit 
trust performance measure¬ 
ment service, 10 out of Prolif¬ 
ic’s 13 unit trusts rank in the 
top half of the performance 
league and seven of these rank 
in the top 25 per cent. 


Expamet rises 22% to £2.45m 


By Peter Pearse 

SHARES IN Expamet 
International rose 48 per cent 
yesterday from a nadir of 29p 
to 43p on news of a 22 per cent 
rise in pre-tax profits from 
ranim to 52.45m in the first 
half of 1992 and a halving of 
the interim dividend to 20 9p 

As recently as June 12 the 
shares had stood at 152p. 

They had tumbled as Inflated 
profits - overstated by Elm 
disguising a Call into loses - 
were discovered in early April. 
in Brema-Air, the Dutch duct¬ 
ing subsidiary described by Mr 
John Roberts, group chairman 
since July 22, as “a contracting 
company with no chiefs’. 

-wjth a weak iwlmny sheet, 
we couldn’t manag e it out," he.. 
said , and so, in June, Brema- 
Air was sold. 

The extraordinary charge 
was £ 9 - 2 m, of which £8.6m" 
related to the Dutch, sale, a 
&L 8m write-off fen* goodwill in 
the profit and loss account 
resulted in a £3Jm, or 20 per 


cent, tell in shareholders' 

- funds to £15Jhn. 

With borrowings at £23m, 
gearing therefore rose from 45 
to 150 per cent Mr Roberts said 
the dividend cut was “to con¬ 
serve cash", ffis target is to 
reduce borrowings to ci 2 m by 
the year-end and gearing to 
below 40 per cent as soon as 
posable. r . 

Turnover of the security 
components, hydraulic engi¬ 
neering and metal building 
products group, was down at 
£70-9m (£76.2zn). Operating 
profits dipped to £4.16m 
(£4.77m). However, a 36 per 
cent redaction in interest 
charges to £L44m (£225m) and 
lower exceptional charges for 
redundancies of. £270,000 
(E5UUXX0 produced the prefax 
surplus. : 

Earnings, sow covering-the 
dividend, grew to 28p (2.75p). v 

• COMMENT 
The share price rise suggests 
the pessimists behind its 
recent freefall have been sent 


packing by these better-than- 
expected results. However, to 
reduce the borrowings to Mr 
Roberts' target of £12m 
involves retaining, profits and 
reducing. working capital to 
knock £2m-£3m off the current 
£23m and making some non¬ 
core disposals to knock off the 
rest Would he have set the tar¬ 
get without being pretty sure 
about tiie disposals? One sup¬ 
poses so. Getting gearing down 
below 40 per cent in 1993 
depends more on general eco¬ 
nomic factors - a small rise in 
volumes can quickly boost 
profits. For now,, the group 
looks, healthy enough -. a new 
chairman, the Dutch problems 
swiftly , dealt with, sound busi¬ 
nesses-with new products 
likely to have an impact soon. 
Forecast pre-tax profits of 
£5An ~car so give .earnings of 
&3p per shpr^ and an. unde¬ 
manding; prospective p/e or 6.8. 
The shares look cheap and if 
the borrowings hurdle - and 
the credibility that goes with it 
- is jumped, then very cheap. 


Vivat 26% higher at £1.18m 


By Peggy HoIBoger 

VIVAT HOLDINGS, the Lee 
Cooper jeans and casual wear 
manufacturer which has 
bounced in and oat of the red 
in the last three years, yester¬ 
day reported pretax profits of 
£U8m for the six months to 
June 30. 

That compared with a profit, 
of £934J)00 for the co m pa r a bl e- 
period 12 months earlier and • 
with a SSI8J000 loss for the ML - 
1991 year. 

The 26 per cent profits 
improvement was struck on 
turnover down 29 per cent to 
£35.6m. However, discontinued 
operations accounted for £7.4m 
Of the salea rfentinfl. 

Mr Christopher Burnett,' 
phafrmim, mM )v> expected tiie 
group to report a positive 
result is the second half. 

*T sincerely hope my riiare; 
holders do not have any other ; 


nasty shocks," he said. 

Nonetheless, he remained 
cautious and the Interim divi¬ 
dend is again passed. However, 
he “very modi hoped" that the 
company would be able to rec¬ 
ommend a final - the compa¬ 
ny’s last payment was, a <L5p 
final for the 1990 year.. . 

Mr Burnett said the advance 
in interim profits had been 
achieved by withdrawing from 
the loss-making operation in 
Germany and lower interest 
charges. 

He added that the group had 
reduced overheads, by. some 
£L 2 m this year, help in g mar¬ 
gins to rise by 2 to 3 points. 

On-going businesses had 
actually suffered , from the, 
extent of recession, particu¬ 
larly in France, Vivafs largest 
market. 

Mr Burnett said the French 
clothing market alone had 
declin e d by 13 per cent in June . 



Rec 


. compared to the previous year. 

Sales -in continuing 
operations declined by 17 per 
cent, while similar operating 
profits fell from £32m to £2.4m. 
The discontinued operations , 
incurred losses of £752,000 in r * 
the first half of 199L 

Profits were buoyed by a i 
£275,000 reduction in interest ; 
charges to £1.2m. Gearing, ' 
which had been 73 per .cant at 
' ihe December year-end, fell to ; 
63 per cent - - : : ■: v ' : 

No provisions were expected :! 
to be made in the current year. 
However, Vivat was. still seek- ‘ 
ing to resolve the guarantees ;■ 
surrounding properties sold in ;■ 
1988 to Chalaea Man, which has •; 
since, gone into receivership. 

Mr Burnett said the group’s • = 
£4m provision last year was 
expected.to cover any costs !' 
arising from properties. - 

Bantin g s per share rose from 

l.4p to L6p._ . :: 
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Gestetner Holdings PLC 

On 17th June 1992, the Directors announced the consolidated results for the 
6 months ended 30th April 1992 and declared an interim dividend of 1.8p 
per share to holders of Ordinary shares registered at the close of business on 
31 st July 1992. This dividend will be paid on 28th August 1992. 

Holders of Ordinary Capital shares are reminded that they have an 
entitlement to a cash dividend of O.075p per Ordinary Capital share which 
will be paid on 28th August 1992. They are further entitled to scrip in lieu of 
the interim dividend for the year ending 31st October 1992. Such 
entitlement, based upon each Ordinary Capital share registered at close of 
business on 31 st July 1992, is as follows: 

based on the average price of 133.7058824p 

for each Ordinary Capital share 0.01720194 of an 

held, holders will receive Ordinary Capital share 

Fractions of new shares will be sold for the benefit of the Company. 

Scrip, to be allotted on 24th August 1992, will be despatched to registered 
shareholders on 28th August 1992. 

Holders of Ordinary Capital shares in bearer form should lodge Coupon 134 
with allotment instructions at Barclays Bank PLC, Stock Exchange Services 
Department, 168 Fenchurch Street, London, EC3P 3HP on or after 2eth 
August 1992 for their entitlement to the nominal cash dividend and to 
Ordinary Capital shares in registered form in accordance with the above. 

66 Chiltem Street 

London W1M 2AP S.E. Snow 

21 st August 1992 Secretary 


ELYS EES COURT TERME, 

Sod&e d'lnresttssement k Capital Variable 
Sltowehl : L-2132Luxembourg 
8 Avenue Marfe-TMrtse 
R.C. Luxembourg B25.863 

Messieurs les sctiounaiies sont convoqufa par k: preset* avia a 
I'ASSEMBLEE GENE RALE STATUTAIRE 
de noire Sod£t£ qui aura lieu le ler Septembrc 1992 i 11.00 bones «u sfege 
social avec I'ordrc du jour suivanL* 

1. Rumen du rapport de gestioa du Conseil d’Administrfiiai, da rap port da 
Bfatanr dTEnucprises agrtt, des comptes annuels et de I'sfTecuuoa des 
idniluu. 

2. Dicharge mux Admimatrateura poor I'exerdce de leur mandaL 

1. Renouvellcment du mandat du R£viaeur d’Entreptuea agr64 poor one 
annfe- 

4. Nomination des Administralcuis pour un nouveau tenne wannabe de trail 
an*. 

5. Questions divenes. 

Les actionnaiies soul avertis qu’iJ n'y a pas dc quorum poor d£lib£rer 
valablcmert el quo les resolutions som prises a la simple majorild des actions 
pnbcnlcs ou rcpi£senlsc*. 

Les dclcnlcurs d'actions au poneur som pries de d6po*er lean litres cinq 
jours uvant i’AMonblfe auprfes dc: 

CCF LUXEMBOURG S.A. 8, Avenue Marie-Th&be L-2132 Luxembourg 

LeCaeseQd’AdmiiiistraDoa 



^Market Myths and Duff Forecasts for 1992 

KThe lecccsion l* over; stcckmartels ate In a bull tiend. the US dollar will 
W continue to'recover.' You did NOT read I hot In FulieiMoney 
- the iconoclastic investment letter. 

-Cell Jane FarQutiaison tor a sample Issue (once only) 

J.; Tel: London 71 - 4394961 (071 In UK) or Tex- 71 -.139^6 
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BERKELEY FUTURES LTD. 


15 PARK ROAD. LONDON NW1 6XN 
OR TEL CHARLES DE ROEPER 
ON 071-224 0489 
FAX 071 224 837S 


19 9 1 

RESULTS 

































* ^ 

^ Parent 


VU^CU&Tl IW^jgKfr ' 


^AxJ£^^l'.jp92^ 


21 


»^as 

ftatfa* 

***«!. 

»fe*U3 

sreusr 
ts ar* 
ad.' i* 



Eg'Sk 

a c: 10 >4 

S>p$^ 

■£?$?&* 

strain 

“7*‘*-se. a n 


'--- JscjH ■ ■*• troi^ 

?- r ^^i par5 w."af : 

»*. %■***&} 
-•. li'Sp’" 1 

*-* ?*?* i'SraS 

_-^Jocer 

‘o £2.45* 




Heathrow • ? cS37$00 + Car 

'■ ‘ • .' ' ».»■••.■*■ -<.'« -uy.-i.r*.* •_ -,. .-■, 

Ourcfleot tea *50 ntifflont uroOT e t Eorop^ dfstraxttion 
s otajdl j U yofg fead^tS trjpthgin' eifeOTO^nmfcteationaL'. 

. ~wafa a record of coaslsttqtptxr^ a -vC ff oeiaad profits : 
wereup by over 20% fast yeat for tbeoerrstageof their - 
TmHtiw ei p a i B faB jpfarfA^y nw ij rii i to qp tttt 
Finance Dbvctqc r.'~~ l [ c'. .»" " : \ ~ • • 

’ role, offering invohjoaaii^a^j^ectsoftbebnslness. -. . 
ThtoyriJincfarfc working Uusdy With optutiocsand gates . 

. mfliwg w w n t In wph^t* anrf >ynn»t>ie n^ wjyn ftfd wln phi g 

' new ai st ooict ^ pricing decisions, riskamfysis and strategic ' 
Ov erseein g ttcjHnmee and EOT functions. yoir .". 
. wiB also bereapoMBMctcy die European ronsolkfatton and. ^ 
moa^ffiiM^irpq^^fb^TOCorp^ateEfea^arteg.' 

Apptlrmw ofifA jfUft, riwwjrf t*» qnaBfoiI ActvwwhmM wfth 
exposure to U^GAAF; One dbss f n terpcrs o aalaatT ; ‘ • ; 

irunyguryqfiHnil and a l y weall» r rtfn inw la l ap p wiirh. -. 

European or overseas expe ri ence oraknowiedge of 
distribution would also be TtsefhL 

Imeresttd e a n d& fc negsh ta fld contact ns pa.0717217283, or 
duringyte evatiogs and wcefcehd$oa <r?1. 2318272, • 
Alternaitfyefy settlor fax your C¥ (quoting re£ 32f>) to: ’ 


A lderwic K 

M’mxtocK 


SSUOiaSEUCTUt 

50nt40SBtAPC7?HWH3V!f^ 

.- .itfs4fjntu9aoAa.u)NDONiunN 
7HEPaONfe«71-72U2UnCSDBlfi 071-72172M. 


. ASSISTANT ACCOUNTANT- 
insurance/reinsubance 
c£22iOO& - /• v ; City Based 

Ex panding Companyhas urgent requirement for a part qualified 
Accountant to join small highly motivated accounts team. 
Insurancc/DTI experience a must. 

Reply to Box A1923. Financial Times. One Southwark Bridge. 
LondonSE19HL. * ; 


ACCOUNTANCY COLUMN 


Firms take a bullish view of the future 

•:■ r 

A^flrewJack considers a survey that shows the profession is still optimistic about its prospects 


AN'JNTRIGUING survey doing 
tiuramds of-the firms at the 
moment brings bad news for 
'those' who believe there are too 
-many accountants In the 
; world,-bat mixed blessings for 
feose involved in professional 
practices. 

. - A siirvey by Lafferty Busi¬ 
ness Research of the opinions 
of 66 senior partners in'39 
countries and regions'is inevi¬ 
tably. subjective,-but it does 
provide some useful insights 
into the machinations of these 
rat the-helm of some leading 
firms, f 

•" The main impression (as the 
. chart shows) is one of opti¬ 
mism for the future. Asked to 
project growth' over the next 
five years, most of the partners 
expected their firms to grow’ 
well above the increase in 
gross domestic product. - 
' Mr Jim Butler, senior part¬ 
ner of KPMG Peat Marwick in 
the UK and chairman of its 
worldwide network, said he 
expected double-digit growth.; 
in each year over the decade.. 

Mr Brandon Gough, his 
opposite number at Coopers & 
Lybrand, was more circum¬ 
spect. “The 1980s saw a partic¬ 
ular, perhaps even unique, con¬ 
figuration of events whieh 
created rapid growth. We may 
not see its like again. 1 * 

Overseas, there is a clear 
transatlantic division Partners 
in North America have been 
tumbled by the severity of the 


recession. Mr Robert Nason, 
head of Grant Thornton in the 
US, says growth will parallel 
.the-economic recovery, the 
degree of which is still 
unknown. 

But the worst position 
appears .to be in ■ Scandinavia. 
The Norwegians in particular 
axe gloomy. Mr Paul Bellamy, 
• head of Grant Thornton in that 
country, highlights tbe finan¬ 
cial diffi culties for firms as a 
result of the economic crisis in 
the country, with rising bank¬ 
ruptcies and the dire position 
of the banking industry. He 
also stresses the competitive 
fee pressures from clients, 
combined with a relaxation in 
accountants’ ethical rules on 
tendering for contracts. 

Elsewhere in Europe, part¬ 
ners are more optimistic. Mr 
Hans-Heinrich Otte. senior 
partner at BDO Deutsche War- 
enstreuhand Aktiengesells- 
chaft, says there has been a 
boom in fee volumes in Ger¬ 
many, driven by the opening 
up of the former eastern Ger¬ 
many. Requirements for audit¬ 
ing from the end of last year in 
the new Lander is generating 
substantial new income. 

Growth in Eastern Europe is 
equally strong, although sev¬ 
eral partners suggest that 
future expansion may be held 
In check by the lack of local 
professionals. 

There is similar optimism in 
Portugal. Mr David Sargison, 


Accountants 1 forecast of growth 1992/97 

Overall Consulting 

4.9 
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Audit 
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Tax 

7.7 


20.5 




32.6 

Soto?: World Account*"] Forces* 

tiie partner in charge of Arthur 
Andersen, which dominates 
the country, stresses it 
remains a small, underdevel¬ 
oped market. 

More companies are coining 
under the requirement for 3 
legal audit each year, while he 
believes that other business for 
the firms will be driven by 
issues including privatisations, 
regulation, the adoption or new 
EC laws, foreign investment, 
tbe internationalisation of 
existing companies, the growth 
in complexity of the tax sys¬ 
tem, and expanding demands 
for information. 

In general, growth will not 


71.8 


be uniform between different 
parts of the accountancy firms’ 
practices, however. As compe¬ 
tition intensifies and demand 
for new services stabilises, the 
importance of audit is on the 
wane almost every where. 

Arthur Andersen even 
believes it is declining in less 
mature markers such as Spain, 
although in Brazil. Mr Ernesto 
Rubens Gclbcko of Directa 
BDO sees expansion driven by 
that country's economic 
growth, new requirements for 
auditing, and privatisation 
work. 

On the other hand, tax and 
consulting advice are projected 


to grow, in tbe US, partners 
highlighted demand for addi¬ 
tional tax advice in response to 
fiscal measures taken by the 
federal government, as well as 
the financial crises in state and 
local government. 

But consulting is widely seen 
a* having the strongest poten¬ 
tial fur future growth. Partners 
stress areas such as informa¬ 
tion technology, electronic 
data processing, productivity 
enhancement and environmen¬ 
tal services. 

If there is one concern which 
dominates partners’ minds 
more than any other, it is liti¬ 
gation. Legal actions and 
awards continue to rise, 
according to the survey, driven 
by both the theory that 
accountancy firms have “deep 
pockets”, and by the apparent 
belier in the role of auditors to 
detect fraud. 

Several partners voiced con¬ 
cern about the combination of 
corporate collapses triggered 
by the recession, combined 
with fee competition which 
might risk compromise on 
quality of service. Concerns 
are particularly high in the US 
and other parts of the devel¬ 
oped Anglo-Saxon world. 

Even in Korea, Mr David 
Telepak of Young Wha 
Accounting Corporation wor¬ 
ries about the risks. He points 
out that the country has no 
indemnity insurance cover 
available to professional ser¬ 


vice firms. Yet he expects 
potential lawsuits to rise in 
tandem with the number of 
bankruptcies, the growing 
sophistication of shareholders 
and tbe liberalisation of the 
financial markets. 

Litigation is one factor 
which is likely to drive incor¬ 
poration. Mr Anthuan Xavier 
of Simpson Xavier Horwath 
International in Ireland says 
he will not be surprised if 
there are at least two accoun¬ 
tancy firms on the Dublin 
stock exchange by the end or 
the decade. But KPMG’s Mr 
Jim Butler in London insists 
by contrast that partnership is 
right at least for his firm and 
that it acts in the best interests 
of the public. 

Several partners still believe 
there is scope for a mega¬ 
merger between two of the “big 
six” firms, notably Arthur 
Andersen and Price Water- 
house. A larger number 
believes some middle-tier firms 
will unite among themselves, 
but that smaller firms which 
are not affiliated to interna¬ 
tional networks will disappear 
over the next few years. 

“Times are going to be much 
tougher than tbe firms real¬ 
ise.” says Mr Michael Lafferty, 
who co-ordinated the analysis. 

World Accounting Forecast - 
1992. Lafferty Business 
Research. The Tower, IDA Cen¬ 
tre. Pearse St, Dublin 2, 
Ireland. £295 
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West Surrey 


On behalf of a major European insurance 
Group, we are looking for a recently qualified 
ACA to join a small Management team. 

Reporting to the Director of Finance and 
Administration and with a small staff; you will 
be responsible for ail financial and 
management accounts, budgets, plans, short¬ 
term treasury, tax, defining new financial . 
systems; and liaison; With investment managers; 

You will probably be aged around 
30, and exposure to the insurance 
market, either inside or outside 

Management X X. ppointments 
,:ix Limited ft* 

\\. ' LONDON • PARIS - MILAN - NEW YORK 



c £30,000 + benefits 

the Profession, would be an advantage. 

You must also be outgoing, willing to take 
initiatives and responsibility, and able to see 
the combined merits of a career with a leading 
Financial institution, avoiding the London rat- 
race (full removal costs will be reimbursed if 
appropriate). 

Please apply in strict confidence to: 

Pefer Wilson FCA, Management Appointments 
Limited, Finland House, 56 Haymarket, 
London SW1Y 4RN. Tel: 071-930 6314. 
Fax:071-9309539. 
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A progressive and expanding quoted retail group in tor. Preference will be given to those with Jersey 

Hut Phnnnal Idnnric make n Ciiumoo nh'prtrw fnr He rPttirlPrrtinT ninlifiAniinnc 


A progressive and expanding quoted retali group in 
me Channel Islands seeks a Finance Director for Its 

main board to advise the board on financial matters 

and on planning and information systems, to assist 

me Chief Executive in the implementation of me 
group's growth plans and to head a department of 
about 45 staff. 

You will be a chartered accountant, mid-thirties to late 

todies and either already me financial director of a 

retail group or heading the function in an operating 

subsidiary or division with turnover of £100m or 
more. Financial management ability at the strategic 

and operating levels coupled with strong IT systems 

specification and implementation skills will be looked 


for. Preference will be given to those with Jersey 
residential qualifications. 

A full benefits package, including share options, 

car, pension, private medical and life assurance will 

be provided. 

Please send fuU personal and career details, including 

current remuneration, in confidence to Humphrey 

Sturt, Coopers & Lybrand Executive Resourcing Ltd., 

76'Shoe Lane, London EC4A 3JB, and quoting 

reference HS930 on bom envelope and letter. 
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Financial Controller 

West Midlands €.£48,000, car, bonus, benefits 

Excellent opportunity fur firM-ela* finance professional lo make a substantial impact on the operating 
pertwmance of a £250 million turnover principal subsidiary of a publicly quoted group. Integral member of 
on executive team focused on maximising profitability in a competitive fast moving service environment 

THE ROLE 

Total responsibility for finance function through high calibre direct reports. Lead, direct and motivate a 
team of 85 people. • Support decision-making across alt business areas, identifying key pressure points 
and areas for profit improvement. % Contribute to the enhancement of sophisticated computerised 
accounting and system developments. • Liaise with external advisors including banks and auditors. 
Interface with group. 

THE QUALIFICATIONS 

Intellectual and commercial ability to command respect at the highest levels coupled with stature and 
strength of personality to manage and motivate a large department • Graduate, qualified Accountant 
Aged mid-Ms. Potential to progress beyond this role. • First class business acumen, team player, with 
the necessary assertiveness, willingness and capability to originate and implement change. • Previous 
track record of achievement in a fast moving, multi-site, service/retail environment utilising sophisticated 
management information systems. 

Please reply in writing to Townsend House 30 Monkgate York Y03 7PF enclosing a full curriculum 
vitae and quoting Reference RBH1021. Tel: 0904 67D643 Fax: 0904 611079 
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ROBINSON BROADHURST & PARTNERS 


-SEARCH AND 
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FINANCIAL CONTROLLER 
& COMPLIANCE OFFICER 

INTERNATIONAL DERIVATIVES TRADING COMPANY 
Central London Salary neg. to £35,000 + Bonus + Car + Benefits 
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FINANCIAL CONTROLLER 

Our client with a turnover of £200m, is an important part of the most broadly based 
fresh food manufacturer in the UK. Significant restructuring has created the need for 
a commercially aware Financial.Controller to report to, and work closely with, the 
Managing Director. 


West London 


to £40,000 


Car, Benefits 


rien 


diy 


THE ROLE 

♦ Complete responsibility for financial 
and management accounts, budgetary 
control, cash management and capital 
investment appraisal. 

♦ Spearhead the Implementation and 
development of integrated financial, 
management and manufacturing 
reporting systems. 

♦ Provide strong leadership to the 
finance function by motivating, 
developing and delegating to a 
department of 30 staff. 

♦ Development of financial and internal 
control procedures, establish structure 
and content of local management 
information. 


THE CANDIDATE 

♦ Graduate calibre, qualified Accountant, 
aged 30-35. 

♦ A minimum of 5 years’ post 
qualification experience of financial 
management in a large fast-moving 

environment. 

♦ Presence and maturity to operate 
effectively at senior level. 

♦ A ‘lead from the front* management 
philosophy. 

♦ Computer literate with ability to 
translate action into results. 

Interested applicants should reply, in 

writing, to HKchenor Maher at First 

Floor, 27 York Place, Leeds LSI 2EY. 

Tel: (0532) 470170. 


HITCHENOR MAHER 










Our client is the UK arm of a rapidly 
growing joint venture subsidiary of a major 
global bank. 

They now require a Financial Controller to 
take responsibility for the day-to-day 
accounting, reporting and compliance 
under the Financial Services Act. 

Reporting to the Managing Director, the 
position requires a “hands-on” individual 
with good communication skills and the 
ability to work to, and meet, tight deadlines. 

The successful candidate will probably be a 
recently qualified accountant who 
is computer literate. Experience of the 


following packages would be an advan¬ 
tage: SunAccount, Lotus 1-2-3 and 
WordPerfect. A working knowledge of VAT 
and company secretarial matters is 
required. 

Experience of derivative accounting and 
SFA compliance and reporting Is desirable. 

A lively and jovial personality is essential 
to fit into the team spirit of the Company. 

Interested candidates should write 
enclosing a full C.V., and quoting reference 
SGC1, to: 

Michael Hill ACA, Baker Tilly, 2 Bloomsbury 
Street, London WC1B 3ST. 

L T I N G 


BAKER TILLY 
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SEARCH & SELECTION 


Systems 

Accountant 

c. £30.000 
+ bonus 
+ benefits 


Our client is a major financial institution with an enviable reputation. It is regarded as one of 
the market leaders in its specialist fields of operation. In order to enhance the quality of 
management information the company seeks to recruit an accounting systems professional, 
to summit this function. 


The Citv 




THE POSITION 

• Assisi in the development of financial 
information systems, in particular extending the 
reporting of detailed product profitability. 

• Implement new modules and other alterations 
to the recently installed accounting system. 

• Provide day to day support to the users of the 
new system and assist with enhancements 
where required. 

• Assist overseas offices in replacing their 
accounting systems. 


Interested candidates should write, enclosing 
a full C.V. and daytime telephone number 
quoting ref. 208, to PRP, 9th Floor, 

Eller man House, 12-20 Camomile SL, 
London EC3 A 7PJ. 


THE REQUIREMENTS 

• Aged 26-32, the successful candidate will be a 
graduate qualified accountant, with at least 2 
years post qualification experience of developing 
and implementing accounting systems. 

• Experience of working in a networked PC 
environment within the service sector is essential, 
while familiarity with Unix based systems would 
be an advantage. 

• Applicants must be self starters with the ability 
to cany projects through to successful completion. 
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FINANCIAL TIMES FRIDAY AUGUST 21 1992^ 


Hastings and Bother NHS Trust 
DEPUTY FINANCE DIRECTOR 

CIRCA £30K + PRP. PAY AWARD PENDING 

We became an NHS Trust in April 1992, opened our new general hospital In July, and face an 
exciting future. 

Our present Deputy France Director has just been promoted to a Director post elsewhere. 
We are therefore seeking a successor to help us progress many new business objectives, 
induing Phase II of our genera! hospital. Our revenue budget is £6Qm; asset values ElOOm. 

In this role you will have responsibly for management and contracts accounts and budget 
liaison, with plenty of involvement in the general running of the Trust There wi be a wide 
range of opportunities for you to be forward looking and develop to your faB potential. 

You will need to be a qualified accountant with some management experience In a large 
complex organisation. 

Benefits include lease car scheme and generous relocation package. To find out more, 
contact David Townsley, Finance Director, or Paul Brown, the post 
holder, on 0424 754488 ext 251 or 239 respectively. Information package 
available from Rita Butchers, ext 271, or write to her at 
Hastings and Rather NHS Trust, Finance Directorate, St Anne's House, 

729 The Ridge, St Leonards-on-Sea, East Sussex TN377PT. 
dosing data: 7th September 1992. 

Wk are an Equal Opportunities Employer 


DIRECTORS 
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SEEKING A NEW ROLE? 


Demand more liun will mraniflR Career tjumsvlilng ur Outplacement advice 
insist on real direcltun in yuur |oh search based «m current market intelligence frum the 
largest otn placement and career managemem consuluncy pn Hiding cost cfTccilve services 
in employers and to Individuals seeking career progression 

Our suits id iary ImcrMex accesses over wxm unadvcniscd vacancies annually - mostly 
between A'ln.OUO and Ju2nu,l)00 p.a. - and makes recumnicndatiuns frem IB approved 
candidate hank wit limit charge 

Call Keitli Mitchell on in-*>30 SIM I fiir an exploratory meeting without obligation 
landsecr Mouse. ID during lin*v» Road. Dim!cm WC2II013. Fax 071-9311 "WFlH 


I N T EREXEC Pi. c: - means much more 



A key 

appointment 
within a 
leading 
professional 
organisation 


General 

Manager 

Finance 


The Medical Defence Union (MDU) is Bie first and 
foremost organisation of its land m the world, h offers 
medteo-iegai advice and support as wefi as cSscrefanary 
indemnity to wefl over 100,000 vroridwkfe pracfiteJnere 
within the metfical. dental and anted fields. Asa resuflt of 
successful strategic Initiatives and r^tid response to 
parBamentaiy and consumer developme nt s- in Britain, 
the EC and elsev/here - the MDU has expanded 
significantly in recent years. C 

Mainta ining Ifcts pre¬ 
eminent position C8&S tor 
highly effective 
management of afi its 
financial operations. 
Active in strategic 
change, the MDU now 
seeks to recruit its 


He or she win be based at the MDLTs London HQ. 

Candidates must be graduates, with a suitable 


35-4SL Experience as a hands-on, fine manager of a 
service industry accountancy function is essential. 


international ftwice arena are also cnxiBL In thb 
environment erf change, ftextoiSty, creative problem-soMng, 
communkation skffis and a flair for learn leadership are 

need to 


* 


C£75,000 

Company Car 

BoarcHevel 

prospects 

Generous 

Relocation 

London 


finance, responsible for 
repo r ting on aB financial 

matters, and taking an active role in the strategy and 
management of the MDU. Reporting directly to the chief 
executive, this person vrfll manage the finance aid the 
business planning dep artme nts. Responsfcgfles wffl .. 
include budget monitoring and manageaient account i ng, 
as well as implementing initiatjves arising from a far 
reaching review of the finance fwetion, centred in 
Manchester, and establishing and contirxjousty 
improving new financial systems and procedures. 


central. 

deSver a queSty-driven service to users. 

This is a challenging and strategically important rofe. 
The achievements of successful candidates will be 
highly visible and career progress - to a position on the 
board of management - is a very real prospect 

Please send a detailed curriculum vitae, quoting 
ref er ence number FT1, to Angela Francis at: 

The Medical Defence Union. 3 Devonshire Place, 
London WIN 2EA, by Friday 4th September 1992. 



The Medical Defence Union Ltd 


I LLOYD MANAGEflfcBNTai 


Northern 
Home Counties 


FINANCIAL 

CONTROLLER 

c&35,000 + car 


A leading force in its service sector, our client is a 
long established and highly successful subsidiary of 
a dynamic pic. 

Continuing growth has created this vital new' position 
reporting to the Finance Director. It will be a ‘hands 
on’ role controlling management and statutory 
accounting with emphasis on cash management and 
further improving the quality of computerised 
management information. 

Applicants should be graduate qualified accountants, 
preferably Chartered aged 28/40, with proven 
commercial experience, strong managerial, com¬ 
munication and PC skills and the initiative and drive 
to make an immediate impact as a key member of 
the young management team. 

Future plans should ensure that there is ample 
scope for the ambitious. 

Please write, enclosing a full career/salary 
history' and daytime telephone number, to 
David Tod BSc FCA quoting reference D/45/F. 


LLOYD MANAGEMENT Selection Consultants 125 High Hotbora. London WClV 6QA 071-405 349? 




W*** ., ve d w ** “L* vitae. 

§g§§^ 
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FINANCIAL TIMES/LES ECHOS 


Telecommunications 

Participating in the Start of a 
Joint Venture at Kaliningrad: 
A Challenge for a 
Finance & Admin Director 


This telecommunications- sector 
company, which is a subsidiary of a targe 
French group, is developing a dynamic 
strategy for the internaliunaiisacinn uf its 
activities. With ir» Russian pannvr, ir has 
created a joint venture based at Kaliningrad 
in the Baltic Stores. 

R)llowing a degree course you will have 
developed yuur experience within public ur 
re leciimmu nient inn* companies. Now, 
around 35-40, you arc a rep profctoiunul with 
wide experience of the techniques of 
organisation, book-keeping supervuinn. 
budget development, cost control anj 
liquidity optimisation. 

As the hc;kl of the administrative 


and I manual department, v,.u have 
all the respuiiMhililies linked to Mich j 
1’i.MUon, nmahlv relations wirli loc.il 
management team*. reporting and reviewing 
the roiihle/hard cutrencv liquidity p.>Mti-<n. 

Tile geopnliriL.il and cultural context 
obvnuisly favuiirs c.indiJ.iu-» who h.ite a 
practical knowledge nf Eastern Europe An 
everyday knowledge of Russian and hngli.di 
is essential, and French i> ik.v«iraHv. 

The salary anil relateii hem.lir* lullv 
reflect rhe responsihiliries involveil. 

Please send your upplicatinn jo SAvil: 
SA, II, roe du Temple, I Ml) Pay erne, 
Switusrlsind - Fax 41 >7 bl 4J 94. 


FINANCE 

CONTROLLER 

Young M.B.O. Company, 
Kent based, t/o 6M+ after 
four years. Seeks young 
qualified ACA to join 
small finance team, to 
work directly with the 
Finance Director. The 
job involves everything 
that can be thought of, 
plus a bit more. You can 
expect as much sharp end 
involvement as any 

salesman would. 

20K + Bonus + Benefits 
Box No. A191S, Financial 
Times, One Southwark 
Bridge, London SE1 9HL 


APPOINTMENTS 
ADVERTISING 
appears every 
Wednesday 
& Thursday & Friday 
(International 
edition only) 

For further information 
please call: 
Richard Jones on 
071-873 3460 
Teresa Keane on 
071-873 3199 
Alison Piin on 
071-873 3607 
Philip Wrigley on 
071-873 335 



NORTHAMPTONSHIRE TEC 



TO £30,000 





Northamptonshire Training and Enterprise Council is 
committed to providing a county-wide network of fitrfnfcig 
and support services to tester business enterprise are] 
encourage the hlghed standards of trointafl excellence. 

Your key role will be to develop and Implement the financkd 
controls which are appropriate to the Snancia! management 
of a business with a budget of £15 nk&ian, operalng a! 
complex interface between the pubfic and private sodas. A 
key element will be the development of Informati o n systems 
providing up to date and useable management in tanrKfion. 

A qualified accountant, you wffl have a brood finandal 
management background. This must be backed by sound 


business awareness and c ommerci al acumen. Systems 
development skills are essential, as Is the ability to build and 
develop your own team. The role demands someone who Is 
at the sometime a planner and s&otegtt is well as a 
hands-on, sharp end leader. 

Please send fuO pasonal trod career defcdis, Including cunenf 
remuneration lent and daytime fetephone number, in 
confidence, to Baine Broughton, Coopers & Lytrond Executive 
Resourcing United, 43 Temple Row, Birmingham B2 5JT 
quoting refwence0428. 


Coolers 
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Outstanding Commercial Opportunity with a Listed PLC 

GROUP FINANCE DIRECTOR 


SW London 

This UK listed Groups a major European wholesale 
distributor, are a market leader In theirsector. H 
successfully achieved a decade of substantial 9 
they are now consolidating their positron, prior to 
embarking on further expansion. 

As a key member of the executive boaid, the Group 
Finance Director will work closely with both the 
Chairman and Managing Director, and be expected 
to play a major role in driving forward business 
performance together with improving cweraU 
operating efficiency. Responsibilities, in 
addition to ensuring tight finandal man¬ 
agement planning and control, wifi 
particularly include initiating and 
developing business and strategic plans. 



to £70,000+ Car + Bens 

improving the MIS, and dealing with the city and? 
professional advisors. 

Candidates must be Chartered Accountants witK : 
a strona commercial awareness arid excellent 
technical and systems skills. You will already have 
gained substantial experience as a .finance Director 
and will be used to adopting a 'hands on* 
management approach. 

Interested individuals should write enclosing a’ 
fuHCVto: ■ : 

David Rush,; Director, J; 

Management SelectionConsultants Lid, 

T Prince of.\Males Passage,. . ' 

117 Hampstead Road; London NW1 3EE-* 
Tel: 071-383 3553. -E 


Management Selection Consultants 


DIRECTOR FINANCIERO 

Una com pania multinacional dedicada al procesamlento de productos agricola necessita un director financiers para.sa 
empresa en la 7X>na de Castilla-Ledn, Esparia. - ^ 

: ' • •• 

L aXonuaflia ; : :V r * 

Un grupo dc emprcsas, cn mas dc ireinta paiscs, cron ventas demasde SI bn. ; ‘ 

La empresa central situada circa dc Londres. I 

'. p ■ ■ 1 ’ % i 

Accioncs colizadas en NYSE. ■ T - - . 1 

La empresa en Espafla, con foaoria de processo, produccion propia agricola,, hasra 400 cmplcados cn cosccba. 

Se Requiere ■. • - 

Tiuilacion cn Contabilidad, Emprcsarialcs o Similar coatxmodmicato coinplcto de las practices coniablcs cspaflolas asi comb 
de las norteamericanas (U.S. GAAP), ..... . j 

Expericncia dc 5 a 10 afios corao direcror Fmancierp responsible dc reporting, uifomiaciori cxacta para cl conscjo 
prcsupucstos, rantroldcgastos,lineasdccrcdim,ihtcri)ietacfonyanalysis. - > 

Expcrienciaesiablccidacomod^recdvoy comincnrfant^; _ . - ■ 

Buen nivel de ingles (haWado y escrito). . ■ ( 

SsQfa&fX. -■;?*' " ’ ; ; '■ v ’..“'I' 

Reiribucion cconomica atracii va y negociablc cn fond oh dc las caraciexisticas rid candidato. 
C(mtrodcirabajocnCasriUa-Lc6n. . 

Las personas intcrcsodas deberfin enviar amplio C.V^ a: 

.Dennis Ji^cson; Assistant io CFO ' V. ‘ ” 

&CT.S. (UK) . 

Standard House, Wcysidc Park 
■ GODAUfflG, Surrey GU71XE 


»' 


CONTROLLER / EUROPEAN 
OPERATIONS 

Your experience can combine wiih the groMh and expansion of a 
leading computer products company's Eusqjean operarion based in 
southern Germany. Requirements include minimum ten years, 
experience in international finance and accounting with thorough 
knowledge of both German and American controls, accounting 
procedures, reporting , tax and legal requirements. Stfeer 
requirements include German language and cultural finmey. PC 
accounting systems experience, excellent leadership skill*.and.a 
strategic business focus. 

Reply in confidence to Richard Winn & Co. Human Resource 
Management Consultants, P.O. Box 4114, S al em , - vi 

Ow^on 97302 USA - ?' . , 

503-371-S633 /Fax503-375-9478.US _ ; J 
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CIMA RESULTS 

On. Thursday 3rd of September.the Fmancu 

»*_ 

Times wfll be the only newspaper to pabiii 

V . the " 

:QMA Stage 4 exam results. 

ffw wish to advertise alongaderdns 5^^ 

; toamact nevyly qualified OMA can^^- 

;>'■ * • • • ple^sefcall •^ 




♦V.4. • /4£V.fW^ 




















































FINANCtAfciTSgftBSf F|tlf 


BANKING FINANCE & GENERAL APPOINTMENTS 
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OP PORTUNITY 
FQR TRADE R 

.• DUBLIN 

; highly attractive 
REMUNERATION package 



INTEREST RATE TRADER 
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spectrum of irtter&rt rate markets. In addition the position will Involve 
managing client funds on behalf of Gandon Fund Management Ltd. 

;■■ . CandJdatesfflfl&fik^ytohaveagoodeconomksrtunclamental 
knowledge ctf fhegtobal interest rate markets. In addition a strong 
techhi(^l/3ystemat»c approach towards; trading would be a distinct 
advantage,- ^ 

; Theposftionon offer is likely to appeal to traders currentty working in 
laige financial institutions who seek to move to a more independent 
firiamdql Institution and who seek to develop in the emerging Managed 
Futures business: 

A highly attractive remuneration package Ison offer designed to 
attract thebesfi^ndldate. 

If you feefyoy£ave the right attributes forthte position, please reply in 
strictest cwrRdaTOB, detailing how your experience matches our needs to: 

Ms. FJpnnuaia CBeirne, Personnel Manager, 

•„■ Gandon Securities Limited, 

- Andersen Hc&se, 1 Harbour Master Place; 

Dublin l.lneland. 




Random is an equal omoruttirrES ehiployer 

GANDON SECURITIES UMITED IS A MEMBER OF THE SECURITE5 AND FUTURES ASSOCIATION IN 
• THET/MTED KINGDOM AND IS REGULATED BY THE CENTRAL SANK OF IRELAND. 



ITIES 


i&x Securities. Limited n a recently established acockb raking 
company, specialising in Italy and Central Europe: We intend to combine 
1 ihc. cost effectiveness and ream spirit iof a pre Big-Bang btJ&er with the 
financial strength of major banking organisations, to enable va to offer the 
institutional customer a high quality research-driven broking product. 

To help t« achieve this we are currently seeking: . 

■ Analysts .'with at least. four years. experience of a cuncinental 
European market 1 . 

■ Salespersons with a strongcficncbasc. ■ . ■ 

m. ■ Austrian salespersons with full fluency in German that have passed the 

. “ ' , • s. 

OTOB Borden Examination. . X 

■ Agency dealers with continental European experience. 

• I m ‘ 

■ Experienced back office staff with a minimum of four jjqus practical 

knowledge of European markets: TD 

■ Seerenrial and administrative stalf, preferably with fluency in. more 

than ouc language.. , • 


1'cjntiereF 


A eomarritive package will be offered to suitable Candida®*. To apply, 
please write in complete confidence and enclose a detailed curriculum 
vitae, the address below. 


. BOX A1921, FINANCIAL TIMES, =. 

1 SOUTHWARK BRIDGE, LONDON, SKI SHI. • g- 


Investment Banking, Europe 

Treasury Services 

An opportunity has arisen with the Investment Banking 
opestions of a major Canadian bank. 

The position requires an aggressive individual to join the 
depitmenfs Treasury Services desk. 

The successful candidate will possess a degree and will have 
at last 2 years' experience with a major bank selling treasury 
prducts (forex, money market etc). Fluent German is essential. 

We offer a competitive salary and a generous benefit 
p$kage. 

Apply in writing to:- Mrs K. Scott, Senior Assistant Manager, 

T© Sank of Nova Scotia, Scotia House, 33 Finsbury Square, 

Lindon EC2A IBB. 


Scotiabank 


i \ 
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SWISS VOLKSBANK 

FIXED INCOME SALES 

i 

Swiss Vo&sbmfc is ihc. fourth bugat bud: in S w h zerinn d. The msin team of oar Sccurilies 
Depmtnwni in Loirioa Enoch is the coversgc of our Eunpesn hutkutkiciri sad ntril endomer btse, 
primarily in the fused mcome E urobond msiket. 

Due to the e x pulsi on of our operation in tins ana we now wirii to recrujt an a iW li a ukl eauld- 
Aa p erawn to join our ancceaafai aalea team. The ideal candidate mm. have an 
<■*»tJMw«t onatomer base and at kast 5 yean' frievaot experienoe; a working knowledge of a no t he r 
European language wdold be in Advantage. 

A competitive and conpre h ewdve remoneradon package is offered. 

To aprty, (dean sand yowr CV fa: 

Linda Bloomer, Penormel Manager, 

Swiss VoOobutk, 48-54 Moorgato, London, 
EC2R6EL. 


APPOINTMENTS 
ADVERTISING 
appears every 
Wednesday 
& Thursday & Friday 
(International 
edition only) 

For further information 
please call: 
Richard Jones on 
071-873 3460 
Teresa Keane on 
071-8733199 
Alison Prin on 
071-873 3607 
Philip Wrigley on 
071-873 335 


COMPLIANCE 

MANAGER 

• •/ vr. 

Midlands 

£30,000 - £35,000 

+ F.E. Car + Excellent Benefits 


0 


With a history of sustained growth and 
innovation, this UK based Group is seeking a 
Compliance Manager to head-up a Head Office 
and field based team of 10. 

This position will report to the Board and 
responsibilities will include: ensuring a continued 
commitment to Compliance by implementing the 
necessary procedures and controls, and the 
provision of expert advice on regulations. 

The successful candidate will be working in a 
Compliance role with a major financial services 
group. Ideally you will be professionally qualified 
and have a detailed understanding of the direct 
sales market and the business issues involved. 

To discuss this role further, please contact 
Timothy Bates, Manager, on 021-633 0010 
between 8am-8pm. Alternatively, write to the 
address below quoting reference M595. 

HARRISON #6 WILLIS 


FINANCIAL & LEGAL RECRUITMENT CONSULTANTS 


Warwick Chambers. 14 Corporation St., Birmingham B2 4RN 

LONDON ■ BRISTOL • GUILDFORD • READING • 5T ALBANS ■ BIRMINGHAM 



Our client is a multiproduct financial services Company which is set to become 
part of a major European group. It is anticipated that this change will provide 
exciting investment management opportunities. The investment team based in 
London has already established a sound performance record for several life, 
pensions and unit trust products. 


Candidates for both positions must have at least 
5 years directly related experience* gained with 
respected financial institutions, well developed 
research and presentational abilities and a good 

Kidsons Impey 
Search & Selection Limited 
29 Pall Mall, London SW1Y 5LP 
Telephone: 071-321 0336 
Fax: 071-976 1116 

UK, France, Germany, Italy, Czechoniovakia, 

Austria, Hungary and Poland 


intellect demonstrated by academic record. 
Candidates will probably be aged between 27 
and 32. Salary is negotiable and there is an 
attractive bonus scheme in place. 


KIDS0NS 

IMPEY 


Semak Sduian Unfed 
ImunriariSeatfiGiaip 


Please forward a full 
curriculum vitae with 
salary details, quoting 
reference number 412 
to Thrry Fuller. 


ACCOUNT OFFICER - PROPERTY 

A prestigious City based Merchant Bank has an excellent 
opportunity for an additional Account Officer in its busy 
and expanding Property Finance Department 

Applicants should already possess at least 4/5 years 
experience of Investment Property lending and credit 
analysis, and be capable of direct responsibility for a 
diversified portfolio of customers; the appropriate verbal 
and written skills will thus be a pre-requisite. 

Candidates should ideally possess formal credit training and 
be PC literate. 

A competitive salary and benefits package will be available. 
Please send your cv, in confidence to: Box A1922, 
Financial Times, One Southwark Bridge, London SE1 9HL. 


EXPERIENCED SPOT BROKER 

required lor the Spot Yen desk of international moneybrofear's London 
office. 

This primary role will consist of> 

- developing market share of yen desk 

- development of desk marketing strategy and market profJe 

- establishing new client contacts 

’ - enhanced training of desk staff for Far East broking 
procedures 

Candidates must have a proven track record and high profile within 
Far East market, min. 5 yrs experience - 2 yrs at senior desk level. 
Bank and broking references will be required. Candidates should be 
eligible to work for an unHmited period in the UK without requiring a 
work permit or visa. 

Please apply in writing to the Personnel Manager, Exco International 
PLC, lig Cannon Street, London EC4N 5AX 

Closing date for applications: Wednesday 16th September 1992 


FI TNI) MANAGER—FIXF.I) IN TEREST 
I 7 7 _ Remuneration Negotiable 


Latin American Securities is part of the Latin American 
Management Group wiiich was set up in October 1987 as a joint 
venture between Foreign & Colonial Management limited in 
London and Banco de Investimentos Gaiantia, a Brazilian 
investment bank. 

Tile company is a specialist fiind manager; focussed on Latin 
America and in 1991 Latin American Investment Trust was the top 
performer of 254 other funds. 

In order to maintain our very high standards and to continue our 
expansion we are currently seeking to appoint a Fund Manager. 

The successful candidate, educated to degree standard and with 
2-5 years practical and recent experience in Fixed Interest/ 
Eurobond markers will ideally be 25-30 years of age and have 
Rcutcrs/Tclcratc systems experience. 

Ihc position requires a numerate and articulate individual who 
enjoys working with and becoming an essential part of a small 
dedicated team. A knowledge of Spanish/Portuguese would be 
considered a bonus. 

Interested applicants should forward a comprehensive curriculum 
vitae ro:- 

Anthony Evans 

Latin American Securities Limited 
Exchange House 
Primrose Street 
london F.C2A 2NY 


MUTUAL FUNDS MARKETING - BERMUDA 

An International Bank seeks an Olllcer to markci its Mutual Fund 
Administration Services on a global basis. To identify now business 
opportunities and develop institutional client relationships, the position 
requires excellent communication/presentational skills combined with 
technical knowledge of oflkhore mutual fund administration. 

Graduates with 5 years progressive experience in corporate services tor 
offshore mutual (bods and a demonstrated record in client development 
are invited to contact BRIAN BRIDSON on 051 729 0110. 

FINANCIAL RECRUITMENT INTERNATIONAL, 14 Groenhill Avenue, 
Liverpool L18 BHT (Fax. 051 729 0112) 




ffinonciof Recruitment 


LATIN AMERICAN 




Futures & Options Desk Sales 


c E45k + b.bens 


Triple AAA brokerage house require a graduate tn assume ful responsibility lor 
developing and maintaining UK & global dient relationship to enhance their 
overall return through knowledge ot technical, economic and quontitaKve analysis 
of derivative, bed income, equity, be and equity instruments. The ability to 
operate APT and globex in addition to an understanding of regulatory 
requirements and deevmg processes is necessary. 2-4 years experience. 

City Financial Limited, Financial Recruitment Specialists, Salisbury House, 
London Wei, London EC2M 500Tab 071-628 6663 Fext 071-6281700 


FINANCIAL TIMES EUROPE’S BUSINESS 
NEWSPAPER 

vous fairc part d’un accord publieitaire avec LES ECHOS 
le quotidien de Pcconomie le plus important cn France. 
Unc an nonce dans la rubrique “OITres d'EmpIoi 
Internationales’*dans le 

FINANCIAL TIMES et LES ECHOS augmcniera de 
fafon substanlielle I'impact de votre message sur les 
cadres dirigeants en Europe. Chaque semaine les annonccs 
paraTtront dans les Echos Ic mardi et dans le Financial 
Times le mercrcdi (le vendredi dans I'Editinn 
Internationale du Financial Timesl.Pour de plus umples 
renseignements, veuillez contacter: 

STEPHANIE COX-FREEMAN 
071 873 4027 


SECURITIES LIMITED 

(Member of IMRO) 


THE COMMISSION OF THE EUROPEAN COMMUNITIES 

is organizing an open competition, based on qualifications and an oral test, 

" to fill a vacant post for a 

HEAD OF UNIT (A3) - (m/f) - D.G. VII - TRANSPORT 

CONDITIONS 
Candidates must 

■ be nationals of one of the Member States of the Community; 

■ have a thorough knowledge of one official Community language and a satisfactory 
knowledge of a second: 

■ be bom after 30.09.41; 

■ have completed a course of university education and obtained a degree or diploma: 

■ have at least 15 years’ post-graduate experience including at least 8 of technical and 
organizational work in the field of air traffic control; a thorough knowledge of the 
problems involved in air traffic control and air transport safety and a knowledge of the 
technical problems of civil aviation; an adequate knowledge of the industrial aspects of 
air safety and air traffic control; proven experience of management and of running a 
team as well as sound experience of international negotiations. 

The Commission Is an equal opportunities employer 
and particularly welcomes applications from women. 

The Notice of Open Competition and obligatory application form contained in the Official 
Journal No. C 193 A of 31.07.92, may be obtained ONLY by writing on a postcard, 
mentioning “COMPETITION COM/A/743” to one of the following addresses: 
COMMISSION OF THE EUROPEAN COMMUNITIES, Recruitment Unit - SC41 - 
COM/A/748, rue de la Loi 200, B-1049 Brussels □ BELFAST Commission of the European 
Communities, Office in Northern Ireland, Windsor House, 9/15 Bedford Street, BELFAST 
BT2 7EG O CARDIFF Commission of the European Communities, Office in Wales, 4 
Cathedral Road, CARDIFF CF1 9SG □ EDINBURGH OommiMlcNi of the European 
Communities, Office in Scotland, 9 Alva Street, EDINBURGH EH2 4PHI O LONDON 
Commission of the European Communities, Office in the United Kingdom, 8 Storey s Gate, 
LONDON SW1 P3 AT 

APPLICATIONS SHOULD BE POSTMARKED NO LATER THAN 30.09.92 
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Polish copper 
strike suspended 


POLISH COPPER workers 
yesterday agreed to suspend a 
month-long strike at the 
KGHM Polska Mledz combine 
without obtaining the pay 
increases they had demanded, 
reports Reuter from Warsaw. 

Mr Jerzy Pietraszek, a com¬ 
pany official, estimated that 
the strike had caused the loss 
of 25,000 tonnes of electrolytic 
copper from the planned yearly 
production of 320,000 tonnes 
and cost the company $70m. 

KGMH is Poland's only cop¬ 
per producer and exports about 
70 per cent of its output. 

The strikers were offered 
one-off payments equivalent to 
between $100 to $130 a head. 
They had demanded wage rises 
of up to 30 per cent but Mr 
Pietraszek said any award 
would be much lower 

The strike, which started on 
July 20, prompted six trade 
unions to call for nation-wide 
action In support of the KGHM 
workers. They also demanded 
an end to Poland’s economic 
reforms. Seven collieries were 
hit by strike action and rail¬ 
way workers caused the can¬ 


cellation of about a quarter of 
all passenger train services in 
Silesia, southern Poland. 

Prime minister Hanna Such- 
ocka said yesterday that the 
government was not prepared 
to meet unions' demands, 
adding: “The government is 
going to be firm. It cannot run 
around the country at every 
request of the unions". 

• China’s copper demand in 
1992 will rise to a record 
810,000 tonnes from 650.000 
tonnes last year because of a 
boom in the construction sec¬ 
tor, Nissho Iwai Corporation, a 
big Japanese trade house esti¬ 
mates. 

The country’s copper output 
is likely to be 590,000 tonnes in 
1992, up from 570,000 in 1991, 
Nissho Iwai believes. 

“To cover the supply short¬ 
age, China will have to buy 
nearly 210,000 tonnes of copper 
throughout this year in the 
spot market and through bilat¬ 
eral deals," a Nissho Iwai offi¬ 
cial said yesterday. It had con¬ 
tracted to buy 170,000 tonnes of 
copper as of the end of August, 
he added. 


Call for ban on use of 
beef hormones in US 


By Nancy Dunne In 
Washington 

THE OS General Accounting 
Office has recommended that 
the government order an end 
to the sale of food products 
from animals treated with 
recombinant bovine growth 
hormones (rBGH) until it can 
be determined that they pose 
no risk to human health. 

The GAO - the investigative 
arm of congress - said the 
risk to people was not directly 
from the hormones but 
stemmed from the growing 
number of of in 

cows treated with them. 

“Increased incidence of mas¬ 
titis in cows treated with rBGH 
could possibly lead to the 
increased use of antibiotics 
which, in turn, might raise the 
level of antibiotics found in 
milk and beef;” the GAO said. 


“We cannot conclude at pres¬ 
ent that the nation’s milk sup¬ 
ply has not already been con¬ 
taminated by antibiotics 
beyond acceptable levels. Yet 
there has been no effort by 
either the drug sponsors or the 
Food and Drug Administration 
to determine whether there 
may be hi gher antibiotic levels 
in milk associated with rBGH 
treatment and whether they 
would be acceptable." 

Dairy farmer groups have 
long urged the FDA to stop the 
marketing of rBGH milk prod¬ 
ucts. Mr Curt Rohland, presi¬ 
dent of the National Family 
Farm Coalition, said the report 
confirmed what many fanne rs 
have found: that treating cows 
with a synthetic hormone put 
the animals under more stress, 
maria them more vulnerable to 
infection and increased the use 
of antibiotics. 


Broker lifts 
world sugar 
output 
estimate 

By David Blackwell 

CZARNIKOW. THE London 
sugar broker, has raised 
sharply its forecast for world 
production in the current sea¬ 
son. 

World output is now put at 
115£3m tonnes. 2£lm tonnes 
above the estimate published 
in May, and well ahead of proj¬ 
ected consumption at 111.79m 
tonnes. However, consumption 
Is the former Soviet Union is 
reckoned to be down 1.95m 
tonnes from last season's level. 

The initial estimates for 
199283 show the sugar market 
much more closely balanced, 
with production at 115.59m 
tonnes and consumption at 
114.55m tonnes. 

This season Czamikow esti¬ 
mates that just over 3.5m 
tonnes wOl have been added to 
world stocks, bringing the total 
addition over the last two sea¬ 
sons to nearly 6m tonnes. How¬ 
ever. in 1992-93 it expects 
stocks to rise by Just 440.000 
tonnes. 

More than 2m tonnes of the 
1991-92 production increase Is 
accounted for by just two coun¬ 
tries - India and China. “It 
remains a significant element 
in the world supply outlook 
that an important volume of 
this extra sugar has remained 
with the producers In these 
countries, even though some 
exports have been concluded.* 

Indian production is esti¬ 
mated at 1437m tonnes, raw 
value, for 1991-92. This will lift 
the country’s stocks to 4.75m 
tonnes by the end of next 
month. Chinese output is put 
at 8.6m tonnes - above domes¬ 
tic consumption at 8.25m 
tonnes. 

Czarnikow says the 1992-93 
season Is already emerging as 
one of sharp contrasts". It 
expects output gains in the 
subsidised markets of the US, 
Mexico and the European Com¬ 
munity, plus improvements in 
Thailand and Australia, to off¬ 
set losses through drought in 
South Africa and a probable 
downward reaction in both 
China and India 


India signs palm oil deal with Malaysia 


By R.C. Murthy In Bombay 

INDIA HAS signed a 
memorandum of understand¬ 
ing with Malaysia covering the 
purchase of 300,000 tonnes of 
palm oil over the next two 
years. Last year it imported 
160,000 tonnes, down from lm 
tonnes five years ago. 

Malaysia fears a further fell 
this year with Indonesia 
emerging as a potential palm 


oil exporter and India trying to 
narrow the gap between pro¬ 
duction and consumption of 
edible oils. 

Good monsoon rains over the 
past fortnight brightened 
groundnut crop prospects in 
the western state of Gujarat, 
where output Is estimated at 
L7m tonnes, more than treble 
last year's 500.000 tonnes. 

Dr Lim Keng Yaik, Malay¬ 
sian minister of primary indus¬ 


tries. who has been in India to 
promote palm oil exports, said 
India «Hnuld barter its expen¬ 
sive edible oils for cheaper 
palm oil to boost exports and 
meet the edible oil needs of its 
poorer consumers. 

Malaysia's interest in India, 
despite failing exports, stems 
from the vastness of its market 
and the low level of edible oil 
consumption - 7 kg per head a 
year, half that in Malaysia. 


South African smelter decision delayed 


By Kenneth Gooding, 

Mining Correspondent 

FINAL APPROVAL for the 
world's biggest aluminium 
smelter, a $2bn, 466,000-tonnes- 
a-year plant proposed for Rich¬ 
ards Bay, South Africa, has 
been delayed for three months. 

Shareholders in Alusaf, 
South Africa’s only primary 
aluminium producer, which 
hopes to buDd the smelter in 
Natal, are taking longer than 
expected to make up their 
minds whether to commit 
themselves to the huge invest¬ 
ment. 

Also Alusaf has still to win 
environmental approval for the 
smelter, which faces strong 
opposition from some Richards 
Bay residents. 

Mr Theodor Tschopp, chair¬ 
man of Alusuisse, one of Alu- 
safs shareholders, said that 
pressure to get the project 
started had “cooled down” and 
that "the whole issue is still 
open”. 

Some analysts suggest that 
Alusaf might opt instead to 


expand its existing smelter 
from 170,000 tonnes to about 

220,000 tonnes. 

However, Mr Rob Barbour. 
Alusafs managing director, 
said yesterday he remained 
“quietly confident” that the 
project would be given the 
go-ahead at the end of this 
year. Then it would take three 
years to bring the smelter, to 
be built using technology sup¬ 
plied by Pechiney of France, 
into production. 

Mr Barbour said he had been 
too optimistic when he thought 
that Alusafs shareholders - 
which also include Gencor 
(General (Mon Mining Corpo¬ 
ration) and the Industrial 
Development Corporation of 
South Africa - would have 
made their H«*rf«innq by this 
month, particularly in the light 
of present political turmoil in 
South Africa and the alumin¬ 
ium market’s severe problems. 

He said that Alusaf did not 
wish to finance the smelter 
with a high proportion of debt, 
50 per cent was the absolute 
maximum, so shareholders 


would have to put up perhaps 
$ibn of new equity. 

Analysts suggest that Alu¬ 
suisse. which has reduced 
already Us 22 per cent , share¬ 
holding in Alusaf to 15 per 
cent, will not want to put any 
more money into Alusaf. 
However. Mr Tschopp said no 
decision had yet been' made 
and he pointed out that the 
prqfect might “give ua'access 
to the cheapest aluminium". 

Mr Barbour said Alusaf was 
not hanking on Alusuisse put¬ 
ting in more money and fund¬ 
ing could go ahead without the 
European group. 

The project sprang from Alu¬ 
safs ability to win a favoura¬ 
ble 25-year electricity supply 
contract from Eskom, the 
South African utility, under 
which the tariff wOl be linked 
to the world aluminium price. 
This is not new in the industry 
but what probably is unique is 
that the contract sets no floor 
or celling prices. Eskom may 
also take a 25 per cent -share¬ 
holding in the venture. 

Mr Fred Roux, managing 


director of Gencor’s mineals 
division, said the smelter deay 
was partly because Eskom lad 
still to decide whether to hke 
up its equity option. “It wold 
mala funding easier it Esjpm 
comes in,” he pointed out. Gn- 
cor and IDC both had accea to 
funds for the project, howefr, . 
and “I am confident we fill 
have the goohead by Novttn- 
ber 1. That’s three monhs . 
later than expected, saiduCr, 
Roux. I 

The environmental issue lad • 
also caused some delay. Au- , 
safs Mr Barbour said it tas 
true that "strong concern” lad 
been expressed that the lowet- 
cost site near the harbour ws 
too close to a residential area. 
However, Alusaf was lookin, 
at a back-up (but higher-cost 
site which would satisfy all . 
objections. A draff environ- \ 
mental impact study would be 
ready In mid-October for final 
comment by the public, he 
said. 

• Comalco of Australia is to 
decide before the end of this 
year whether to expand annual 


capacity at its Boyne Island ; 
al uminium smelter in Queens- 1 
land from 230,000 to 460,000 1 
tonnes at an estimated cost of i 
A$880m. If it decides to go 
ahead, a consortium in which 
Comalco will have between 20 
and 25 per cent will buy the 
nearby Gladstone'power sta¬ 
tion from the Que ensla nd stqte 
government for A$750m. Ana¬ 
lysts suggest that, if the^e 
arrangements are completed, 
expansion of Comalco’s 79 pdr 
cent-owned Tiwai Point a!(-- 
ipininm smelter in New Zea¬ 
land will be less likely and 
questions wfil be raised about 
the fliture of the Bell Bay 
smelter in Tasmania. 

0 Cracking anodes have 
delayed start-up of the Des- 
chambault al uminiu m smelter 
in Quebec owned by A max, the 
US natural resources group, for 
about 60 days. Amax insists, 
that all pots at the 
i.OOO tonnes-a-year smelter 
have been started by the 
of September and that out- 
lt wiD still be about 100,000 
this year. 


Brazil’s iron ore giant spreads its wings 

Bill Hinchberger on Companhia Vale do Rio Doce*s diversification programme 


I N THE world of iron ore 
Companhia Vale do Rio 
Doce, the state-controlled 
Brazilian mining giant, s tands 
bead and shoulders above the 
rest It produced over half of 
Brazil’s domestic output of 
150m tonnes last year and han¬ 
dles about a quarter of interna¬ 
tional Hamand for the comznod- 
ity. 

Its Carajas deposit, in the 
Amazon state of Para, alone 
yields 35m tonnes of ore a year. 
If the market could absorb it, 
the annual figure could proba¬ 
bly be pushed up to 50m tonnes 
without much trouble. The 
company’s iron ore deposits 
are so rich that one company 
official's boast that, "we’ve got 
enough for 400 years", is proba¬ 
bly not too much of an exag¬ 
geration. 

But over the last two 
decades, behind its huge Iron 
facade, the company has been 
implementing a strategy of 
diversification - first into 
other minerals, now farther 
afield Into transport and the 
pulp and paper industry. It is 
also steering toward vertical 
integration into metal produc¬ 
tion, both at home and, tenta¬ 
tively. abroad. 

planning such strategic deci¬ 
sions will be eased by a 
recently signed administrative 
contract with its majority 
shareholder, the state, which 
allows CVRD to operate more 
like a private company. 

Celebrating the 50th anniver¬ 
sary of its founding this year, 
the company is beginning a 
third stage of company devel¬ 


opment, according to Mr 
Juarez Fontana dos Santos, 
director of development for 
Panin Abib Engenharia, a min¬ 
ing consulting firm. Until 1970, 
it concentrated almost exclu¬ 
sively on iron ore extraction. 
Then, with the founding of a 
prospecting subsidiary, Doce- 
geo, the company expanded 
Into other minerals. Now it is 
primed to move into comple¬ 
mentary activities and 
overseas investment 


year will approach 12 tonnes, 
putting it among the.leading 
Brazilian producers. 

Encouraged on by privatisa¬ 
tion of the state-dominated 
steel sector, horizontal expan¬ 
sion is now paralleled by verti¬ 
cal integration. In a sell-off last 
October, CVRD bought a 15 per 
<ipni stake in Usiminas, a flat 
rolled steel producer, which 
has the country’s second larg¬ 
est mill: in July it took 15 per 
cent of Companhia SIderurgIca 


Having moved into other minerals 
over the past decade the company is 
now widening its horizons to encom¬ 
pass transport, pulp and paper and 
metal production, both at home and, 
tentatively, abroad 


Expansion seems almost 
inevitable. The 16-company 
group has sales of $4-5bn a 
year. T would say that, today, 
the biggest problem Is where to 
invest all that money," says Mr 
Fontana. 

Since the late 1970s, manga¬ 
nese, bauxite. limestone, and 
- notably in recent years - 
gold have become important 
products for CVRD. Last year, 
it produced 28 per cent of the 
country's 1.97m-tonne manga¬ 
nese output, and it owns 46 per 
cent of Mineracao Rio do 
Norte, the country's largest 
producer of bauxite (alumin¬ 
ium ore). Executives are pre¬ 
dicting that gold output this 


Tubarao, one of the world’s 
loading- producers of «i«h steel. 

While privatisation purists 
might question the purchase of 
public companies by the ir 
statfrcontrolled sisters,' CVRD 
had clear strategic goals - 
guaranteeing a market for Us 
iron ore and manganese, as 
well as a slice of profits from 
the value added by milling. 

In March the company 
bought 35 per cent of-Seas, a 
manganese alloy producer in 
Dunkirk, France. The deal 
included a contract to supply 
nearly 200,000 tonnes of manga¬ 
nese a year, about two-thirds of 
Seas consumption. 

An earlier step in a vertical. 


direction, the Alnnorte project, 
which tripped up seven years 
ago, may get back into its 
stride this year. It involved 
CVRD's Aluvale subsidiary, 
the majority partner, and a 
consortium of 31 Japanese 
companies called NAAC. The 
Llm-tonne capacity alumina 
(aluminium oxide) plant was 
primarily to supply Albras, an 
ahimfwinm ingot producer and 
another CVRD-NAAC joint 
venture. Construction was 
batted when the Japanese part¬ 
ners balked at further invest¬ 
ment. Resump tion plans have 
been approved by NAAC and 
now await a final decision from 
CVRD, which may first try to 
entice an additional partner 
into the fold, thus ceding, 
majority control. 

The search for an extra part¬ 
ner characterises another stra¬ 
tegic shift by the company. 
Once jealous of control, it now 
favours minority stakes in 
joint ventures, reflecting an 
international trend in mining 
towards sharing risks. 

By the end of the year, it is 
expected to conclude negotia¬ 
tions on a Joint venture to 
exploit the LSm-tonne copper 
deposit at Salobo, In the Cara¬ 
jas region. The partnership is 
likely to inclu de one foreign 
company and a private Brazil¬ 
ian mining company. CVRD’s 
new-found minority-share phi¬ 
losophy is so prevalent that the 
company has refused to even 
imiiBrtairp the basic engineer¬ 
ing project for Salobo hy itself 
even though this c ustomarily 
accounts for what would be an 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

COFFEE prices continued the 
uptrend of the past few days 
but dealers said trading 
remained thin. The November 
futures position finally broke 
through resistance at $750 a 
tonne to closed at $757 a tonne, 
up $17 on the day and $34 on 
the week so far. Dealers were 
cautious about the prospects 
for the rise being sustained, 
however, suggesting that further 
gains would bring out the 
sellers. COCOA prices reversed 
the recent rise, ending at the 
bottom of the day's range in 
London. December futures 
closed at £636 a tonne, down 
£18. Dealers said the recent 
buoyant mood seemed to be 

London Markets 


evaporating in London, and the 
New York market provided little 
support "It's a bit 
disappointing." said one trader. 
“We had a gap to fill between 
$642 and $648 In near December 
and now we've closed below 
that, which could mean more 
losses in the near term.” At the 
London Metal Exchange NICKB. 
prices staged a late surge. 
Dealers were not getting too 
excited, however, arguing that 
the market was unlikely to build 
on the day's $54 rise to $7,340.50 
a tonne for three months metal 
unless today's LME report 
showed a reversal of the recent 
strong uptrend in nickel stocks. 

Complied from Reuters 
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LONDON METAL EXCHANGE 


(Price* supplied by Amalgamated Metal Trading) CRUDE Oft. (Ughtf 42.000 US gall* 8/barrvJ 



Close 

Previous 

High/Low 

Sep 

611 

820 

620 609 

Dec 

638 

654 

651 635 

Mar 

668 

685 

680 665 

May 

683 

704 

698 691 

Jul 

704 

722 

716 715 

Sep 

723 

738 

734 734 

Dec 

747 

765 

750 745 

May 

793 

814 

793 

Turnover 3757 (10034) lots ol 10 tonnes 

ICCO Indicator prices (SDRs per tonne). Dally 
price for Aug 19 836.43 (81335) 10 day overage 

tor Aug 20 801.51 (79958) 
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3/tonne 


Close 

Previous 

High/Low 

Sep 

738 

721 

739 725 

Nov 

757 

740 

759 744 

Jan 

769 

753 

765 757 

Mar 

778 

786 

771 765 

May 

790 

780 

782 775 

Jul 

793 

789 

793 750 


SPOT MARKETS 

Crude oft (per barrel FOBJIOctJ 

F or - 

Dubai 

Sl7.70-80d 

-0.10 

Brent Blend (doted) 

619.65-650 

-.175 

Brent Blend (Oct) 

319.75-80 

-0.16 

W.T.I (i pm est) 

521.10-150 

-0.10 

OH products 



(NWE prompt delivery per tonne CtF) 

+ or - 

Premium Gasoline 

3216*217 

-a 

Qua Oil 

5171-172 

-1.5 

Heavy Fuel Oil 

384-85 

-1 

Naphtha 

5190-191 


Petro/dum Argue Estimates. 


OSier 


F or - 

Gold (per bay oz)4 

3337.65 

-0-40 

Silver (per boy az)+ 

374.0= 

-55 

Platinum (per boy or) 

3346 85 

-ass 

Palladium (per troy ox] 

383JO 

-a to 

Copper (US Producor) 

119.0c 


Lead (US Producer) 

40_0c 


Tin (Kuala Lumpur market) 16-TZr 

+ ii 

Tin (New York) 

3115c 


Zinc (US Prime Western) 

to IV 


Cattle (live weight* 

111.4QP 

+ 0.48- 

Sheep (five wetgfnjl^ 

73.74P 

+ 1.16" 

Pigs (live wdghQt 

B4.60P 

+ 35T 

London Bally sugar (raw) 

S2S4.4W 

-4.8 

London daily sugar (white) S3834w 

-1 

Tato and Lyta export prtco 

£340.0 

-3 

Barley (English toad) 

S118.251 


Moire [US No. 3 yellow) 

£148.0 


Wheat (US Dork Northern) 

Unq 


Rubber (SepW 

50.50p 


Rubber |Od)W 

50.50p 

-050 

Rubber [KL RSS No 1 Jul) 

219.0r 

-05 

Coconut oil (Philippines)* 

550751 

-25 

Palm OU (Malaysian)* 

33825y 

-25 

Copra (PhtNppInesH 

S3225 


Soyabeans (US) 

£133 

-1 

Cotton -A" index 

58.80c 

-055 

Wool tops (64s Super) 

372p 



SUGAR 

- London rox 

(S per tonne) 

Raw 

Close 

Previous 

High/Low 

Oct 

207.00 

20600 

208-40 205.40 

Dec 

201.00 

201.00 

199.00 

Mar 

19&20 

19620 

198.00 

May 

19ft 00 

198.00 

187.80 

White 

Close 

Previous 

Hgh/Low 

Oct 

259.00 

280.60 

28450 26620 

Dec 

25550 

25820 

25750 25550 

Mar 

256.50 

2S920 

299-50 250.00 

May 

28250 

26350 

9K9 ?fl7 00 

Aug 

287 00 

267.90 

26750 26750 

Oct 

25750 

258.70 

258.00 258.00 


Tumaven2060 (2790) lab erf 5 urines 
ICO Indicator prices (US cents per pound) lor 
Aug ta Coup, duty 44.11 (44.88) 15 day avar- 
030 4417 (4827) 



Close 

Previous 

Mgri/Low 

AM Otodal 

Kerb dose 

Open Interest 

AhanMum, 9BL7S4 purity (3 per tonne) 


- 

Total dally Hanover 23,968 lots 

Caah ^ 

3 months 

1287.5-98 5 
1321-21.5 

1299-1300 

1323-235 

1298.5 12985-99 

13225/1321.5 1322-225 

t321-215 

177,427 tots 

Copper, Grada A |£ per tonne) 



Total dafty turnover 17,433 lota 

Cash 

3 months 

130ftMS5 

1332-325 

1321-22 

1344-45 

1309 1308-95 

13335/1330 1332-33 

133285 

147537 tots 

Lead (C per tonne) 




Total daily turnover 3583 lots 

Cash 

3 months 

328.5-29.5 

3395-40 

3325-33 

3425-43 

3417340 

3295-30 

340551 

340-4025 

28583 tots 

Mcfeal (3 per tonne) 




Total dally turnover 3540 lots 

Cash 

3 months 

7260-85 

7340-41 

7205-15 

7285-88 

722277220 

7346/7270 

7222-23 

7298-300 

7340-45 

24548 tots 

Tin (S pertormo) 




Total daily bimovar 1520 tota 

Cash 

3 months 

5770-80 

6800-06 

6750-55 

6785-80 

6760/6786 

6816/6785 

6756-60 

676085 

6795808 

11577 tot* 

Zinc, Special Ugh Grade (S per lorme) 



Total daily turnover 6^44 lots 

Cosh 

3 months 

1354-65 

1338-29 

136041 

1333-34 

1356 

1338/1328 

1355-56 

1329580 

1330805 

85,878 tots 

LME Closing U$ rate: 
SPOT 1.9390 

3 months; 1 9083 

6 months. 15779 

9 months; 1.8482 








LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


New York 




Latest 

Previous 

High/Low 


Sep 

2153 

2157 

2155 

21.18 

Oct 

21.18 

21.18 

2152 

2156 

Nov 

21.12 

21.10 

21.15 

2059. 

Dec 

2158 

21.01 

21.08 

2050 

Jan 

2059 

2052 

2059 

20.83 

Feb 

2052 

2053 

2052 

2050 

Mar 

2054 

20.74 

2054 

2057 

Ajw 

2D.74 

2054 

20.74 

20.63 

May 

20-63 

2054 

2053 

2053 

Jun 

2055 

20.45 

2055 - 

2056 



KEATWG OIL 42X00 US galls. ContS/US galls 



Latest 

Previous 

High/Low 


Sep 

5850 

88.16 

8040 

5755 

Oct 

9955 

60.24 

69.40 

5075 

Nov 

6055 

6046 

0050 

8050 

Dec 

61.68 

8150 

81.70 

61.16 

Jan 

62.15 

62.16 

62.15 

81.75 

Feb 

6158 

6155 

8155 

8155 

Mar 

66.40 

59.45 

5850 

59.00 

Apr 

57.70 

57.70 

57JO 

5750 

May 

6852 

8850 

8852 

6035 

Jwt 

5980 

65.70 

5&70 

55.70 


Aug 554/2 
Sap 548/4 
542/6 
Jan 560/0 
Mai 558/2 
May 566/2 
Jul 571/2 
Aug 570/0 

SOYAB EAN OX -80.0 
"CtoeT 


654/2 5480 

ssoe 5409 

845/0 540/1 

552/B 548/1 

»1/D 556 H 

W7/4 562/4 

574/B 570/0’ 

574/4 570/0 


:o ama/lb 
Mgn/Uwr 


Aug 

1044 

1034 

1855 


Sep 

1852 

18-42 

1852 

1038 

Oct 

1083 

1054 

1073 


DSC 

1858 

108ft 

1955 


Jan 

1952 

1858 

ion 


Mar 

1852 

1957 

1045 


May 

1958 

19571 

1070 

1858 

Jul 

■ 1856 

1085 

1951 

1958 


SOYABEAN MEAL 


1 Mon 


COCOA 10 tomaSE/tamas 


Close Previous HJgh/Low 


POTATOES 


POX 


£/tonne Goto (troy or) 



dose 

Previous High/Low 

Apr 

81.0 

630 


Turnover Raw 312 (221) too of 50 tomes. 
White 883 (1183) Parts- White (FFr per tonne); 
Oct 1276.35 Dec 1281.40 


Turnover 64 (133) lot* af 20 tonnes. 


SOYAMBAL - London POX 


S prtco 


£ equivalent 


BOLD 100 troy oz.; S/troy oz. 



Claw 

Previous 

HtgiULow 

Oct 

117.80 

11850 

117.60 117.S0 

Feb 

120.60 

121.20 

120 60 12050 


dose 337 BO-337.80 

Opening 338.0043640 

Morning tlx 338.70 173.942 

Afternoon fix 337.25 174.181 

Day's high 33800-338.30 

Day's low 33840-338.30 _ 

Loco Ldn Mean Gold Landing Rates (V« USS) 


Turnover 203 (200) tots of 20 tomes. 


CMJDSOtL - IPS 


S/barrtf FREIGHT - London POX 


SIO/Tndcx point 


Latest Previous Hfgh/Low 


Oct 
Nov 
Dec 
Jan 
Feb 

IPE Index 1902 


19.83 19.86 19.83 19.65 

1986 IB 57 1958 19.70 

1955 1956 19.85 19.72 

19.68 19.87 19.68 1954 

19. SB 1842 1958 1958 

2008 


Turnover 20000 (17853) 


£ a tonne unless otherwise stated, p-ponca/kg. 
e<ents/ib. r-rtngglt/hg.l-Oct/Nov w-Aug/Sep 
y-Sep d-OcL rOct/Oee. tMeat Commission aver¬ 
age launch prices.* change Iron a week ago 
▼London physical. 6C1F Rotterdam. Jf> Bullion 
market close, ra-Malaysian cains/kg.+Sheop 
prices are now Hve weight prices. 



Ctoeo 

Previous 

High/Low 


178.75 

17075 

177.50 17550 

Oct 

181.50 

183.25 

182.25 10O7S 

Nov 

184.78 

188.25 

1TO.OO 183.76 

□oc 

16755 

18025 

18750 185.75 

Jan 

187.60 

18855 

167.75 18050 

Fob 

18450 

18450 

18450 183.90 

Mar 

18150 

18150 

16150 16000 


17955 

17050 

179.00 17075 

May 

17755 

177.60 

177.25 T75l00 


Turnover 16278 (34041) lots at 100 tonnes 


FRUIT ft VEGETABLES 

Cyprus sultans. Israeli and Greek 
Thompson seedloss grapes ora this weeks 
best fruit buy el «-60p a toand 6SS0p a to 
reports the FFVIB. Victoria plums are 
plendtirf at 3545p a lb. A good choice of 
melons Is avaliaMe: galla 70-95p each tram 
Spania. Israel and Francojxxtoydew 
75p-Cl.OO each and Spania watormoton at 
Cl 50-52 00 each depending an size. Good 
quality English and Jersey courgettes are 
On best vegetable buy «Ms weak at 4O-50p a 
to A variety of English lettuce is available: 
Iceberg 50-75p a head. Webbs 3O40p oech 
and Loire Rosso 4S60p each. New In are 
Dutch salad otnons 40-60p. 



Close 

Previous 

Wgh/Low 

Aug 

1061 

1081 

1081 

Sop 

1120 

1126 

1128 1120 

Oct 

1199 

1205 

1205 1199 

Jul 

1120 


1120 

Oct 

1295 


1295 

BF1 

1081 

1078 

1061 

Turnover 94 (ill) 

GRAMS 

- London POX 

£/tonne 

When 

Close 

Previous 

High/Low 

Sep 

11350 

113.15 

11160 11335 

Nov 

ns.es 

113 65 

115.69 11560 

Jon 

119.60 

119.45 

I19j6S 119.60 

Mar 

122.70 


122.70 122.60 

May 

12S.70 

125 SO 

125.70 

Barley 

dose 

Previous 

Mgh/Low 

Sop 

10955 

109.40 

109.55 

Nov 

113 00 

11250 

11300 11Z90 

Jan 

116.75 

11650 

116 75 

Mar 

11150 

119 45 

119.60 

May 

121.75 


121.75 


Turnover Whoat IC9 (166). Barley 101 (160). 
Turnover lots ol 100 Tonnes. 


PIOS - London FOX (Cash Settlement) p/tg 



Close 

Previous 

MgtULow 

Sep 

107.0 

106.0 

1060 

Oct 

106.5 

1C8-5 

1063 

Nov 

1C*L3 

1065 

1C6.3 

Jan 

1005 

1015 

100 0 

Mar 

104.0 


103.0 

Turnover: IS (25) lob O t 3,250 Kg 


1 month 

2.63 

6 months 

244 

2 monlhs 

2.63 

12 months 

2.71 

3 months 

25! 




Silver fix 

p/tray oz 


US cts equiv 

Spot 

192.35 


37Z90 


3 mornhs 

19720 


37555 


6 months 

202.15 


376.00 


12 months 

21250 


38650 


OOLD COWS 


9 price 


£ equivalent 

KruyttmiMl 

33650337 50 

175.00-177.00 

Maple leal 

348.95-349JD 

• 


New Sovereign 81 00-83.00 

42.00-4450 

TRADBD OPTIONS 

AlBBdntam (99 7%) CaHs 


Pub 

Strike price S tonne Sep 

Dec 

Sep 

Deo 

1250 

55 

85 

3 

9 

1300 

14 

50 

8 

23 

1390 

2 

29 

46 

47 

Copper (Grade A) Calls 


Puts 

2SD0 

54 

89 

6 

52 

2550 

22 

63 

23 

76 

2600 

S 

44 

56 

106 

Codes 

NOV 

Jan 

Nov 

Jan 

TOO 

74 

BO 

18 

35 

750 

44 

54 

36 

35 

BOO 

25 

33 

69 

84 

Cocoa 

Dec 

Mar 

Dec 

Mar 

625 

40 

71 

29 

30 

550 

30 

57 

44 

41 

675 

21 

45 

60 

54 

Brent Crude 

oet 

Nor 

Oct 

Nov 

2000 

25 


4J 

60 

2050 

12 

27 


93 

2100 

a 

IS 


- 



Close 

PrevtOUS 

High/Low 


Aug 

337.4 

337.9 

3364 

338.7 

Sop 

337.6 

338 t 

0 

0 

Oct 

338.7 

339.2 

3384 

337.8 

Dec 

3402 

3408 

340,6 

339.0 

Feb 

3419 

3424 

341.7 

340.9 

Apr 

343.5 

344.1 

343.4 

3425 

Jun 

34SJ 

3468 

3448 

3444 

Aug 

347.0 

317.8 

3485 

3465 

Oct 

346.8 

3495 

0 

0 


PLATMUM 50 troy oc S/troy oz. 



Close 

Previous 

Htgh/Low 

OcJ 

346 9 

346.3 

349.0 344.6 

Jan 

346.7 

3445 

347.0 3430 

Apr 

3475 

3455 

3475 3474 

Jirf 

3485 

3484 

0 0 


SILVER 5.000 troy oc cento/troy ol 



Close 

Previous 

Wgh/Low 


Aug 

3734 

3774 

372.0 

372.0 

Sap 

373.2 

377.7 

374Q 

3714 

Oct 

3751 

379.6 

O 

0 

Dae 

3766 

3814 

377.5 

374.0 

Jon 

378.1 

3824 

0 

0 

Mar 

380.5 

385.2 

3814 

377.0 

May 

3831 

3874 

382.5 

381.0 

Jul 

3855 

3902 

388.0 

384.0 

Sep 

388.4 

383.1 

380.0 

308.0 

Dec 

3924 

3975 

3934 

382.0 


Sep 

1031 

1081 

1063 

1020 

Dec 

1073 

1108 

1096 

1071 

Mar 

1126 

1157 

1149 

1125 

May 

1180 

1192 

1183 

1168 

Jul 

1191 

1223 

0 

0 

Sep 

1221 

1253 

0 

0 

Dec 

1258 

1288 

0 

0 

Mar 

1292 

1324 

0 

0 

May 

1320 

1352 

0 

0 

SUGAR WORLD “it* 112500 tor. oontsJlbs 


Close 

Previous 

Hftjft/Low 


Oct 

9.00 

9.19 

044 

848 

Mar 

845 

851 

855 

8-85 

May 

848 

648 

851 

846 

Jul 

846 

848 

850 

846 

Oct 

8.79 

ft78 

840 

8.77 

COTTON 60400: cmia/Ae 


Close 

Previous 

High/Low 


Oct 

68.78 

5927 

5045 

5840 

Dec 

5BJD 

58.70 

5740 

6658 

Mar 

5745 

6782 

8840 

57.00 

May 

5845 

S&4S 

6642 

57.75 

Jul 

6850 

56.80 

80.40 

68.00 

Oct 

80.40 

80.75 

8048 

6000 

Dec 

0025 

9047 

6040 

60.10 



Ctoee 

Prevfoi 

| High/Low 


Aug 

17312 

1724 

1 1744 

1724 

Sep 

172.7 

172.1 

J 1734 


Oct 

1884 

1874 

11884 

188.1 

Dee 

1874 

1884 

1188.7 

1874 

Jan 

1874 

1884 

41862 

107.0 

Mar 

186.4 

186.1 

187.7. 

1B84 

May 

Jul 

1884 

1874 

1864. 

1804 

Y874 

1885 

1874 


i 5,000 burnhni 
_ Close Previo us 

Sep 22»0 218/2 

Dec 221/0 219/8 

Mar 22S/4 228/4 

May 238/4 234/4 

Jul - 240/2 239/2 

Sep; 241/D . 240/4 

Dec . 243/4 243/4 



Jul 

.Sep 

Dec 


30B/8 

308/B 

3iq 

307/4 

' 32272 

318/6 

329 

318/4 

, 320/4 

324/8 

32&A 

325/6 

i 827/6 

324/0 

d2M 

324/0 

318/6 

315/0 . 

31 aM 

315/D 

322/4 

320/D 


0 

333/4 

331/0 . 

0 1 

0 


live CAyn^4QjQ0 too: tantaAbm 


dose 


ORANGE JUICE 15,000 tor. centa/tos 


KMH GRADE COPPER 25400 too; eenls/tos 



Close 

Previous 

Htgh/Low 


Aug 

113 30 

11425 

11425 

11320 

Sep 

II34S 

11445 

114.45 

11340 

Oet 

11355 

114 70 

11425 

114.00 

Nov 

11450 

114.90 

0 

0 

Doc 

11440 

115 05 

115.00 

11A30 

Jon 

113 es 

114 60 

0 

0 

Fob 

113 70 

114 35 

0 

0 

Mo/ 

11330 

113 65 

1 US 85 

11320 

Apr 

112.40 

112.70 

0 

O 

May 

11240 

11225 

a 

O 

COFFEE -C- 37400ft>s: ceota/lbs 


Close 

Previous 

High/Law 

- 


Sap 

5025 

5080 

5125 

50.10 

Dec 

52.90 

5345 

5380 

52.60 

Mar 

55 40 

5570 

5820 

KK9Q 

May 

59.85 

59.75 

5990 

5925 

Jul 

6200 

6180 

8220 

61.70 

Sop 

84 00 

6375 

64.00 

84.00 

Dec 

87.50 

67.25 

0 

O 



Ctoee 

Previous 

Wgh/Low 



112.60 

11120 

11240 

11140 

Nov 

T0S2E 

10720 

10826 

107.10 

Jan 

10746 

10840 

107 90 

107.06 

Mar 

107.80 

W7.00 

10823 

10740 

May 

10740 

10720 

0 

0 

Jul 

10740 

108.70 

0 

0 

Sep 

10740 

106.70 

a 

0 

Nov 

10740 

106.70 

0 

0 

mica 1 

REUTERS (Base; September 161831 

- 100) I 


Aug20 

Auo.19 

mods ago yr ago f 


16814 

13292 

15732 

19430 | 

DOW JONES (Base: Dec. ST 1974 •> 1O0) [ 


Aug. 10 

Ang.18 

ninth ago yr ago | 

Spat 

11646 

11544 

11848 

117.19 

Futures 11522 

11546 

11BL38 

120.77 


Aug 

74400 

74.175 

Oof 

74250 

74425 

Deo 

72078 

72475 

Fab 

72275 

72480 

Apr 

13350 

7342S 

.ton 

70425 

70.400 

Aug 

68400 

68425 


MVS UOBS|40jDe0 to; conta/lht 

Prev ious Hgh/LoW 




38400 

41-S0 

41425 


41460 

42429 

nidi 
■ 4225* 

43300 

4Z2SD 

-^4 



1- ' 

: \ 





4**S 45.500 H 900 

40.378 40.773 I.W8 

40575 41JQS F 

40*73 41.000 iron 

MM : 39475 V 
44.90) 48.000 

43.700. 43700 





f 

i 


i 
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: 'ey Terry Byfand, ! ' - ~’. 

LUC Stock Mark at Editor, ,‘ 

CURRENCYfears took a iand' 

. .iii the UK stock marketyester- 
dny, and early gains In Stares. 
-. were reversed later whfln : star¬ 
ling slipped lower against /the 
. D-Mark; ’'on . the “ foreign 
exchange market;: challeng in g 
its low . in' the European 
exchange xate nnchEedsin. .' , - 

The FT-SE index .was. only. 
.4.1 off at the dose of share 
trading, hut .this; contrasted 
with an earlier rise'of 13 points 
■when London was responding 
favourably to Ithe. :Bundes- 
bank^s decision to leave its 
'Lombard rate unchanged. 

The- slide is • the. pound 
Implied a new threat of higher 
Interest rates .in the ,UK. and., 
the stock market spw 


Tlhcreased selling pfessilSe 
towards the dose-' of trading.: 
The final reading put the 
- FT=SE Index at 2389-4. wfth ■ 
'traders . sounding nervous , 
about this morning’s opening 
fo . L fmrinw markets. '.'/ ■ ■.. 

Barclays da Zoete/Wedd. 1& 
UK fiivestaientbahk^last night- 
reduced its year-end. forecast 
. Bor tte FTSE Index from 3,750 
to ZJBOOi following downgrades 
:to both its GDP'and.corpOTafe r 
pwmlng ^ p EBdictUHlS ./lhe Foot- - 
sie 2,760 estimateis postponed 
until the end of next yrar; 

The bank's decision; cofn- 
cided wifh a simflarly bearfsh 
review of the eebnomy from' 
Professor Doug McWilliams, 
ecohcraiic adhdser to tbe -Ckm- 
federation of BriSsh. Industry, 
who warned yesterday that 
economic recovery .will, be 


. . Account Paafliig Data ■- 

Tfral Uraftngc 
Aoo ta 

Aug 24 

flap? 

OpOm McSmlk 
Auo » 

HUE 

8003 

Sap 17 

1— Pa gun bp. 

Aug 21 

Sap* 

■ Sap-16 

ArararatOar. 

Sap 1 

Sap M 

Sap *8 

Wow *wa HaaHnm iray rafcr 

placa tram . - 
uflar. 


delayed until 1994, 

The stock market’s currency 
concern was also fuelled by 
weakness in the US dollar 
ahead of an important speech 
from President Bush and by 
rumours, denied by the Ger¬ 
man Finance Minstry, that a 
meeting of the Group of Seven 
ministers was planned. 

The stock market "opened 
cautiously, unwilling to extend 
the modest recovery of the pre¬ 


vious session in spite of the 
recovery of 43 per cent in the 
Nikkei Average, which was on¬ 
set fay Wall Street's fall of 22 
Dow points overnight. 

However, the blue chip 
stocks, inclined to drift easier 
while awaiting the outcome of 
the Bundesbank policy meet¬ 
ing, were quickly pulled 
upwards from an initial dip of 
six Footsie points by a firm 
opening in stock index futures. 
The Footsie was soon ahead by 
13 points at 2376.5. 

Trading volume was tight at 
this stage and optimism 
restrained by the latest Ger¬ 
man money supply data, which 
appeared to set a gloomy 
backcloth for the Bundesbank 
meeting. The July money sup¬ 
ply statistics for the UK had 
little effect, however. 


Although below its best lev¬ 
els. the London market held up 
at midsessioo and drew the 
expected benefit from the 
Bundesbank's favourable deci¬ 
sion on German interest rates. 
The setback in share pritvs did 
not appear until the pound 
turned down, but the response 
from stock index futures was 
swift, and the underlying blue 
chips followed suit 
Seaq trading volume 
increased to 425.9m shares, the 
highest daily total this week, 
as market traders nervousiy 
lightened their dealing books. 
The 393.7m shares traded 
across the Seaq network on 
Wednesday reflected retail, or 
customer, business in equities 
worth only E778m. still very 
poor in terms of profitability to 
the London securities industry. 
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GILT EDGED ACTIVITY 
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*SE Activity 1974. 
tExcluding intra-market 
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London report and In tost Share Index: 
Tel. 0891 123001. Calls Charged at 36p/ 
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Wellcbme 
support 
to end 


PHARMACEUTICALS group 
Wellcome advanced sharply as 
traders .sensed-that the “green 
shoe” operation to support the 
.price of ihc.group's global 
share Issue was about to be 
ended. .' , V - • 

- Late last night, Robert Flem¬ 
ing, the merchant bank head¬ 
ing the global share issue, said 
the support operation, which 
allowed it -to buy back up. to 
4d5m shares in order to stabi¬ 
lise the 800 p issue price, 
would terminate at the close of 
yesterday’s trading session in 
New York, assuming no sud¬ 
den collapse in the US market 
overnight ' • 

The winding-up of the issue 
will mean' , that 'Wellcome 
Trust, the governing charity, 
will have reduced its stake to 
40 per cent and sold around 
290m shares to raise £2.32bn 
minus expenses. The money is 
expected to be reinvested in 
equities. Wellcome shares 
dosed a net 10 higher at 8Q2p 
after high turnover of 9.4m. 

Fleming could have operated 
the “green shoe" until next 
Wednesday but said it had 
not bought any Wellcome 
shares since August 12, since 
when the share price, had held, 
up well in a completely free 
market.. -. • .«• ■ 

t Mr Ian Hannam, who has 
been co-ordinating the issue, 
said, that ending the support 
process would give a chance to 
analysts, gagged by Stock 
Exchange rules, to publish 
research on the company. 
There have been fears that 
Wellcome's forecast of full-year 
profits of £500m to £510m 
might be affected by a weaker 
dollar, but the company has 
been reassuring analysts.' 

Securities house Hoare 
Govett and agency broker 
James Capel, both linked to 
the. flotation, were believed 
yesterday to be preparing posi¬ 
tive research. 

Hillsdown bit 

Food manufacturer Hills- 
down fell victim to a rash of 
negative rumours in the wake 
of a series of recent down¬ 
grades in the run-up to its 
interim results, due early next 
month. 

The timing and manner of 
the fall in the share price 
suggested to some dealers a 
bear raid on the stock. Nomura 


NEW HIGHS AND 
LOWS FOR 1992 


NeWKMHSm. 

HOTELS 4 LEISURE (1) MHtaa*. MEDIA 
Q) OA. TVS Em 7Ape PI 'OB, HSTALA 
METAL FORMING (1) Monte AahOy. STORES 
(1) Froneli ComwcUon. TEXTILES (1) Loads. 
transport (i) Dawsonanaup, MMBS 0) 
ForsayttL 
KEW LOTTS (145). 

AMERICANS (3) Amdahl, Bowalor Inc.. ISM. 
CANADIANS (1) BC Om BANKS (1) ANZ. 
HSBC. Standard enrol. BREWERS ft 
tSSTlLLERS (3) GfMIMni. Do 595pc PL 
Vara. BULOMS MATERIALS (2) Breeden. 

Br. FWiiaa. Russell (A). BUSINESS 
SERWCESp) African Lakes. CRT. 

Rentaml rater. CHEMICALS (4 BTF. PenttOrp. 
CONOLOMERATES P) Cannon a. 
Daknlar-Bani Hansen. CONTRACTBIfl 
a CONSTRUCTION (7) Aden. AaMead, 
Avenaldo. Baris. UHoy. McAlpins. TBbury 
Douglai. ELECTRICALS O) BICC. wmanle 
Fnu^ ELECTRONICS (ft) CUL Mfcrooyslwiia. 

Computer People, Hewtea-Packa/d. 
Presflc*. Real Tima C ontrol. Siemens. 

BuUough, Ranaomaa. Racmd. Varson. FOOD 
MAMUFACTUIBNO (5) Armour. HUfedOwn. 
ParWno. Sima, Unisale. FOOD RETAILING 
(3) Albert Ftamr. (Miry Form, Thorntons. 
HEALTH A HOUSEHOLD (1) Scholl. HOTELS 
A LEISURE (S) Allied Lota. Friendly HUB. 
LatfH-oka. Magooda, Reeort Hcs.. 
WStfRAMCE BROKERS flft Heath. Hogg. 

JIB, Lowndes Lambert. 5Mel Butrin Jonas, 
Wims Corroen, BtSUHAHCE COMPOSITE 
(1) Skanda. mvESTMEHT TRUSTS (S3) 
Abartortti SpW Leva) UtS_ OSyol Cbdord 
2ara PI. Cord Assets Drayton Asia. Drayton 
Koran. Exmoor Dual lnc_ First Spoidsh, 

Do ms. Fleming M. High Inc.. For. 6 CoL 
Pacdlc. For. ft CoL Oermsn. Oanmora Amor, 
Gartmore Euro., Grahams RhMoul, 
GroanMara. Do WIs. Japan OTC Wtt.. 
Japanese Wmd. Fund. Latbi American NS. 
Lon. & Stradidyda. M ft G hie. Qearad Us. 
USC Recovery 2oro PL. Martin Currie 
Poe.. Do WIs, MaorgftloSmdr. Co’s ha. 

Do WM.. Mirroy Venturas, Maw FrantMn 
Dav, Overseas inv ms. PaUfto Assets 
Do WU. Pacific Horizon. River Plata Me, 

Do Cop. SecurfUea TM. Scot. TR Euro. 
Growth, TR SfflMr. Co’s Thornton Aston 
Emrg. MUs. MEDIA « Aegis Read, 
Thomsen. MERCHANT BAMCS (2) Singer 
ft Ffledtaridar. Wartturg Bpc PI. METAL ft 
METAL rORMOia (*) ASW, DU. IndS, 
W8CB1AHEDU8 W NifSwNL Porih. 
spandex. MOTORS rn Oaganhom. Jacks 
OR. ft GAS PB AbonMan. Areon. Premier. 
TaML OTHER INDUSTRIAL MATERIALS 
(S) BH Praps, Brown ft Towns VMMa. 

PACK AOBtoT PAPER ft PRTnNG B 
Mterafllm Reprog. Repols PROPCmr (I) 

City She Eats. Oabanham Tmwn ft C, 

Eats ft Gan. Bpc PI, Gl Portland Stipe *03L 
Prop. Security. Slough. UK Land, STORK 
B Roaeoys T ft S. TEXTILES («) Coaw 
vtyelM. Foster JJ), Lo»<Sn«on. 

TRANSPORT (a Ocean, TIP Europe. WMES 
m Anglo tow. Gold. Anglo Pacific. BUtoli. 
Eiandarand. FS Cons. Gold FHHda SA. 
Montague Goia Vaal Ruete. 


became the latest to' down¬ 
grade the group yesterday, 
chopping £17m from Its full- 
ryear estimate to £193m. The 
move is. the latest in a revision 
of the whole food manufactur- 
ing sector by . analysts' across 
. the.xqariuit. • 

HlUsdown shares came 
under pressure early yester¬ 
day; following activity in the 
option market This appeared 
to be the signal for the rumour 
mill .to.. grind' into action, 
with questions hinted about 
HUlsdown's' profitability and 
talk that the company may 
issue, a deeply negative trading 
statement - 

Both suggestions were dis¬ 
missed by analysts, but .the 
damage to the shares was 
already done: They closed 13 
down at 94p after busy turn- 

over of 6.4m. 

Insurance broker Willis Cor- 
roon fell 8 in pre-market trad¬ 
ing and finished a net 16 off at 
170p <m heavy turnover of 7Bm 
shares after the company 
posted lower than expected 
half-year profits of £54m. 

A range of analysts’ profits 
forecasts predicted between 
£60m and £66m, against £69.4xn 
last time. The company said 
profits for 199S would not 
match those for 1991 because of 
world insurance and financial 
market factors, together with 
file cost of the firm’s long-term 
investments. C.E. Heath 
declined 9 to 25lp in sympathy. 

An upgrade for Boots lifted 
the shares. 9 to 452p. After 
meeting the company, Nomura 


added £ 10 m to this year's fore¬ 
cast, to £420m, and raised 
1993’s figure £lSm to £470m. 

John Henzies escaped a 
hangover from the Monopolies 
and Mergers Commission 
inquiry into newspaper suppli¬ 
ers, recovering 11 to 33lp. 
S.G. Warburg was said to be 
positive. Bat nervousness 
ahead of next week’s figures 
kept W Jl. Smith under pres¬ 
sure to end 8 lower at 383p. 

Brewer and hotelier Vaux 
was knocked by a sell note and 
downgrade from Smith New 
Court, shedding 6 to 168p. 
There were also reported 
downgrades in Bass, off a 
penny at 520p, by BZW and 
Hoare Govett 

Exceptionally huge turnover 
in Hacal Electronics followed a 
big sflle by a leading UK insti¬ 
tution. Dealers said 11m shares 
were crossed at 63p, with an 
eventual 26m dealt, making it 
the most heavily traded stock 
of the day. The shares edged 
forward a halfpenny to 64p. 

British Gas was a penny 
firmer at 236Kp after announc¬ 
ing that a partnership with 
Tractebel, of Belgium, had 
been selected to develop, own 
and operate a £l75m central 
plant to serve a Thai petro¬ 
chemical complex. 

In spite of a 21 per cent rise 
in first-half profits, environ¬ 
mental services group RentokU 
ended a penny easier at 147p. 
The company, which has 
expanded through more than 
10Q small to medium-sized 
acquisitions into hygiene. 
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building and office services, 
has increased profits at around 
20 per cent a year for the last 
10 years. Analysts expect that 
growth rate to continue 
through this year, with full- 
year profits of around £114m. 

Two large lines of stock, one 
of which turned into a badly 
executed sale, was said to have 
unhinged Ladbroke. The 
shares receded 8 to 141p with 
turnover a hefty 69m. 

In transports, NFC was in 
demand and moved ahead 7 to 
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242p, but profit-taking was 
seen In BAA. 5 down at tiffip. 

British Aerospace advanced 
9 to 213p in early trading on 
talk that the company was 
about to announce the long- 
awaited order from Saudi 
Arabia for the Tornado mili¬ 
tary aircraft. The stock was 
also said to have been helped 
by a reported reported buy 
recommendation from broker 
Strauss Turnbull. But, sellers 
appeared at higher levels, leav¬ 
ing the shares 4 up at 208 p. 

T&N eased 2 to I38p after 
James Capel crossed a block of 
shares at 137 a Ap. 

Inch cape shrugged off recent 
weakness and rallied 9 to 3S6p 
after broker S.G. Warburg rec¬ 
ommended the stock, saying: 
“Recent falls have been over¬ 
done and now is the time to 
buy for the long term.” 

A squeeze in English China 
Clays helped the shares buck 
the trend in a dull building and 
construction sector. The stock 
added 8 at 49Sp in thin trading. 
Ilartstone was wanted and 
bounced 4 to 129p. 

Financial worries continued 
to overhang Trafalgar House, 
which finished 414 lower at 
44 l Ap. Profit-taking in Lonrho 
brought a reaction of 3 to 78p 
after Wednesday's gain. 

MARKET REPORTERS: 

Pater John, 

Joel Kibazo, 

Christopher Price. 

■ Other market statistics. 

Page 18 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


TURNOVER IN stock index 
futures improved from the 
recent poor levels in a volatile 
session which saw an early 
rise evaporate on worries over 
the weakness of sterling, 
writes Joel Kibazo 
The first trade in the Sep¬ 
tember contract on the FT-SE 
was struck at 2.375, four 
points below Wednesday's 
close and the contract went 
further into retreat with UBS 
Phillips and Drew reported to 


be the early seller. However, 
September soon regained 
momentum fuelled by strong 
baying from Salomons, and 
was trading at 2,399 by 
9.30am, pulling the underlying 
cash market higher. 

After a brief period of side¬ 
ways trading, September was 
again In demand boosted by 
favourable UK money snpply 
figures and later, relief at the 
unchanged Lombard discount 
rate. But the gains were sur¬ 


rendered in the afternoon as 
dealers focused on the weak¬ 
ness of sterling. September 
closed at 2,379, around 8 
points above its fair value pre¬ 
mium to cash of about 12. 
Turnover at 10,539 was an 
improvement on recent levels. 

Volume In the traded 
options remained dull reach¬ 
ing only 27,153 contracts. The 
FTSE 100 option traded 7,148 
lots. Hillsdown was the busiest 
stock option at 2,664 contracts 
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Much the same as you, no doubL 
Philip Coggan looks at the pound in his pocket 
and finds that it almost equals two US dollars — 
which is good news for investors with an eye on that 
Florida holiday home... 

Jurek Martin reports from Houston on how 
George Bush finally took his gloves off and squared 
up to Bill Clinton and Saddam Hussein. 

Michael J Woods gets up early in the morning to 
catch the lions at play in Ngorongoro, while Nicholas 
Woodsworth stays out late in the searing heat of 
South Africa’s Karoo. 

What is the FT 
getting up to 
this Weekend? 


Jancis Robinson puts the case for mixing and 
matching bottles to fit your wine budget, and 
Philippa Davenport cooks up some simple and 
delicious fish dishes. 

Peter Bruce and his wife Anna find out How To 
Spend It in Madrid’s slinky boutiques and trendy 
tapas bars. 

And Michael Hanson finds even 
millionaires are counting their pennies in London’s 
top-end property market 


Weekend. FT 

Saturday August 22 
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ELYSEES MONETAIRE, SICAV 
SodW d'lnvestissemait 4 Capital Variable 
SWpc social : L-2132 Luxembourg 
8 Avenue Marie-Thtrfese 
R.C. Luxembourg B25.791 

Messieurs lea aaioorairci sam canvoqu£s par Vs prfcscni avis & 
I'ASSEMBLEE GENERALS STATUTAIRE 
de nouc Sod&d qui aura lieu ie ler Scpusrnbrc 1992 a 10.00 heurcs au jj^jc 
soda! avec 1'ordic du jour suivoiu: 

1. Hxamen du rapport dc gestion du Coiueil d'Administration, du rapport du 
R£viseur iTEmreprises igr£d, des complex annucls cl dc l'aflccuiiaa ilex 
lOsuliais. 

2. Dd charge ana Admininratcura pour I'cxcrcicc dc leur man da l 

3. RenouvdhastenL du mandat du R£viicur d’linircpriscs agrdd pour une 
amWSe. 

4. Nomination des AUmiautmcurs pour un nouveau icrmc staUiiaiie dc irois 
ana. 

5. Questions divenca. 

Lex acdonnalrea aoni avertis qu'il a’y a pas dc quorum pour ddlibdrcr 
valablemcnt el que Its resolution, ion prises a la simple majorild des actions 
prism Lea ou icprCscnidcs. 

Les ddtcnicura d’actions au potlcur sam prifis dc d£pascr leurs litres cinq 
jours avani I'Assemblfic aupria dc: 

CCF LUXEMBOURG S.A. 8, Avenue Maric-Thiicsc I.-2I32 Luxembourg 

Lc Cornell <T Administration 


Notice to Holders of 

Medical Care International, Inc. 

6 %% Convertible Subordinated 
Debentures Due 2006 

Notice is hereby given that Medical Care International, Inc. (the 
"Company") shall merge into and with a newly formed 
subsidiary of Medical Care America, Inc., a new holding 
company formed to combine the businesses of the Company 
and Critical Care America, Inc. ("CCA"), on or about September 
9,1992, subject to approval by the respective stockholders of 
the Company and CCA at special meetings to be held on that 
date. It is expected that as soon as practicable after 
consummation of the merger, stockholders of record of the 
Company's Common Stock shall be entitled, upon surrender of 
die certificates representing such shares to tire exchange agent 
Society National Bank, to receive in exchange therefor a 
certificate or certificates representing the same number of 
shares of the Common Stock of Medical Care America, Inc. 

MEDICAL CARE 

Dated: August 21,1992 INTERNATIONAL, INC. 
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FT MANAGED FUNDS SERVICE 



’ Cureeni Unu Trust prices are available on FT Cilyline. Calls charged at 3Gp/minula cheap rale 
and ABo.'minule at all other limes. To obtain a tree Unit Trusl Code Booklet ring 1071) B25-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Pressure on dollar and sterling 


DEALERS in the City of 
London said that both the dol¬ 
lar and sterling were on the 
verge of a crisis yesterday, as 
the D-Mark pushed both cur¬ 
rencies towanls important new 
lows, writes James Blitz. 

The dollar almost touched its 
all-time low of DM1.4430 in late 
US trading, as dealers won¬ 
dered when the Federal 
Reserve might intervene to 
support the currency. The Fed 
may have waited to see what 
Impact President George 
Bush's speech at the Republi¬ 
can convention would have on 
the currency markets. But 
there is not much room for the 
Fed to manoeuvre in: the dol¬ 
lar risks going into a free-fall if 
it breaches the historic low. 

DolUutfD-Mark trading was 
not affected by economic indi¬ 
cators yesterday. The slight 
fall in July's M3 monetary 
growth in Germany, down 
from an annualised 8.7 per cent 
to 8.6 per cent, was interpreted 
as a positive number by 6ome 
analysts, since it does not yet 


reflect the recent 0.75 percent¬ 
age point rise in the Bundes¬ 
bank's discount rate. But the 
figure Is clearly outside the 
Bank's target range of &5-G.5 
per cent of annual M3 growth, 
keeping a firm bottom to the 
Lombard rate. 

Instead, the US currency dol¬ 
lar fell victim to a creeping 
sentiment In favour of the 
D-Mark that was felt across the 
major crosses. The dollar 
closed at DM1.4480 against the 
D-Mark in Europe while ster¬ 
ling closed at DM2.8070. its 
lowest finish since Britain 
joined the ERM in October 
1990. The French franc closed 
down at FFr3.3970 from 
FFr3.3960, and the lira at 
L76L0 from L759.6 

If central banks were refrain¬ 
ing from intervention yester¬ 
day, it was because they have 
to wait for the dollar to fall to 
a point at which the operation 
will work. Trading in both the 
dollar and sterling was still 
thin yesterday and the markets 
are still not short of either cur¬ 


rency-both key requirements 
if the market is to turn. 

However, Mr A vines h Per- 
saud, a currency economist at 
UBS Phillips mid Drew in Lon¬ 
don. said that sterling "could 
be in the throes of a crisis that 
is more fundamental than the 
dollar’s.'’ In his view, the 
pound's problem is that it is 
being buffeted by external fee- 
tors. namely the weakness of 
the dollar and of the UK econ¬ 
omy. He believes that it is 
increasingly difficult for the 
UK government to support the 
currency at these levels. 

The pound's intrinsic weak¬ 
ness was underlined when it 
crossed 75 percentage points of 
divergence against its central 
ecu rate. When the ERM was 
formed in 1979, there was a 
presumption that when a cur¬ 
rency crossed this point its 
central bank should support it 
either through intervention or 
raising interest rates. The rate 
has not been adhered to since 
1985, but dealers see it as a 
turning point for a currency. 
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1-9390 1.9282 1.9067 18754 18205 


MONEY MARKETS 

Futures rally 


FT LONDON INTERBANK FIXING 


(UXOlh. AagXOI 

3 marts US dallan 

6 months US Dalian 

Md 3ft j 

offer 3ft 

Ud JJ| | offer 3 ly 


Short-dated sterling futures 
rallied yesterday morning after 
the Bundesbank failed to 
change the emergency Lom¬ 
bard rate at its council meet¬ 
ing. and the figure for July's 
M3 money supply came in at 
8.6 per cent 

But, sis has happened sever- 
altimes this week, the mood of 
futures dealers did an 
about-turn in the afternoon. 
Futures contracts dipped back 
to their opening levels, as the 
dollar fell at the start of for¬ 
eign exchange trading in the 
US. and sterling declined with 
ft. 

UK cfeariafl tank ban iemHog rale 
10 per cant 
bom Hay 5, 1992 


The September short sterling 
contract jumped 6 basis points 
from its opening level of 89.66 
after the Bundesbank signalled 
no change in rates at its 
fortnightly meeting. 

One commercial bank dealer 
also interpreted the M3 money 
supply figure as positive. He 
noted that the figure was 0.1 
per cent lower than the 
previous month's monetary 
growth. This was particularly 
good, he said, since the effects 
of the recent 0.7S percentage 
point rise in the discount rate 
have not yet worked through 
the German banking system. 


In the afternoon, futures 
prices fell as the pound sank to 
DM2.8070, its lowest point since 
Britain joined the ERM. The 
September contract closed 
down 1 basis points at 89.64, 
and the December contract 
closed down 4 basis points at 
89-64. Some dealers felt that 
these were probably the 
bottom levels for the 
front-month contracts unless a 
rise in UK base rates looks 
imminent. 

Trade in the sterling cash 
market was thin. As often 
happens -on a Thursday, 
dealers took most of the day to 
take out the shortage forecast 
by the Bank of England. This 
is because traders like to offer 
large numbers of bills to the 
Bank of England on a Friday 
when they can push the 
overnight rate down as far as 
possible for the weekend. 

In the morning, the Bank of 
England forecast a shortage of 
£1.05bn. In early operations, 
the Bank bought £31m of Band 

1 Treasury bills and £20m of 
Band l bank bills at 9% per 
cent. The forecast was later 
revised to £lbn and the bank 
bought £36m in Band 1 bank 
bills, and £91m in a repurchase 
agreement at per cent The 
Bank then bought £14m in 
Band 1 Treasury bills, £694m in 
Band l Bank bills, £2m in Band 

2 Treasury Bills and Elm in 
band 2 bank bills. There was 
late assistance of £ 120 ra. 
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•S 3& 3$ ^ iS 
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MB 0-01 0-39 2-63 4-51 

110 0 0-28 >62 540 

Estimated sotenc l 
PnartasdVio 


ws 


IUHB FUTURES WTMB 


!UULMbttPu5 , 

■ taunt 3994 Pm 3866 


Strike Cans-teOlenem FMHdtiMMl 

88 ' 2® *8 oSg 

2X2 0 0X3 

LOT 0 060 

131 0.02 032 

0.97 o.i7 aa 
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Pita 5 m Dee S*a D« 

4150 137 3.45 0 088 
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9300 0.47 237 @ 130 

9350 » 2.04 063 L47 
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Pmtan daps opn ta CMB124696 Pm 92578 


JAPANESE TEX amn 
Y12JteS per Y1M 


Od HU In hr. 
Sep 97-20 98* 97X6 97-17 

Dec 97-28 9661 97-25 97-23 
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Prerieui dal's ooen ta 78013 (78788) 


Sea 

Bre 

Mar 


Kite Lira 

10648 105-31 
105-02 104-25 
183-24 103-20 


10603 

104-29 

103-23 


s 

Mar 


0.7903 mva 

0.7895 0.7898 0.7894 - 0. 7896 
a7905 0.7905 0J905 0.7903 


HMi Lara Pier, 
106® 10640 105-26 


Jte 

102-18 


- UJ2-18 

Sep 

101-14 


- un-M 


100-12 


- 100-12 

Mar 

99-13 


- 99-13 

Jte 

98-17 


- 98-17 

Sep 

97-84 


- 97-24 

ta 

97-02 


• 97-08 


■Esncn mark one 

WUXtMSpraBM 


U* TREASURY MX S OHM) 
Sim petite df Ut% 




Latest HS Log 
06855 06864 0.6838, ..... 
06745 0.6754 8.6740 067 
06653 0.6653 06640 06645 
06550 0.6550 065SQ-, 0.65® 


dost ffigb Ura Pmr. 
Sap 87.91 8769 87.62 8768 

Dec 88.49 8857 S864 8826 

Estimated uriraae 79309 145339) 

Preston itar's open ta 121523 0210781 



Lana 

9!% 

In* 

Pit*. 

9696 

Sap 

9696 

9696 

Dee 

96X7 

9689 

9687 

968/ 

MU 

96X3 

9683 

96X3 

%S? 

An 

9659 

- 


9659 


TWtBMOITH EOHBIllJlf (BUD 
Sin p«Wi ef 108% 


BRITISH POUn EUM) 
kwf 


Latest HMi Lora Pm. 
L9238 L9306 L9246 L9274 
LB930 18900 L9930 L8950 
18644 - 1.8644 


Ok 

Mar 


Srp 

Lata 

9665 

96^ 

ttet 

9664 

£& 


9646 

9648 

9645 

96« 

Mar 

9645 

9647 

9644 

9648 

Jin 

9617 


9615 

9617 

Sep 

95X9 

95.78 

95.79 

Dec 

95X0 

9528 

95X0 

95.30 

IU 

95X0 

95.01 

95.00 

99 m 

Jte 

94A1 

94j6Z 

94X1. 

94X1 


SWISS FRANC UHO 
SFr 1258801 par SF7 


STAMOAnL MORS! 

SSHtfraas irata . 


9754 


Latest Htofc Lora Pm. 
Sh 0.7696 0.7TO- 0.7633 0.7668 

Oec 0.7» 0.7605 0.7585 ffl.1537 

Mar aTSUO 0.7510 0.7300 0-7484 


Ura 

lira 


S^rsL 

419.03 

WAS 

419.15 

41965 


YM Iran - Pita 
419X0 im/O 41835 
419.45 41965 418.73 
- 419X5 
--4L965 


PtfflJUELKH SE £71OPTSMS 
£31650 Utaswri) 


Strike 


Calls 



OuK 

Prt) 

K«e 

L97 

Price 

Lose 

& 

Oct 

8X0 

Ho* 

850 

Dec 

8.44 

Oct 

LOS 

1875 

674 

6X7 

652 

456 

0.47 

L77 

2.79 

L900 

3X8 

4X2 

4X5 

4.98 

1X0 

2X7 

3.90 

1.925 

2X0 

288 

354 

172 

L99 

194 

129 

X950 

X08 

L91 

259 

2.72 

350 

154 

692 

L975 

0.47 

1X9 

L63 

2X0 

142 

757 

8.68 

2.000 

0X5 

0.69 

X07 

X41 

756 

955 

10X7 


Dec 

- 263 
363 
565 

16 J 1 
c 8X1 
.'9.92 

- 1168 


Pierian day's apoi ML Calls 340X02 Pm 48X092 (AH cranncfed 
Preatoes left aotose CNb 3L570 Pets 9^22 (AHarociei) 


PARIS 


1 te 18 YEAR 1036 HBnBML FRENCH BBS HKm FUTURES 



Opn 

Sett price 

Ctage 


Lora 

1 Yield 

September 

10554 

10630 

-0J2 

10698 

10644 • 

9X1 

Dmndxr 

105X8 

10684 

-0.12 

10622 

10180 

9X5 

Hank 

10634 

10628 

-0X4 

10654 

10634 

8.99 


Estimated aodraie 180.720 I Toul Opn Mratst 213,421 


.51.041 

L0JSZ1 
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Treasury Btlb (seHY; oae-aieriUi 9J| per cent,' three months 9n per cent; six months 9ft per eem; 
Bonk Btlb (sell) one-month 9J1 pa- cent: three months 9JJ per cent: Treasury Bilk Awraae 
tender rate at dKawitt9.6144 pc. ECGD Ftiwd toteSte rtlng fcHdrt f hvragr. Make uo in J Jr 
31,1992 . Apraed rates.fdr period August 26. 1992 t o Septe mlrar 22..J992. Scheme I: 1127 
p.c. Sdrames IS 4> III: 11.46 p c. Refa eoce rote for period Jnly L 1992 u> July 31.1992, 
Scheme IV*V: 10X68 ox Local Authority and Finance Homes semn ftars' notice, others seven 
days' fired. Finance Houses Base Bate 101* from August jU 1992 Bata DyosU Rata lor sums 
at man days not tee 4 per cent. Cert If Kiln of Tax Deposit Berks 6>: Deposit £100.000and ter 
held under one month oij per cent.- one-three month* 9 oer cent; .Uramjljr month* 9 per cent; 
su-nlne months 8>s per cent; nlne-twelye months 8‘a per cent. Under £100.000 7 pa- cent bom 
May 6. 1992 . Deposits withdrawn for cash 5 Per cent. 
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sMis-tte 0 m 

£9,doO-«.949..._ J7» SAL I _ 

rulmm n -Tnini r iBi ta 
MIBHuhs _..T—XOAO 7601 ULMl HU 

TtrTi0~MtaaMani«ii 

ESaOO(H_..„,._._[9.00 6.751 OJQlOHlra 

UCL000-149,999- 830 638 BjU 6-HU 

E3.fiQO-C9.949 - 7.23 5.M 738 6-MU 

CUXXM<999~-J673 5.06 666i6-W* 

ll-£999__ -I 3 .OO 2251 3JR16-HU 


J. Henry Schroder Wagg & Co Ud 

«ii"W 


Out How.- 


»Oo 


6-Hlfc 
BkW 

9 2 6-Wdi 

7.916-Mtt 


6791 oiffll MU 

Western Trust High Xntanst OntpH Act 
TtaHowyootie,Pljra^PU 1SE . 0752224141 

11,999 rz:^ 1 

£999-_J9.00 


3.75 


8lbalotataaewta|< „ 

£201000*-_LOO. 

E9,fiOQ-£19,994_ 330 263 336) HU 

niHO-«4.9W._200 130 202 Hlh 

U-OT99...1130 Oil L50i MU 


_ leiTfg 

1L00O-M.999. J9.00 6731 9 3M Ow 

WhnfaMran & SmA Wnt Floan PLC 

iSWM 7 " 63.1 


,MID-6k CHikH rats at kcraat awtete. ran 
wklea mte ul tiraitotectlrai H tralc n» Heart in. 
M6 m of tateRit OteUte Htar aHrarlq forOaUMlM 
oite»(ciattliicio4taiai.UwiCMlCi«raiai»rain«ilir4 
M Uhtracmntof coramadtao at hnarot prate otirar 
•« moe a yera. 'QwinraM taut H7. tat bs 
FWpiHcr rat raMU tourara l« tnSU* *0 Owraxwm 


Not orniing a Pelikan is a cause for great sorrow, 

So WIN one with the Weekend FT Crossword tomonwt& 

4fcf7fkcm© 


t ■ 


CROSSWORD 


No.7,93I Set by CINEPHfLE 



P has the same nHsming wherever it occurs In the does 


ACROSS 

1 Maim a portrait of French and. 
Shots forebear (60 

4 Give new markings to Jona¬ 
than for examp le (3,5) 

10 The Judgment will go on tin 
dosing time <4£) 

11 Giants at business with defi¬ 
cit at Gist CD 

12 SeeS 

IS P’s call: see next page for 
lightweight (10) 

15 P Ml of botes (g) . 

16 A centra disposed to perform 
once more CM) 

20 Second left in inbodnetion of 
PIT) 

21 Meeting with those one cant 
see or can see? (6) 

24 Cut out what one ought to do 
with tax (6,4) 

26 Marriage of king notaP? (4) 

28 IPs fallen and frozen, maybe 
in Cowes (4j3) 

29 P for a pair of beasts (7) 

30 Poet and painter, and tor¬ 
toises? O no! (8) , - • < 

31 God or some other messenger 

05) 

DOWN 

1 Was first up, gaining con- 

-. scious state (B). 

2 After additional statement be 
brought letters oh horseback 
(9) 

3 P, used on letters-about poem 
(4) 

5 Make a P from prince: be may 
be wrong (8) 


6 Versatile person finds the uni¬ 
verse more spherical (3-7) , 

7 P before painter? (51 

9 P with variations (6) 

9 Herb whose opening cotfaes 
under compiler’s rights QSf 

14 It shows what people want - 
non-U cookie in chopped'peel- 
(1(0 .... v^r 

17 Religious person swallowed 
by fish - peculiar P (9) ' 

18 Tie not obtained from five 

Coals? (44) 1 : 

19 French coins with new head 
for the easiest table (3,5) * 

22 P for Baste? (6) 

23 Punishment for reversal of 

roles (6) • • : 

25. 12 P uncharacteristic of 

■ Darby and Joan (9) 

27 P for prison (4) ■ ■ ,. 

Solution to Puzzle No .7,930 
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ffe FTNIAHB 


Kihkt + bt - 


CANADA 



37.2C -0.70 

2X50 40.10 

4530 -0J0 


* C3n Gemini S 


UWSlMtbnadFm _ 1250 -450 


MbalCorpFW, 

AfMMMBU_ 


1 at lea .... 9.395 
Marrllt ...-fa59 


PveHi&Co 

PhdflSiM. 



ho^i LorsQoao Chng 

TORONTO 

3:00 pm prices AuqusI 20 

Quoiauons in cams unless marked S 

caoo Abuu Pr sn% i«% i«% 

6300 AgrticoE* 55 >j S% 5% 

30800 Air Can 465 «0 -05 -6 

78000 Alena dn 515% 15>« 15% 

1300 AlbMGss SI$% 13% 13% 

57300 Alcan Al a £23% 3% 23% +% 

■7700 Am Barr 533% 32% 33 -% 

500 Aten Cl T u£12% 12% 12% 


Saiaa Slack High Low Ciom Cnng 

7400 Corel Bvs 513% 15% 15% *■« 

SOD CtewnDey 55% 5% 3% 

69000 Crown* A i» >25 125 -3 


4000 (MMW» » 25 38 26 

■uO Ballon . 55% d5% 5% 

70500 Dolaaco S'2^ 12% 12% 

1700 Oomtr.n Til 56% 6% 6% 

66M Dormer Inc 57 7 7 

300 Du Port — 541 % 41 41 

26700 DmMBncA 305 290 300 

3000 Echo Bj) u S7% 7% 7% 

600 Emcc Ltd 55V 6% 5% 

300 Empire 510% 10% 10% 
66900 Euro No. SISk IS 16% 


Low Clan Qng 


St 


=Mt 


Ml 


I Bk Monti I 
) BX Nora Sr 
I BCSuga A 
I BCE UK 
I Balmoral 
I BGR A 
I Bomb aierB 

I Bow Vrtey 
l BP Canada . 

BramllM 
i Brascan A 
I Breakwater 
BC Tel 
l Bnmeor 
1 Brunswick 

I CAE InC 
• Camblor 
i CamerUga 
<i Cameo 
l (TDefl Res 
i CajilmpBk : 
I Can Occid I 
Can Pac 
i Con Tire 
l CanTlro A ! 
I Ctrl UN A i u 
CanUOB c ' 

i Canamaa 
i Cantor 
CnPcFVrrasf 
1 Cara Op 
Cascades 
Celanesa 
Cntrl Cap 
Qnapj 00n 
CriBI Fd A 
Comlnco 1 
' Caoutuoa 


46% 48% ♦% 

23% 23% 4-% 

B% 9% -•» 

43% 46% 4% 

dto 11 
8 % 6 % 

16 16% 

II II 4% 
12 % 12 % 

107 ItS 45 
17% 17% -% 

43 43 

21% 21% 4% 

19% 20 4*% 

10% 10% 4% 


56% 6 

99% »% 

SI7 18% 
£15% 15% 
54 52 

520% 29% 
S28% 23 

£16% 18% 
£19 10 

£17% 16% 
u£21% 21% 
521 % 21% 
32 29 

326% 28 

524 422% 
460 450 

57% 7% 

542 42 

14 14 

361 260 

450 450 

S22% 22% 

65 86 


17 4% 

15% 

52 42 

29% 4% 

28% 4% 

18% 

19 

17% 4% 

21% 4% 

21% +% 

30 

28% ♦% 

53 -f 


260 -5 

430 

22% 4% 


2100 FPI Ltd 1<0 

23500 Fannsnv'nr £8% 
3600 Finning Si3% 
1800 Fs Ua.t * $;ok 
3800 Fonm ■ 522% 

5000 Four Seosn S'» 
1500 FrancctJer £27% 


12000 Gallic nr 1i 

200 Gantts A 516% 
56900 Glamia Gkl 340 
2000 Granges 1*5 
I600 GML'MCO S1*% 
3*0900 Gr*> Cdi 3 500 

400 GW Dills £5 % 

1100 HamaS* 4 56% 

300 Howfcar Sm 52*% 
20500 k»» inn • 514% 
12500 Hamm Sow 59% 
700 Hortlngar 511% 
4600 Home Dll 513% 
1300 Horsham 19% 
200 tudsBoyMAi S5% 
2300 HwasonsBa* $26% 

31700 ImovM £357, 
'•1800 imp on S*8% 
128200 Inca £31% 

22600 lor Corona 55% 
5500 ImMure.T £10% 
23600 knpnMpa ■ £25% 
1200 Invest Grp £24 
4500 feOCO A 365 

2100 Jannoc* 513% 

100 KeriAMn • SIB 


9500 La tun 
56700 Lac Minis 
3100 Lafarge 
200 Lsldlaw A 


$29% »% 
se 7% 
sif% 18 

S3’, 9?a 


785 110 

6% H% 
'3% 13% 
10% 10% 
21 % 22 % 
19 19 

27% 27% 

9% 11 

18% 19 

375 390 

145 137 

14% 14% 

490 490 

5% 6% 

e 6% 

24% 24% 


S=i 5% 

23% 28% 

35% 35% 

46% 46% 

32% 327, 

5 5% 

dli> 10 

25 25% 

23% 24 

385 385 

15 IS% 

16 15% 

»% 29% 4% 

7% 6 -% 


200 Lauren B* 3171, 17% 17 

2000 Lamm Gp $5% S% 9% 
100 Lawson Uar $0% 0% TO 

2100 LOMUW 917% 17% 17% 

77BOO Ueckoncie 55% 5% 8% 

1700 Maon BJ 1 917% 17 17 

WIOO Magna MA £28% 28% 2B% 
BBOO Mpl Lf Fda £15% IS 15% 
8500 Marts T6T $20% 20% 20% 
1200 Mark Res «SB 480 490 

2900 UBS 1*5 B $15% 16% 16% 

2600 Melall MUi 513% 13% 13% 
1000 MInnova S16% 1fl% 16% 
76100 Mllol Carp 3d 217 219 

3000 MoInon A S30% 30% 30% 
64000 Uocta Corp 922 21% 22 

4800 Uuscocno 

3*600 Kol BfeCan 

1300 Mona Ins » 

7000 NeroMaFor 
03200 Noruda 
100 Norena 12 
200 NorcnMVlg 
33500 Mm Tola 
600 Norm gals 
050600 Nova Corp 
10300 Newsco WSv 
3000 Nurture OH 


212700 Lsldlaw B 510% 


1 PWA Corp 
1 Paprwn A • 

1 Pancfln Pat 
1 Pegasus 
I Pioneer Ml 
1 PlacarOama 
Pdco Pet 

1 Power Corp 
1 P ow e r Fin 
1 Outtscor A 

I Ranger 09 
1 Rayrock 
I Bead Stan 
Raltmon 8 

Rsn'scanea 
Repap Enr 
Rio AJgom 
RogaraCorS 
Rottimana 
RoysIBkCrsr 
Ryl Oak I4n 
RyfTrusteo 


8% B% -% 
8 8 —% 
7% 7% -% 

18% 10% 

25% 26% 

20% 20% —la 
41% 41% +% 

80 80 
8% 8% 4% 

7% 7% -% 

485 485 

8% 8% -% 
21 % 21 % -% 
282 288 
435 440 410 

26 26 
17% 17% 4% 

14 14 

12% 12% -% 

386 400 46 

18 18% 

21 21 -% 
14% 14% 

8 % 8 % +% 
B 8 
28 28 
415 15 

15 16 -% 

335 335 

16% 16% 

14 14% -% 

82 02 
25 25% 4% 

185 200 -4 

6% 5% 4% 


STOSEjmCWA 
13300 Scene RB 
■300 Stamper 
1000 Scans Hoe 
54800 Saagnnn Co 
9500 Bam On < 

1000 ShenCan a 
22400 stamn o 
1MOO SHL Sysl 
800 SMC Gnus ■ 
2000 Sonora (M 
1000 Southern 
11200 Spar Aero 
30800 SMCO A 

68900 Teck B 
2800 TatagtotM 
2 rTTOO Thomson > 
450400 Tor Dam Bk 
47800 Tara tar B 
3300 TotoIPNAm 
305100 TronaAJta 1 
402400 Transom P 1 
500 Trtnuc 
43200 Trlzec A 


Wgh Low Close Chng 

$8% 6% 8% 

41 40 40 

S14% 14% 14% -% 

£13% 13% 13% 

>35 34% 34% -% 

*7% 7% 7% 4% 

541% 41% 41% 

$6% 8% 8% 

£9% 0% 9% 

£ 8 % 8 % 8 % 

14 14 12 

£16% 16% 18% 4% 

515% 16% 16% 

385 380 385 

$20% 20% 20% 4% 

812% 12% 12% -% 
814% 14 14% 

819 18% 10 +% 

£23% 23% 23% 

88% 8% 8% 4% 

jS14% 14 14% 4% 

*518% 18% 18% 4% 

58 a a 
85% 5% 5% 


2000 UAP A x $17% 
3400 UntonErrt 515% 
4300 UnUMCorp 327% 
11400 LhflOomlnd $11% 
2800 Untvn H 


17% 17% 

IS 15 -% 

27 27 -% 

11 % 11 % 

8 8 % 


7700 Me kray Re 475 480 476 49 

153300 W-coeal E 918% 16% 187, 4 % 

BOO Waun Ban 536 35% 35% -% 

3S600 W1C 8 5M% 14% 14% -% 

1 - No voting rights or restricted voting rights 


MONTREAL 
3.-00 pm prices August 20 


20900 BoralxtllerS $15% 14% 

15000 Comstar 99% 0% 

434800 Canimp Bk £29% 29% 

am r-arv w u i tin M 


5500 Curartes 87% 7% 

2100 DMitnTxl A $8% B% 
1000 MsctoenHnt 812 12 

370700 PtaxBk Can 58% 8% 

22000 Ouabacor A 914% 14% 

400 Talaglobe $12% 12% 

10800 Unhra £8 7% 

2800 VUootron 517 18% 
Total Sales 0-873.200 shores 


9% 

29% 4% 


7% -% 

6% -% 
12 % 

0 % "% 

W% 4-% 



luXH; 



19 16 17 14 HIGH LOW HIGH LOW 

3307 06 3329.48 3324 69 3328.94 341321 317241 3413 21 41^2 


10235 10247 102 J3 10243 10247 

'isirei 


UW*»Z> 12/7/321 
102 47 54 69 

lW2i II/IO/BH 


1250X6 1267.53 127242 1257 28 1467 68 1244 06 1532 01 12 J2 

__ 120/21 113(01 >8/9/891 ffi/7/32) 

22021 22021 21889 219J3 225 59 200.74 23623 1050 

__ O/U (8/41 17/1/901 (8/4/32) 

sOsr'i High 3347 $8 JW»■ Low 3302 46 (3309 22) 


STANDARD AND POOR'S 

CBmpoBUt 418 19 42134 420 


28.50 -0.75 

11.20 40.20 


418 19 42134 420 74 4199) 425 09 

(3/81 

49137 49457 493 56 49280 449 SI 

0/8) 

35.45 3618 3t>38 360 36t>6 

(3/8) 

230.41 231.90 23160 231.06 233.66 


An MIL Vibe 38509 38601 386.94 38b 82 410.99 

( 12/21 

NASDAQ Canpt&Hr 567 61 57087 57247 573.18 644 92 


AUSTRALIA 

All Oitote 0/1/801 
All MIAn 0/1/80) 

AUSTRIA 

CiMh AUite 00/12/84) 
fraW lata I2/1/91J 
BELGIUM 

aaMoflgi _ 

DENMARK 

CuiataUfSt J/1/B33 

FINLAND 

ICXSawl (20/12/98 

FRANCE 

CACbmt 01/12/82) 

CAC 40 01/12/87/ 

GERMANY 

FAZ Atata G1/12/S8 
Csaonttak (1/12/M 

DAK 0002/87) _ 

HONG KONa 

Hug Swg 8»t 01/7/641 

BRELAND 

gg Oftnll (4/1/88 

ITALY 

BnltaU. Q972) 
MIB Central QllfB) 


29L41D3/S 
68296 03/9) 


_U_| 1235.40Q/6I 

29748 1 36129(15/1) 


655-1 | 93540(24/2) 



566705 | 616253(16/71 
124892 | 146957 QJ/U 


170240(20/19 

151306(2009 


343.70 0409 
77300 04/8) 



61906(20/2) 5460306/11 


274.00 48/13 
19240 m 


rossword 


CalpIsFood 
CjhtMie.. .. 


1.760 +no 
1.230 ■*» 



Hantau Corn ... 
Haediln £■ Rtwy 



PhuOccmi. 

Pioneer ENc. 

Prlo» Meat tack 


A«tS + w - 



TOKYO - Most Active Stocks 

Thursday. August 20, 1992 


Stocks Closing 

Change 


Stocks 

Closing 

Orange 



Traded Prices 

on day 


Traded 

men* 

on day 


Nippon Jutakl_ 

13.8m Ml 

+ 60 

Npn Steel Coni _ 

3.1m 

243 

+ 3 


Okamoto Jnds 

$0m 97S 

+ 48 

Tokto USE ins.... 

2.7m 

1080 

+ 40 


Dnflcyo KOMCO. 

40m MO 

+ 00 

Modikla Phorm _ 

iTrti 

2630 

+ 140 


JpnMB&Chern 

4.0m 487 

+ 57 

CWyod* Corp ..._ 

2.5m 

1.480 

+ 100 


Moi/i Milk Prod „ 

3.6m 80S 

+33 

Nomura See- 

2Am 

10BO 

+ 110 



KloO -050 
13.10 -0.20 


& 


) ' ( *1 Vi 'F 


mf 




DcmLl km Un 


Prior data soppMtf try Tattura. 



1 SUBSCRIBE TO 

| THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 




Phone Fax 


Phone 

Fax 

Amsterdam 

+31 20 6239430 6235591 

Madrid +341 

5770909 

5776813 

Brussels 

+32 2 5132816 5110472 

New York +1212 

7524500 

3082397 

Copenhagen +45 33 134441 935335 

Paris +331 

42970623 

42970629 

Frankfurt 

+49 69 156850 5964483 

Tokyo +81 3 

32951711 

32951712 

Geneva 

+41 22 7311604 7319481 

Stockholm +46 86 

660065 

660064 

Helsinki 

+358 0 7304000 730705 

Vienna +431 

5053184 

5053176 

Lisbon 

+35 11 808284 804579 

Warsaw +48 22 

489787 

489787 


FINANCIAL TIMES | 




| LONDON r*«li 

FkAWftPUftT NEW TOUR TOKYO | 
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FINANCIAL TIMES FRIDAY AUGUST, 2f 1992 


J 


3.V0 pm prices August 20 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cfi’O* 

VM. Pf 8b CM* Pm. tW 

OH. % E IBBa HWi Loo Quote does High In Stock 

a<8 saw a a\ u% 12 % 4i% 29% BdmcMn 

on aoreaao sos to% so% +|t * 90%«%sristotM 

■ 02 20211OT3 93% 63% S3 h 4-% 87% 38% Bril Ahwy 

2X820 671, 50>, 984. ~h ■»% *OV Bril Gas 

98S t9« 1«i 

_ . _ _ 300 5.123 SOB 36V 36V MV 

MV Z9% Abboo Lab aeo 20 22310 s »£ 30V 30% 

13% 12AMBM Pr OSO 4.0 0 16 T2% 12V >2% 


IMS 

MffiLew Stock 
134 1)4 AM Coro 
26 16 A L Lota A 

884, 829, AMP Inc 
BOV SB AMR 
2V 1% ARX 
53% 35% ASA k 


■ IV 10% ACM Qw In IDS 86 380 1lV 11V 

10V 8V AQU GvOpp I 060 9.4 48 8 V 8* 

o% 8% acu ax so an 01 ire «v ov 

11 V to% aciiOwe* oh bt 317 11 % 11 

■OV ev ACU Mon > 068 9.8 124u10V 10 V 

12% 10V Ml turn ■ 0 90 93 148 10V dlOV 

11V *V Acme One 040 un 70 7 6% 

SV 4% Acme Eloct 38 7 S S 


HV 

*V 

8 V 

II 

10V 

WV 

6 % 

6 

17% 

18 


33V 17% Acmoa 11 337 17% 817% 

18% 16% MtnEnri 0 46 20 0 98 IB 18% 

48% 29% Ad Micro aOO 54 17 30 39% 36% 

21% 7% M Ultra P 3 00 340 31443 6% 6% 8V 

9% BAave* Grp 0 18 3.1 73 26 6% 6% 


9V 

37% 

40% 

11 % 

32% 

19% 

0 % 


37% 33 Aegon Add 168 4 S 7x100 37 % 37% 

47 36% Aetna LI 278 &J 102739 41% 40% 

12V 6% AM Ax 024 2.1 14 302 11% 11% 

34 24 Aflac * 0 .44 1.4 IS 291 32% 32% 

10% 16% AAnwmon ON M 71321 16V 18% 

22% 6% AHMft Inc S 88 8% SV 

48% 36%/UrPr Clun 0.86 20 W 878 43 42 % 42% 

28V 12 % Afetaa Frt a OK £4 24 238 12 % dU% 12% 

34 V 22% Afcgaa Inc » 127 32 31V 31V 

12% 8%Alrtee*e 1.68 MB a 33 11% 11% M% 
MM 80% AlaPwS.1B 618 70 X100 u]04 184 T03 

■08% 101% Atab Pw 8P UO 56 3 >03 103 104% 

WSIOOVAlab BKC 528 50 xlOO 104% 104% 104 
11% 10% AiePwOpFI 067 51 12 10% 10% 10% 

23% 17% Alaska Air 020 1.1 8 144 17% 17% 17% 

21% 13% Albany tat 033 2.4 99 61 M% 14% 14% 

32 21 % AfCutvr B 004 1.0 W 63 24 % 24% 24% 

26% 18% AKutvr A 034 1.120 30 22% 22% 22% 

44% 36% Albanian 064 16 2D 496 41 40% 40% 

22V 18% Akxx Aiwa « 030 10 48 618 18% 10 18% 

42% 33% Aka SUodx 082 2416 404 36 % 36 39% 

23% 19% AlexSrtMn 040 2.6 4 211 18% 16% 16% 

25V 18 Alaxr Alax 1H0 *2 86 41 23% 23% 23% 

36% 27% Allagh Lud 068 24 23 84 31% 31% 31% 

48 41% Aflagh Paw 620 57 12 161u4a% 47% 48 

31 22% Allen Op 1.79 03 3 27% 27% 27V 

30 16% Allen Can 020 04 U 170 24 % 22% 22% 

27% 20% Allergan X 040 1.7 18 178 34% 24 24 

38% 29% AO nee Cep 2.40 7.1 13 347 34% 33 34 

12% 9% Allnce Ol 0.18 14 73 9% dB% 9% 

082 44121 8 19% 19% 18% 

1.00 1.8 45 684 93% 

079 58 962 11% 

0 72 74 491 8% 

572 70 177 TO 

040 51 166 10 

1.48 34T7 148 41% 41% 41% 

18 126 6% 8 6 

140 2.42S1 Boa 88% 87% 68 

084888 46% 47% 47% 
1.02 94 234 11% 11% 11% 

023 53 18 10 6% 

040 4448 644 
008 0430 133 
0 74 


-% 


S3 53% 
11 11 
9 % 9 % 

8% 10 
9 % 9 % 


16% 

1 


«*% 8% 
18 18% 
9% 9% 

a a 

13% 13% 
48 48 % 48% 


21% 18% Aid litah 
61% 40% AM Sg x 
11% 8% AMMunTr 
9% 8 AbdncOp 

10% 9% AMttftihM 
10% 8% AtuMnlnc 
41% 34% AJIM Crp 
8% 5% AHwssta 
80% 61 Alcoa 

65% 38% Alu Cp A 
11% W % AraGovtac 
6% 6% Am Praeta 
23% 18 % Araut 
12% 8% Ana> QuWx 
S A Ambon Cp 
25 13% Aincaet tod 048 56 W 113 
48% 36% Amerada Ha 080 12 SO 802 
10% K)A<nAd]R 078 74 46 10% 10% 10% 

30% 22% Am Derrick OH 04 34 728 27% 27% 27% 
33% 31% Am Br575 579 58 6 32 32 31% 

49% 42% Am Brands 1.76 08 11 920 48% 48% 48% 
20% 16% Aai SaUM 060 58 12 16 17% 17% 17% 
31% 22% A« Bob Pid 070 24 M 18 27% 27% 27% 
8% 7% ta ftp be t 064 W0 400 8% 6% 6% 

21% 18% Am Cap Bd 148 5037 23uZ1% 20% 21% 
20% 18% Am C« CV 124 53 0 3 19% 19% 19% 

66% 53 Am Cytnwed 1.66 24 141313 00% 88% 80 

33% 30% An B Paw 240 74 131027 33% 33 33% 

24% 20% Am Emmas 1.00 57 134863 21% 21% 21% 
80% 40% Am Oael Co 508 52 111398 49% 48% 48% 
9% 8 Am God *1 077 84 M2 i«% 8% 9% 

37 24% Am Hllh Pr 571114 121088 25% 024% 34% 

32% 23 Am Heritge 044 £7 19 10 31% 31% 31% 

84% 88% Am fen Hr 1 580 54 182178 78% 78% 78% 

3% 1% Am Hooks 078374 9 2 1% d1% 2 

98% 82 Am IM Cr 048 0.8 122998 95% 84% 89% 

2% A Am buml 0 134 A 4& A 

8% 1% Am mo PI 5001M3 26 1% 1% 1% 
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AMERICA 


Short-lived bank rally 
leaves Dow depressed 


Wall Street 


US STOCK markets remained 
depressed after an early rally 
in bank stocks fizzled out. 
unites Patrick Harverson in 
New York. 

By 1 pm the Dow Jones 
Industrial Average was down 
5.41 at 3,301.65. The more 
broadly based Stan¬ 
dard & Poor's 500 was also 
lower at midsession, down 0.21 
at 417.98, while the Am ex com¬ 
posite was down 0.34 at 385.55 
and the Nasdaq composite 0.55 
lower at 567.05. NYSE turnover 
was 112 m shares by 1 pm. 

Wednesday's Late decline was 
caused by a flurry of selling in 
the banking sector, where a 
variety of rumours, all of them 
unconfirmed, had depressed 
sentiment. When trading 
opened, analysts expected 
banks to recover the ground 
lost on Wednesday. 

Although bank stocks posted 
early gains, they did not wipe 
out all the damage inflicted the 
afternoon before. The failure of 
the sector to stage a more sub¬ 
stantial recovery dragged 
prices down across the board. 

Citicorp, the biggest loser on 
Wednesday, rose early on, then 
fell back, then rose again to 
stand 8 % higher at $17 V 
Chemical, which moved in sim¬ 
ilar fashion, was up at 


S33*a. BankAraerica firmed S’« 
to S43 J ». and JP Morgan put on 
just sia at S59 s .a. The best per¬ 
former was Chase Manhattan, 
which rose $1% to $23‘ , a, but 
the gain was still insufflcieat 
to cancel out the -previous 
day's losses. 

Bristol Myers Squibb fell 

S2V* to S66% in turnover of 


NYSE volume 
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350- 


300- 


200 - 


Canada 


Average do£y 
volume 1991 
179.188.000 


7 10 II 12 13 U 17 18 1920 
August 1992 


1.7m shares after the broker. 
Smith Barney, cut its rating 
from “hold*’ to “underperform” 
and reduced its third quarter 
earnings forecast from SI. IT a 
share to S1.I3 a share. 

Willis Corroon fell 31 ii to 
$16? ■ in heavy trading after the 
insurance broker reported pre¬ 
tax profits of $54. Im in the first 
half of 1992. down 22 per cent 
from a year ago. 


TORONTO edged higher in 
dull midday 1 trading, enlivened 
only by activity in banking and 
financial issues. The TSE 300 
Armed 52 to 3.390.7 in volume 
of 11.5m shares valued at 
C$137.9m. Advances led 
declines by 205 to 182 with 230 
issues unchanged. 

The financial services sector 
rose 22.49 to 2,766.31, as bank¬ 
ing shares continued to rise 
following a positive report 
from Goldman Sachs on 
Wednesday. The Royal Bank of 
Canada gained CS'/s to C£5'« 
and the Bank of Nova Scotia 
rose CS\ to C$23?;. 


ASIA PACIFIC 


Nikkei recovers 4.2% 
on short-covering move 


Tokyo 


SHARE prices rose sharply on 
short-covering as speculators 
detected a shift in market sen¬ 
timent. The Nikkei average 
advanced -L 2 per cent, regain - 
ing the 15,000 level for the first 
time in eight trading days, 
writes Emiko Terazono in 
Tokyo. 

The Nikkei ended 617.02 
ahead at 15,267.76, after open¬ 
ing at the day's low of 14,677.64 
and registering a high in the 
afternoon of L5.5-16.47. 

Volume rose to 300m shares 
from 226m. reaching 300ra for 
the first time since July 10. 
Advances led declines by 950 to 
66 . with 80 issues unchanged, 
while the Tbpix Index of ali 
first section stocks strength¬ 
ened 46.65 to 1,163.77. In Lon¬ 
don, the ISE/Nikkei 50 index 
gained just 0.87 to 967.17. 

Analysts were cautiously 
optimistic. "There seems to 
have been a shift in market 
psychology," said Mr Alan Liv- 
sey at Kleinwort Benson. 
Investors were also encouraged 
by comments from Mr Yasushi 
Mieno, the Bank of Japan gov¬ 
ernor, indicating full support 
for the Finance Ministry's 
emergency package for the 
banking system. 

However, individual inves¬ 
tors remained on the sidelines, 
and only limited buying from 
institutions was noted. Leading 
gainers were companies faced 
with mounting debt and declin¬ 
ing cash flow. Nippon Housing 
Loan continued to head the 
actives list and rose by its 
daily limit of Y50 to Y241. 
Daikyo, the troubled condo¬ 
minium developer, jumped Y90 
to Y640. “It does not say 
too much for the market when 
we see garbage floating to 
the top,” said one hnalysL 


However, blue chips were 
also strong, led by Sony, which 
surged Y340 to Y3.8S0. and Pio¬ 
neer Electronic, up Y170 at 
Y2.S30. Pessimism ahead of the 
two companies' quarterly earn¬ 
ings. announced late on 
Wednesday, had prompted sell¬ 
ing. In the event, the figures 
reported by the companies 
were better than expected and 
scotched earlier rumours of 
downward revisions for the 
whole year. 

Nippon Telegraph and Tele¬ 
phone firmed Y 15.000 to 
Y4S3.0QQ on short-covering. 
Green Cross, the pharmaceuti¬ 
cal group, appreciated Y100 to 
YS30 on hopes for its new Airis 
drug. 

In Osaka, the OSE average 
rose 696.20 to 16,421.36 in vol¬ 
ume of 19.7m shares. Nintendo, 
the video game maker, out on 
Y300 to Y9.950. 


Roundup 


TOKYO'S rebound failed to 
encourage the Pacific Rim. 

AUSTRALIA lost ground and 
brokers said there was an 
A$35m sell portfolio overhang¬ 
ing the market. The Ail Ordi¬ 
naries index declined 8.0 to 
1,553.6 in turnover of AS263.2m. 

Trading was also dominated 
by BHP's offer to buy a 32 per 
cent stake in Foster's Brewing 
at the equivalent of AS2.39 a 
share. Foster's climbed 7 cents 
to AS1.80 in volume of AS! 0,3/n 
shares, but BKP receded 16 
cents to AS13 with 3.4m shares 
traded. 

ANZ slipped 9 cents to AS3.12 
on fears about asset write¬ 
downs and the effects of the 
Bombay broking scandal. 

HONG KONG fell on heavy 
selling by overseas institutions 
but closed off the day's lows on 
late bargain-hunting. The 
Hang Seng index closed 138.83. 


or 2.47 per cent, down at 
5.481.61 but above the day's 
worst level of 5.377.14. Turn¬ 
over rose to Ki\:$3.86bn from 
HK$2.02bii. 

One of the most active stocks 
was Huirhison Whst/.poa 
which fell 20 cents n 111^:5.10. 

SEOUL fell on rumccrs that 
ruling party me in bo 1 3 had 
objected to parts of a proposed 
government bail-out for the 
stock market. The compjsite 
index lost 11.39 to IhT.TCi. 

Then. 1 WoS a negative 
reaction tn the government s 
decision to award the nation's 
second mobile telephone 
licence to the Sunkyong 
Group, a company with close 
ties to President Roh Tae-woo. 

MANILA'S decline reflected 
profit-taking after last week's 
rally on an infusion of new 
money from fun.-ign funds. The 
composite index fell :>6.77 to 
1.490.57. 

TAIWAN ended mixed after 
bargain hunting, with the 
weighted index 0.87 easier at a 
19-month low u! 3.733.rw. Turn¬ 
over rose to T$22.4bn from 
TSl7.$4bn. The construction 
sector tell a further 2.1 per 
cent. 

SINGAPORE saw the Straits 
Times Industrial index close 
L1-48 higher at 1.323.59 after a 
volatile session Volume came 
to 53.39m shares, after Ky.56m. 

KUALA LUMPUR rallied fur¬ 
ther after its recent sell-off. but 
closed off the da>'s highs >>n 
profit-taking and renewed sell¬ 
ing. The KI.SF. o>ni|<retite Index 
added 4.20 at 56-1.21 

NEW ZEALAND drifted ..ff 
in the afteinuun. I.il by further 
weakness in Fletcher Chal¬ 
lenge The NZSE- 1 U 

Index shod 7.it i im ok h.'L 
fell another 3 cents t<- NZ&IJW 
after reporting :i maid' it Inss 
and a NZS-Vibn a^-vt sal..- prvi- 
gramme on Wcdne-dav. 
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Hafnia fall-out spreads across Continent 


RJR Nabisco fell $'/. to $ 8 Vi 
after the second analyst in two 
days, this time from Robinson 
Humphrey, lowered his rating 
on the stock because of pres¬ 
sure on tobacco margins. 

Fisher-Price fell SI to 823 
after PaineWebber. the securi¬ 
ties firm, cut its rating on the 
toy company's shares from 
“attractive" to "neutral”. 

On the Nasdaq market. In 
Focus Systems climbed Sl v « to 
$9 on news of a joint venture 
which the company will form 
with Motorola (up S'/s at $84 on 
the NYSE). Under the terms of 
the venture. Motorola will buy 
a 20 per cent stake in In Focus 
at $10 a share. 


THE fall-out from the Hafnia 
debacle in Denmark spread 
from the troubled Nordic 
bourses to other continental 
equity markets yesterday. 
urites Our Markets Staff. 

FRANKFURT lost its early 
gains after Deutsche Bank 
Research downgraded its fore¬ 
casts for Commerzbank in view 
of the latter's loan exposure to 
Hafnia. the Danish insurance 
group which suspended pay¬ 
ments on Wednesday. 

DBR dropped its 1992 Com¬ 
merzbank EPS by DM3 to 
DM22. and 1993’s by DM2 to 
DM25. Commerzbank shares 
dropped DM15.80 to DM220.50. 
Other analysts said that it was 
unlikely that Commerzbank 
would lose all of the DM300m 
implied by these calculations 
but remembered that its recent 
performance includes exposure 
to the embattled Canadian 
property developer, O & Y. 

The DAX index came back 
from an intraday high of 
1,536.05 to 1,513.06, down 1.66 
on the day. Dealers were 
looking for a good day with M3 
in line with expectations and 
bond futures looking good, but 
they said that the bears seized 
on the bad news to extend 
their short positions. 

Sectors which suffered most 
yesterday were construction. 


FT-SE Eurotrack 1QO - Aug 20 


Hourly changes 

Open 1 0.30am 11 sn 12 pm 1 pm 2 pm 3 pm close 
1035.70 1035.50 1033.48 103158 1031.07 1031.88 1031.66 1030.82 


Day's High 1035.89 


Day's Low 1030.41 


Aug 18 
103574 


Aug 17 
1045.00 


Aug 14 
1042.13 


Aug 13 
1835.59 
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regarded as still highly priced, 
and engineering and steels 
which stayed weak on their 
association with Mannesman!! 
which dropped another DM770 
to DM227, bring its fall this 
week to DM45.50. 

PARIS sank further into its 
depression as a broker down¬ 
grade in the oil sector and wor¬ 
ries about the forthcoming ref¬ 
erendum on Maastricht took 
the CAC-40 index down by 
10.03 to 1,724.18. Turnover was 
larger than usual at FFrLSbn. 

Dealers said the excessive 
falls in share prices following 
negative comments from bro¬ 
kers this week showed how 
nervous the market was. 

Total dropped FFr12.70 or 5.6 
per cent to FFr217..50 in rela¬ 
tively heavy volume of 1 . 1 m 
shares after Merrill Lynch 
downgraded it buy from neu¬ 
tral ah pad of first- half results 

due in late September. A 
spokes man for the oil company 


said that the bonne had over¬ 
reacted to the broker's analy¬ 
sis. In the same sector, Elf 
dropped FFrtOJO to FFr312.80 
ahead of its interims, due on 
Monday. 

Elsewhere. UAP fell FFrlL90 
or 3J per cent to FFr374 on 
worries about the conse¬ 
quences of its 6 per cent stake 
in Hafnia 

Among gmaTtor gfnrlre , ValfiO 
slipped FFr34 to FFr715 as 
Paribas adopted a more cau¬ 
tious stance on the automotive 
sector. 

MILAN was temporarily 
shaken out of its August torpor 
by a newspaper report which 
revived an old rumour that a 
group of investors, led by 
Mediobanca, was interested in 
buying Iri’s 57 per cent stake 
in Banca Commerriale I talians 
(BCD- The Comit index rose 
3.72 to 40190 in turnover esti¬ 
mated at L50-55bn. 

Brokers found the price-tag 


of between L3 j 5 and L4 trillion 
- around L6.000 a share - 
mooted in the report as too 
hi g h, considering BCTs funda¬ 
mentals. They also pointed out 
that if hi sold its 57 per cent 
stake in the bank to another 
party, this would trigger tee 
new Opa law designed to pro¬ 
tect the interests of minority 
shareholders. 

BCI shares gained 6.8 per 
cent or L159 to L2.499 volume 
of just over 4m shares. Medio¬ 
banca was also strong, rising 
L276 to LI1,475. 

The state telephone company 
Sip was the most heavily 
traded stock on the screen, foil¬ 
ing L28 to L1.101 in volume of 
4.6m shares. Dealers said 
renewed rumours of a rights 
is sue w eighed on the stock. 

ZURICH turned lower after a 
sudden drop in the dollar, 
some banks foiling as the SMI 
index fell 22 2, or L3 per cent to 
1.753-5. SBC fell SFi5 to SFr231 
and Swiss Volksbank by SFr30 
to SFr760. 

STOCKHOLM saw a rise in 
Sweden’s key marginal lending 
rate, aimed at stemming the 
outflow of capital from the 
country, and the Affarsv&rlden 
General index fell fL3 to 791.1. 
Ericsson B eased SKrl to 
SKrll3 in spite of a better- 
than-expected first-half profit 


European paper shares reflect the damage 

Paul Abrahams on a sector which is suffering from the recession and overcapacity 


E uropean paper cud pulp 
companies are suffering 
badly from the global 
economic recession and overca¬ 
pacity in the industry. The 
damage is likely to worsen and 
it could take two years for 
profitability to improve. 

The structural problem is 
that paper manufacturing is 
capital-intensive with high 
fixed costs. When demand 
strengthens, prices move up 
quickly because of the difficul¬ 
ties of bringing on new capac¬ 
ity. But when demand is w ezs, 
capacity reduction is almost 
impossible and prices fall 
equally quickly. 

Paper and pulp shares have 
been highly volatile as inves¬ 
tors. uncertain about the eco¬ 
nomic cycis. attempt to caii the 
end of :+cession. Sentiment 
has fluctuated. For example, 
shares in MoDo. the Swedish 
group, increased from a level 
of SKrlSS at the beginning of 
the year to SKr273 by June. 
Since then they have fallen 
tuck to SKrl90. 

Mr Denis Christie, European 
paper and packaging analyst at 
James Capel, warns: “There is 
a lot of hope-value in some 
paper shares and it is not nec¬ 
essarily justified." 

Some sectors are suffering 
more than others. The pulp 
industry is in difficulties with 
most plants operating at below 
90 per cent capacity. Although 
a strike in British Colombia 
cut about 20 per cent of north¬ 
ern bleached softwood kraft 
capacity recently, the 
long-term outlook is poor, 
according to Mr Christie. 

Pulp capacity growth is 
likely to exceed demand 
growth by almost two times 
and pulp prices this year 
will remain below those of 


last year, warns Mr Christie. 

Furthermore, in the long 
term, low-cost South American 
manufac turers are bringing on 
new capacity which will pre¬ 
vent Nordic producers repeat¬ 
ing the profits peak of 1989. 

Nordic groups are also likely 
to suffer in the newsprint sec¬ 
tor. Demand for newsprint has 
fallen, as newspapers have cut 
pagination following the foil in 
advertising revenue. 

At the same time, two news¬ 
print plants in Germany and 
cce in Switzerland with a com¬ 
bined capacity cf 650,000 
tonnes are due to come on 
stream by 1994. These will 
be sited near rifles and trill 
use recycled paper, offering 
a significant cost advantage 
over those using virgin fibre. 
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Those sectors less affected by 
recession and overcapacity 
include coated papers and 


packaging. Mr Christie believes 
that when demand picks up 
prices are also likely to 
improve quite quickly. 

Tn. thwa» conditions it is dif¬ 
ficult to pick any stocks,” adds 
Mr Christie. "There is a lot of 
pain still to endure.” 

He argues, however, that 
those wiLLing to wait for capital 
gains could find it profitable to 
Invest near the bottom of the 
cycle. Some Continental stocks 
are tightly held, and when sen¬ 
timent improves it can be diffi¬ 
cult to boy them. He recom¬ 
mends avoiding _ those 
integrated with significant 
pulp capacity. 

KNP, the Dutch group, is 
short on pulp and therefore 
able to benefit from low. prices. 
In addition, the group is strong 


M r Christie describes 
it as the highest 
quality paper com¬ 
pany in Europe. He points out 
that it will have little problem 
covering its dividend and has a 
6 per cent'yield, making it a 
reasonable investment while 
waiting for the paper sector 
to improve. 

In file short tom, profits of 
all paper groups are likely to 
be under pressure. The ques¬ 
tion for' investors-will be the 
speed and timing Of recovery. 
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DE Beers and Anglos were 
weighed down by a strong 
financial rand and an easier 
bullion price. The overall 
index was off 10 to 3,157 and 
golds shed 20 to 938. But 
industrials rose 21 to 4,031. 
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of SKr59m. 

Newspaper reports estimated 
the size of S-E-Banken loans to 
Hafnia at between SKr450m 
and SKrl.4bn and the bank's 
stock fell to a new 12-month 
low of $Krl7.50, down SKrL 

OSLO dropped another 3.5 
per cent, the all-share index 
closing 11.G6 lower at 327.97 
with Den norake Bank A down 
DKrl.2 to a new low of DKiHO 
and Uni Storebrand by DKrtU 

to DKrI5.5. 

HELSINKI'S bank and 
finance index fell 5.8 per cent 
as Moody's put two Finnish 
banks, KOP and Okobank, 
under review for a possible rat¬ 
ings downgrade. The Hex index 
closed 14.4, or 2.4 per cent 
lower at 634.3. 

Poftjola, the insurer, saw its 
B free shares foil FM5JL, or 17 5 
per cent to FM24 following 
Wednesday's Hafnia. announce¬ 
ment. The insurer has a 10 per 
cent stake in the Swedish 
Insurer Skandia, of which Haf¬ 
nia holds some 15 per cent. 

AMSTERDAM ended lower 
in quiet trading, as the CBS 
Tendency index fell 0.6 to 111.3. 

VIENNA ended firmer, 
boosted by the expiry of 
August options contracts. The 
18 -share ATX index gained 
13.52 to 745-7 and the bourse- 
index rose 2.24 to 356.29. 
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in lightweight coated paper; 
which is likely to be one of 
the first areas to recover. 
It also has a joint venture 
with Bffhrmaim-Tetterode in 
corrugated board, which is in 
short supply.. 
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